MADHUCON

PROJECTS LIMITED
CIN: L74210TG1990PLCO11114

Ref.: MPL/HYD/SE/36'" AR/2025-26 Date: 28-08-2026
The Bombay Stock Exchange (BSE) The National Stock Exchange (NSE) of India
Corporate Relationship Dept., Limited,
1st Floor, New Trading Ring 5th Floor, Exchange Plaza,

Rotunda Building, PJ Towers Bandra (East),
'| Dalal Street, Fort, Mumbai -400 001 Mumbai- 400 051.
BSE Script code: 531497 NSE Script code: MADHUCON

Dear Sirs,

Sub.: Submission of 36" Annual Report F.Y. 2025-26 under Requlation 30 and 34 (1) of
the SEBI (LODR) Regulations, 2015.

Pursuant to the Regulation 30 & 34 of the SEBI (LODR) Regulations 2015, we wish to inform
you that the 36" Annual General Meeting (AGM) of the Members of the Company will be
held on Tuesday, 29'" September, 2026 at 3.00 P.M. ("IST") at the Registered Office of the
Company, Khammam.

Pursuant to the Regulation 34(1) of the SEBI (LODR) Regulations, we submit herewith 36t
Annual Report for the Financial Year 2025-26 for your reference. The same is also
available on the Company's website.

‘As intimated earlier to your good offices, pursuant to Regulation 42 of the SEBI LODR
Regulations, the Register of Members and Share Transfer Books of the Company will
remain closed from Wednesday, 23" September, 2026 to Tuesday, 29t September, 2026

(both days inclusive) for the purpose of the 36" AGM.
Kindly take them on record.

Thanking you,
For Madhucon Projects Limited

MALLA Digitally signed by

MALLA REDDY

REDDY DARGABAVI
Date: 2026.08.28

(DDABGABAVI 12:18:59 +05'30'

Company Secretary & Compliance Officer

'Enclosed: 36% Annual Report 2025-26

Corp. Office : "Madhucon House", 1129/A, Road No. 36, Jubilee Hills, Hyderabad - 500 033, Telangana, India
Tel : +#91-40-23556001 - 4 Fax : +91-40-23556005 E-mail : corporate @madhucon.com

Regd. Office : H.No.1-7-70, Jublipura, Khammam, Telangana - 507 003, India

www.madhucon.com




36" ANNUAL REPORT 2025 - 2026



ANINI @ 110 KM|ARZOOD 31 K
60 KM|RIVALI 20 KW




PPPPPPPP

MADHUCON PROJECTS LIMITED

36th Annual Report
2025 - 2026

I
Sl
I

mmmmmm




[ Corporate Information ]

Board of Directors

Mr. TV.S. Jawaharlal Nehru
Mr. Mohammad Shafi

Mrs. Geeta Batiula

Mr. K. Venkateswarlu

Mrs. Ch. Lakshimi Kumari
Mr. Samba Siva Rag Jasty

Key Managerial Personnel

Chairman and Independent Director
Joint Managing Director

Woman- Independent Director

Director cum CFO

Independent Director(Upto 08-11-2023)
Director F&A (Upto 20-02-202§)

Mr. D. Malla Reddy

Registered Office

Company Secretary

Corporate Oifice

1-7-70,Madhu Comptex,Jublipura,
Khammam-507003.

Statutory Auditors

Madhucon House, Plot No.1129/A,
RoadMNo.38, JubileeHills, Hyderabad-500033.

Registrar & Share transfer Agents

M/s P.Murali & Co.,
Chartered Accountants,
8-3-8655/2/3,Somajiguda,
Hyderabad-500036

M/s. B. Narsing Raoc & Co LLP,

Chartered Accountants, Plot No. 554,
Road No.92, Jubilee Hills. Hyderabad-500096

M/s Kfin Technologies Limited
Karvy Seienium Tower-B, Plot31-32,
Gachibowli, Financiat District,
Nanakramguda, Hyderabad-500032

Bankers Contents of Annual Report
Axis Bank Limited. SNo.  PARTICULARS PAGE NO.
Punjab National Bank 1 AGM Notics 5

2 Board Report 8

3 Maragement analysis 14

4 Corporate Govemance 17

5 Standaione Financial 33

5] Consolidated Financial 70

7 Proxy and Attendance 118




To

The Members,
Madhucon Projects Limited

NOTICE is hereby given that the 36th Annual General
Meeting ofthe Members of Madhucon Projects Limited will
be held on Tuesday, 29th September, 2026 at 03:00 P.M
{IST) at the Registered Office of the Company situated at
1-7-70, Madhu Complex, Jublipura, Khammam-507003 to
transact the following business

ORDINARY BUSINESS:

1.
a)

b}

To receive, consider and adopt.

the Audited Standalone Financial Statements of the
Company in IND AS format for the financial year
ended 31st March, 2026 together with the Reports of
the Board of Directors and Auditors' therson; and

The Audited Consolidated Financial Statements of the
Company in IND AS format for the financial vear
ended 31st March, 2026 together with the report ofthe
Auditors' thereon.

To appoint a director in place of Mr. K. Venkateswarlu,
(DIN: 09713108}, who retires by rotation and being
gligible offers himself for re-appgintment.

To appoint Statutory Auditors and to fix their
remuneration.

To consider and if thought fit to pass with or without
modification, the following reselution as an Ordinary
resolution

“RESOLVED THAT pursuant to the provisions of
Sections 139,141, 142 and all other applicable
provisions, if any, of the CompaniesAct, 2013 read the
Companies (Audit and Auditors) Rules, 2014
{including any statutory meodification(s)} or re-
enactment thereof) and pursuant to the
recommendations of the audit commitiee and the
Board of Directors of the Company, M/s. B. Marsing
Rao & Co LLP Chartered Accountants (ICAl Firm
Registration No. §000149), Hyderabad be and are
hereby appoinied as the Statutory Auditors of the
Company for the first term of three consecutive years
w.ef 01/07/2026, who shall hold office from the
conclusion of 36th Annual General Mesting tc till the
conclusion of the 36th Annual General Meeting of the
Company to be held in the year 2029, at such
remuneration as may be determined by the Board of
Directors of the Company.

“RESOLVED FURTHER THAT the Board of
Directors of the Company be and are hereby
authorized to do all such acts, deeds, matters and
things as may be deemed proper, necessary, ¢r
expedient, including filing the requisite forms or
submission of documents with any authority or
accepting any modifications to the clauses as
required by such authorities, for the purpose of giving
effect to this resolution and for matters connscted
therewith, orincidental thereto.

SPECIAL BUSINESS:
4. Ratification of the appointment of Mr. Prithvi Teja

Nama (DIN: 02845692) as a Director ofthe Company:

To consider and, if thought fit, to pass, with or without
modifications, the following resolution as an Ordinary
Resolution.

“RESOLVED THAT pursuant to the provisions of
Sections 149, 152 and all other applicable provisions
of the Companies Act, 2013, and Companies
{Appointment and Qualification of Directors} Rules,
2014 and Regulation 17 of thae SEB! (Listing
Obligation And Disclosure Requirements)
Regulations, 2015 and recommendation of the
nomination and remuneration committee and such
other approvals as may be required if any, consent of
the Board of Directors be and is hereby accorded for
appointment of Mr. Prithvi Teja Nama (DIN:
02845602} as additional director in the position of
Director of the Gompany w.e.f. 13th August, 2026 and
in respect of whom the Company has received a
hotice in writing from a member under section 160 of
the Companies Act,2013 and he will be liable retire
by rotation.”

“RESOLVED FURTHER THAT any Director of the
Company be and is here by authorized to take all such
recessary action 1o give sffect to this resolution and to
file requisite Form DIR-12 to MCA/Registrar of
Companies, Hyderabad and compliances as may be
required.”

Ratification of the appointment of Mr. Shankara Rao
Kadambala {(DIN: 11843104) as an Independent
Director of the Company.

To consider and, if thought fit, to pass, with or without
modifications, the following resolution as a Special
Resolution:

“RESOLVED THAT pursuant to the provisions of
Sections 149, 150, 152, 161, Schedule IV and other
applicable provisions of the Companies Act, 2013
(“the Act”) read with the Rules framed thereunder, and
applicable provisions of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015,
("the LODR Regulaticns™) [including any statutory
modification{(s) or re-enactment(s) thereof, for the
time being in force], and Arlicles of Association of the
Company, approval and recommendation of the
Neomination and Remuneration Committee and that of
the Beoard, Mr. Shankara Rao Kadambala (DIN:
11843104), who was appointed as an Additional
Director in the capacity of an Independent Director
with effect from August 13, 2026, who meels the
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criteria for independence under Section 148(8) of the
Act and the Rules made thereunder and in respect of
whom the Company has received a notice in writing
from a member under section 160 of the Companies
Act, 2013, be and is hereby appointed as an
Independent Director of the Company for a periad of §
{Five) years till August 12, 2031 and that he shall not
be liable to retire by rotation.

“RESOLVED FURTHER THAT any Director of the
Company be and is hereby autharized to take all such
necessary action to give effect to this resolution and to
file requisite Form DIR-12 to MCA/Reqgistrar of
Companies, Hyderabad and compliances as may be
required.”

To appoint and approve the remuneration of the Cost
Auditor for the financial year ending on 31t March,
2027.

To consider and, if thought fit, fo pass, with or without
modifications, the following resalution as an Qrdinary
Resolution:

“RESOLVED THAT pursuant to the provisions of
Section 148 and other applicable provisions, if any, of
the Companies Act, 2013 and Companies {(Audit and
Auditors) Rules, 2014 (including any statutory
modification(s} or enactment(s) thereof, for the time
heing in force), the remuneration of Rs.1,00,000.00
(Rupees One Lakh only) inclusive of all taxes
payable, M/s AS RAQ & CQO., Cost Accountants (Firm
Reglstration No. 000326), the Cost Auditors of the
Company to conduct audit of cost records made-and
maintained by the Company for the financial year
ending 31st March, 2027, as recommended by Audit
Commitiee and approved by Board of Directors be
and is hereby ratified.

“RESOLVED FURTHER THAT the Board of
Directors of the Company be and is hereby authorized
to do all acts and take all such steps as may be
necessary, proper or expedient to give effect to this
resolution.”

Approval for Non-Provigion of the Interest on Working
Capital Loans & Unsecured Loans of the Company:

To consider and, if thought fit, to pass, with or without

modifications, the following resolution as an Qrdinary
Resolution:

“RESOLVED FURTHER THAT the total interest
provisions on working capital loans for the full
financial year 2025-26 be notapplied and provided for
in the books of accounts of the Company on the basis
that the Company has submitted the One Time
Settlement proposal to all Working Capital Banks and
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Financial Institutions. Gompany is working for the
approval, with required improvements, modifications,
if any, as may be mutually agreed upon by and

between the Company and \Working Capital Banks /
Financial Institutions.”

By Order of the board
for Madhucon Projects Limited

Place: Hyderabad
Date: 13-08-2026

D. Malla Reddy
Company Secretary

NOTES:

The Explanatory Statement pursuant to Section
102{1) of the Companies Act, 2013 relating to Special
Busingss to be transacted at the Annual General
Mesating is annexed hereto.

The Company has provided the facility to Members to
exercise their right to vote by clectronic means both
thraugh remote e-voling and e-voting during the AGM.
The process of remote e-voting with necessary
instructions is given in the subsequent paragraphs.

The Company has appointed Mrs. Vendra
Madhumita, Practicing Company Secretary
{(Membership No. ACS 52965) (PCS No. 19626), to
act as the Scrutinizer, to scrutinize the e-voting
process in a fair and transparent manner and they
have communicated their willingness to be appointed
and will be available for the said purpose.

A member entitled to allend and vote at the Annual
General Meeting (“Meeting”) is entitied to appoint a
proxy to attend and vote on a poll instead of him/her-
gelf and the proxy need not be a member of the
Company. Proxies, in order to be effective, must be
received by the Company not less than 48 hours
before the meeting. Proxy form is attached herain. A
person can act as proxy on behalf of the members not
exceading S0 {Fifty) and holding in the aggregate not
more than 10% (Ten percent) of the total share capital
of the Company carrying voting rights. A member
holding more than 10% (ten percent} of total share
capital of the Company carrying voting rights may
appoint a single person as proxy and such person
shall not act as a proxy for any other person or
sharehoclder as per rule 19 of the Companies
{(Management and Administration) Rules, 2014.

In line with the MCA Circulars, the notice of the 36rd
AGM along with the Annual Report 2025-26 are being
sent cnly by electronic mede to those Members
whose e-mail addresses are registered with the




Company/ Depositories, Members may please note
that this Notice and Annual Report 2025-26 will be
available on the Company's website at https.//
www.madhucon.com/investors/ annual-reports/,
websites of the Stock Exchanges i.e. BSE Limited and
NSE Limited at www.bseindia.com and
www.nseindia.com respectively, and on the website of
KFintech at hitps:/#evoting.kfintech.com.

Members who have not registered their e-mail
address are requested to register the same in respect
of shares held in electronic form with the Depository
through their Depository Participant(s) and in respect
of shares held in physical form by writing to the
Company's Registrar and Share Transfer Agent, KFin
Technologies Limited, (Unit: Madhucon Projects
Limited) Selenium Tower B, Plot No. 31 & 32,
Gachibowli Financial District, Nanakramguda,
Hyderabad-500 032.

Brief profile of the Directors proposed to be appointed
/ re-appointed is given as under as per the provisions
of Regulation 36(3) of the Listing Regulations.

Name of Direcior

MrK Shaokara Rao

MrNPrithvi Teja

Tate of Birth

01-06-1963

17-09-1988

Nationality

Indian

Indian

Dat of appointment

13-08-2026

13-08-202¢

Qualifications

BSe LLE,,PGDJ

B.Tech (Civil) & MS-

Project Managemeni &
Buosiness Development

Expeitise in Punctional Arez Business | Legal

Civil, Banking, Project
Management &
Business Development

Shares held in the Company

NIL 10,51,500
NIL

List of Directorships held in other

| Comparies
Chaitman/Member Cormmitiee of
Boards of other Companies in which
he is a Director NIL NIL

10 Companies

10.

Members holding shares in physical mode are also
requested fo register / update their e-mail address
with the Company / KFintech for receiving all
communications from the Company glectronically.

Members who are holding shares in physical form are
advised {o submit particulars of their bank account,
viz. name and address of the branch of the bank,
MICR code of the branch, type of account and
account number to Registrar and Share Transfer
Agent, KFin Technologies Limited (Unit: Madhucon
Projects Limited), Selenium Tower B, PlofNo. 31 & 32,
Financial District, Nanakramguda, Gachibowli,
Hyderabad - 500 032.

The Register of Members and Share Transfer Books
of the Company will remain closed from Wednesday,
23rd September, 2026 to Tuesday, 29th
September, 2026 {both days inclusive).

11. Members seeking any information with regard to the
accounts or any matter to be placed at the AGM are
requested to write to the Company on or before
Tuesday, 22nd September, 2026 through email to
cs@madhucon.com. The same will be replied by the
Company suitably.

ANNEXURE TO NOTICE:

Explanatory Statement Pursuant to the provisions of
Section 102(1) ofthe Companies Act, 201 3:

The following explanatory statement sets out all materal
facts relating to the special business menticned under
Item Nes. 4 to 7 ofthe accompanying Notice.

Item No. 4: Ratification of the appointment of Mr. Prithvi
Teja Nama (DIN: 02845692) as a “Director” of the
Company:

Pursuant to Section 161 of the Companies Act, 2013, the
Board, onAugust 13, 2025 appointed Mr.Prithvi Teja Nama
(DIN: 02845692} as an Additional Directorin the position of
Director of the Company with effect from August 13, 2026
subject to the approval of the shareholders through an
ordinary resolution.

Based on the recommendation of the nomination and
remuneration cormmittes, the Board Meeting held on
August 13, 2026 has recommended the appointment of
Mr. Prithvi Teja Nama (DIN: 02845692) as a Director, shall
liable to retire by rotation with effect from August 13, 2026,
The Company has received consent letter and also
received a notice under Section 160 of the Companies Act,
2013 from a member, intending {0 nominate Mr. Prithvi
Teja Nama (DIN: 02845682) to the office of Director. in the
opiniocnh of the Beard and based on Its evaluation, Mr.
Frithvi Teja Nama (DIN: 02845692) fulfills the conditions
specified under the Companies Act, 201 3. The resolution
seeks the approval of members for the appointment of Mr.
Frithvi Teja Nama (DIN. 02845692) as Director of the
Company pursuant to Sections 148, 152 of the Act and the
Rules made thereunder (including any statutory
modification(s) or re-enactment(s) thereof) and his office
shall be liable {o retire by rotation.

No director, key managerial personnel or their relatives
except Mr. Prithvi Teja Nama (DIN: 02845692}, to whom
the resolulion relates, is inlerested in or concerned, in
passing the proposed aforesaid resolution.

The Board recommends the Ordinary Resolution set forth
in item no. 4 for the approval of members.
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Itam No.5: Ratification of the appointment of Mr. Shankara
Rao Kadambala (DIN: 11843104) as an “Independent
Director” of the Company

Pursuant to Section 161 of the Companies Act, 2013, the
Board, on August 13, 2026, appointed Mr. Shankar Rao
Kadambala (DIN: 11843104) as an Additional Director in
the capacity of Independent Director of the Company fer a
term of 5 (Five) years with effect from August 13, 2026 to
August 12, 2031, (both days inclusive) subject to the
approval of the sharsholders through a special resolution.

The Company has received the fellowing froms Mr.
Shankara Rao Kadambala (DIN: 11843104):

(I)Consent in writing to act as Director in Form DIR-2
pursuant o Rule § of the Companies (Appointment &
Qualification of Directors) Ruies, 2014 ("the Appoiniment
Rules™);

(ii} Intimation in Form DIR-8 in terms of the Appointment
Rules to the effect that he is not disqualified under sub-
section (2) of Section 164 of the Act;

(iii) A declaration to the effect that he meets the criteria of
independence as provided in sub-section (6) of Section
149 of the Act and underthe LODR Reguiations;

(iv) Declaration pursuant to BSE Circular No.
LIST/COMP/14/2018-19 daled June 20, 2018, and NSE
Gircular No. NSE/ CML/2018/24 dated June 20, 2018, that
he has not been dabarred from holding office of a director
by virtue of any order passed by SEBI| or any other such
authority;

The Company has received a notice in writing by a
member proposing his candidature under Section 160 of
the Act.

The Nomination and Remuneration Committee (NRC)had
finalized the desired attributes for the selection of the
independent director(s). Based on those aftributes, the
NRC recommended the candidature of Mr. Shankara Rao
Kadambala (DIN: 11843104) in the opinion of the Board,
Mr.Shankara Rao Kadambala (DIN: 11843104) fulfill the
conditions forindependence specified in the Act, the Rulas
made thereunder, the LODR Regulations and such other
laws / regulations for the time belng in force, to the extent
applicable to the Company. Tha Board noted that Mr.
Shankara Rao Kadambala (DIN: 11843104) skills,
background and experience are aligned to the role and
capabilities identified by the NRC and that he is eligible for
appointment as an Independent Director. The Board was
salisfied that the appointment is justified:

The resclution seeks the approval of members for the
appointment of Mr. Shankara Rao Kadambala (DIN:
11843104) as an Independent Director of the Company for
aterm of 5 {Five) years effective August 13, 2026 to August
12, 2031 (both days inclusive) pursuant to Sections 149,
152 and other applicable provisions of the Act and the
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Rules made thereunder including any statutory
modification(s) or re-enactment({s) thereof} and he shall
hot be liable to retire by rofation. In compliance with
Section 149 read with Schedule IV to the Act and
Regulation 25 of the LODR Regulations, the approval of
the Members Is sought for the appolntment of Mr. Shankar
Rac Kadambala {DIN: 11843104)- as an Independent
Director of the Company, as a special resolution.

No director, KMP or their relatives except Mr. Shankara
Rao Kadambala {DIN: 11843104), to whom the resolution
relates, is interested in or concerned, financially or
otherwise, in passing the proposed resolution set out in
itemneg. 5.

Item No. 6: To appoint and approve the remuneration of
the Cost Auditor forthe F.Y. ending on 31st March, 2027

Board of Directors of the Company, on the
recommendation of Audit Committee approved the
appoiniment and remuneration of M/s AS RAO & CO.,
Cost Accountants (Firm Registration No. 000326) as the
Cost Auditors of the Company to conduct the audit of the
Cost Records of the Company for the financial yearending
on 31st March, 2027, In terms of the provisions of Section
148 of the Companies Act, 2013, read with Rule 14 of the
Companies {Audit and Auditors) Rules, 2014, the
remuneralion payable to the Cost Auditor as approved by
Board of Directors, has to be ratified by the Shareholders
of the Company. Accordingly, the Shareholders are
requested to ratify the remuneration of Cost Auditor for the
financial year ending 31st March, 2027, as set out in the
Ordinary Resoluticn ltem No. 6.

None of the Directors and Key Managerial Personnel of
the Company is concerned or interested financially or
otherwise, in the said Resotution.

item No. T: Approval for Non-Provision of the Interest on
Working Capital Loans & Unsecured Loans of the
Company:

Approval for Non-Provision of the Interest on Working
Capital Loans and Unsecured Loans:

The board members discussed in this connection and that
the Company has submitted the One Time Settlement
{OTS) proposal to each of the Working Capital Banks and
is working with them. The Company is hopeful to get it
approved with suitable modifications, if any. It was further
deliberatec that as the Company has put up OTS propaesal
with each Working GCapital Bank against their respective
outstanding, Interest provision on working capital lcans
and unsecured loans was not made.
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None of the Directors and Key Managerial Personnel of
the Company is concemed or interested financially or
otharwise, in the said Resolution liem No. 7.

By Order of the board
for Madhucen Projects Limited
Place: Hyderabad
Date: 13-08-2026
D. Malla Reddy
Company Secretary

INSTRUCTIONS FORREMOTE E-VOTING:

1. Use the following URL for e-voting from KFintech
website; https://evoting.kfintech.com.

2. Members of the Company holding shares either in
physical form or in dematerialized form, as on 22nd
September, 2024, the cutoff date, may cast their vote
electronically,

3.  Enter the login credentials i.a. User ID and password
mentioned in your email. Your Folio No./DP ID Client
ID will be your User ID. Howeaver, if yOu are already
registered with KFintech for e-votling, use your
existing User ID and password for casling your voles.

4. After entering the details appropriately, click on
LOGIN.

5. You will reach the Password change menu whersin
you are required to mandatorily change your
password. The new password shall comprise of
mirimum 8 characters with at least one upper case
(A-Z), one lower case {azZ), one numeric value (0-9)
and a special character (@, #, $ etc.). It is strongly
recommended not {o share your password with any
other person and take utmost care to keep your
password confidential.

6. Youneedto login againwith the new credentials.

7. On successful login, the system will prompt you to
selectthe EVENT i.e., Madhucon Projects Limited.

8. On the voting page, the number of shares (which
represents the number of vates) held by you as on the
cut-off date will appear. If you desire to cast all the
votes assenting/dissenting to the resolution, enter afl
shares and click 'FOR'/AGAINST asthe case may be
or partially in 'FOR' and partially in 'AGAINST', butthe
total number in '‘FOR' and/or 'AGAINST' taken
together should not exceed your total shareholding as
on the cut-off date. You may also choose the option

10.

1.

12.

13.

14,

15.
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'ABSTAIN' and the shares held will not be counted
under either head.

Members holding multiple folics / demat accounts
shall choose the voting process separately for each
folio/ demat account.

Cast your vote by selecting an appropriate option and
clickon SUBMIT. A confirmation box will be displayed.
Click OK to confirm else CANCEL to modity. Once you
canfirm, you will not be allowed to modify your voie,
Luring the voting period, Members c¢an login any
number of times till they have voted on the Resolution.

The Portal will open for voting from 9.00 a.m. on
Saturday, 26th September, 2026 and closes at 5.00
p.m. on Monday, 28th September, 2026 with E-
Voting Sequence number {EVEN 10008).

Members of the Company who have purchased their
shares after the dispaich of the Notice but before the
cutoff date 28th August, 2026 may contact KFintech
at Tel No. 1800 309 4001 {foll free) 1o obtain login id
and password or send a reguest o

elnward.ris@kfinach.com.

In case of any queries, you may refer the Frequently
Asked Quesiions (FAQs) for shareholders and e-
voting User Manual for sharecholders available at the
download section of https:/fevoting.kfintech.com or
contact KFintech at Tel No. 1800 309 4001 {toll free).

The veoting results declared along with the
Scrutinizer's Report shall be placed on the
Company's website www.madhucon.com and the
website of the Registrar and Share Transfer Agent
viz., evoting@kfintech.com immediately after the
declaration of the result by the Chairman or a persen
authorized by the Chairman. The results shall also be
immediately forwarded to the BSE Limited and
National Stock Exchange of India Limited.

Pursuant to SEBI Circular No. SEBIHO/CFD/CMD/
CIR/PI2020/242 dated 9th December 2020 on “e-
vating facility provided by Llisted Companies”, e-
vating process has been enabled to all the individual
demat account holders, by way of single login
credential, through their demat accounts f websites of
Depositories / DPs in arder to increase the efficiency
of the wvoting process. Individual demat account
holders would be able to cast their vote without having
to register again with the e-Voting service pravider
{(ESP)Y thereby not only facilitating seamless
authentication but also ease and convenience of
participating in e-voting process.

Shareholders are advised io update their mobile
number and e-mail 1D with their DPs in order {o
access e-veting facility.




Procedure to login through websites of Depositories:

NSDL

CDSL

1. Users already registered for IDeAS Facility of NSDL

a. Click on URL: https:/eservices.nadl.com.

h. Click on the “Beneficial Owner” icon undar 'IDeAS'
section.

¢ Enter vour User ID and Password for accessing
IDeAS,

d. On successful authentication, you will enter your
IDeAS service login.

a. Click on “Access to e-Voling".

f.  Click on Company name or e-voling service provider
and you will be re-directed to KFintech website for
casting the vote during the remiete e-voting period.

2. Users not registered for IDeAS facility of NSDL

a. To register, click on URL: https:ffeservices.nsdl.com

b. Select “Register Online for IDeAS".

c. Proceed fo complete registration using your DPID,
Client ID, Mabile Number, tc.

d. After successful registration, please follow steps given
under Sr. No. 1 above to cast your vote,

3. Users may directly access the e-voting module of
NSDL as per the following procedurs:

a.  Click on URL: https:/iwvww.evoting.hsdl.com/

b. Click on the button “Login" available under
“Shareholder / Member” section.

¢, Enter your User ID {i.e. 16-digit dermat account number
held with NSDL)}, login type, Password / OTP and
Verification code as shown on the screen

d. On successful authentication, you will enter the e-
voting module of NSDL

a. Click on Company name or e-voting service provider
and you will be redirected to KFintech website for
casting the vote during the remote e-voting period.

1. Users already registered for Easi/Easiest facility of
CDSL

a. Click on URL:
https:/fweb.cdslindia.com/mye asi/home/login or
www. cdslindia.com and click on New System Myeasi

b, Enter your User 1D and Password for accessing Easi /
Easiest.

c. Click on Company name or e-voting service provider
for casting tho votg.

2. Users not registered for | Easi/Easiest facility of
CDSL

a. Toregister, click on URL
hitps:/fweb.cdslindia.com/myeasl/ home/login

b. Proceed to complete registration using your User ID,
Client Id, Mobile Number, etc.

¢, After successful registration, please follow steps give
under Sr. No. 1 above to cast your vote.

3. Users may directly access the e-voting module of

CESL as per the following procedure:

a. Click on URL: www.cdslindia.com

b.  Provide demat account number and PAN

c. System will authenticate user by sending OTP on
registered mobile & email as recorded in the demat
account

d.  On successful authentication, your will enter the e-
voting module of CDSL.

e. Click on Company name or e-voting service provider
and your will be re-direeted 1o KFintach website for
casting the vote during the remote e-voling period.

Procedure to login through their demat aceounts / website of Depository Participant

NSDL

CDSL

Individual shareholders holding shares of the Company in Demat mode can access e-\Voling facility provided by the Company
using login credentials of their demat accounts (onling accounts) through their demat accounts / websites of Depository
Farticipants registered with NSDL/CDSL. An option for “e-Voting” will be available once they have successfully logged-in
through their respective logins. Click on the option “e=Voting” and they will be redirected to e-Voting modules of NSDL/CDSL (as
may be applicable). Click on the e-Voling link available against the name of Company or select e-Voting service provider
“KFintech” and you will be redirected to the e-Voting page of KFintacnh ta cast your vote without any further authe ntication.

Members who are unabie 1o retrieve User 1D / Pagsword are advised to use "Forgot User ID” / “Forgot Password” options
available on the websites of Depositories f Depository Participants.

Contact details in case of technical issue on NSDLwebslte

Contact details in case oftechnical issue on CDSL webslte

Members facing any technical issue in login can contact
NSDL helpdesk by sending a request at evoting@nsdl.co.in
orcall attollfree na.: 1800 1020 980 and 1800 22 44 30

Members facing any technical issue in login can contact
CDSL helpdesk by sending a request at
helpdask.evoting@cdslindia.com or contact at 022-
23058738 or 22-23058542-43.




Directors’ Report

Your Directors have pleasure in presenting the 36th Annua! Report of the Company together with the Audited Financial
Statements forthe year ended March 31, 2026,

4. FINANCIAL SUMMARY (" Rs.in Lakhs)
S, Particulars Standalone Yearended Consolidated Year
No. ended
31.03.2026 | 31.03.2025(31.03.2026| 31.03.2025
(Audited) (Audited) | (Audited)| (Audited)
1 Income from Operations:
(a) Net Sales/ Income from Operations 46407.81 58032.49 | 55177.12 67656.13
{b) Other income 19738.99 27559.97 19967.77 | 33467.96
Total Income 66146.80 8559245 | 7514489 | 101124.09
2 Expenses:
{a) Cost of Materials Consumed 28736.58 47590.66 | 33308.05 53594.54
{(b) Changes in Inventory of Finished goods, - - - -
Work -in-Progress and stock-in-trade - - - -
(¢) Emplovee benefits expense 1226,75 1459,9¢ 154937 1812.86
{(d) Other expenses 3491212 3728030 | 335016.74| 40480.74
{e) Financial Costs - 221.07 66.57 3884.20
(f) Depreciation and amortization expense 24993 570.55 | 5220252 | 5311173
Total Expcnscs 65125.39 B7132.57 | 122233.25| 152884.07
3 Profit/{(Loss) Before Exceptional Items (1-2) 102141 (1540,11) | (47088.36) | (51755.98)
4 Exceptional Items Share of (Loss) from Associai¢
Co.,
5 Profit/(Loss) Before Tax (3-4) 102141 (1540.11) | (47088.36) | (51755.98)
6 | Tax Expense
a) Current Tax — - - - .
b) Deferred Tax (50.82) 56430 (90.82) 564.30
Total Tax (a+h) (50.82) 564.30 (90.82) 564.30
7 Net Profit/{Loss) After Tax (5-6) 1112.23 (2104.41) | (46997.54) | (52324.28)
Profit/(Loss) after Tax after Share of Minority _
Interest & Associated Companies 1112.23 {2104.41) | {46997.54) | (52324.28)
g |1 Other Comprehensive Income 0.36 7.87 0.36 7.87
ii. Amount not re -classifiable to P&L ~
Share of Other Comprehensive Income - - | (2544.87)| (4803.78)
transferred to Non- Controlling Interest
9 Total Comprehensive Income (7+8) 1112.59 (2096.53) | (4445228)| (47512.62)
10 | Paidup equity share capital(Face Value of Rs.1/-each) 737.95 737.95 737.95 737.85
11 | Other Equity 50716.74 49604.15 [(188629.62)((147530.61)
12 | (i)Earningpershare of Rs.1/~ sach(notannualized)
(a) Basic 1.51 (2.85) (60.24) (64.40)
(b) Diluted 1.51 (2.85) (60.24) (64.40)




10.

Extract of Annual Return:

Pursuant to Section 92(3) of the Cornpanies Act, 2013 and Rule 12(1) of the Companies (Management and Administration}
Rules, 2021, the annual retum as referred under section 134(3)a) of the Act forthe financial year ended 31st March, 2026 is
available on the Company website at www.mad hucon.com/invester/Annualreturn.

Indian Accounting Standards:

The Company has followed Indian Accounting Standards and accounting principles generally accepted in India in
preparation of financial statements for the financial year 2025-26.

Dividend: [Section 134(3)(K)]
Ne dividend was declared on equity shares for the yearended 31.03.2026.

Board Meetings:

The Board met 4 {Four) times during the financiat year 2025-2026. The following are the dates of meeting convened in
different Quarters of the financial year.

First Quarter Second (Juarter Third Quarter Fourth Quarter
Meeting Date Meeting Date Meeting Date Mecting Date
No. No. No, No.

611 17-05-2025 612 09-08-2025 613 08-11-2025 614 (7-02-2026

Directors’ Responsibility Statement:
Pursuant to the requirement under section 134(3) (¢) ofthe Companies Act, 2013, itis hereby confirmed:

Thatinthe preparation of annual accounts for the financial year ended 31st March, 2026; the applicable Accounting
Standards have been followed aleng with proper explanation relating to matsrial departures,

ii.  Thalthe Directors have selected Accounting Policies and applied them consistently and made judgments and estimates
that are reasonable and prudent, 50 asto give a true and fair view of the state of affairs of the Company, atthe end ofthe
financial year and of the profit or logs of the Company for that period.

iii. Thatthe Directors have taken proper and sufficient care for the maintenance of adequateaccounting recordsin
accordance with the provisions ofthe Companies Acl, 2013, for safeguarding the assets ofthe Company and for
preventing and detecting frauds and other imegularities,

iv. Thatthe Directors have prepared the annual accounts forthe year ended 31st March 2026 on a “Going Concarn” basis,

v. Thatthe directors had laid down internal financial contrals to be followed by the Company and that sich internal financial

controls ara adequate and are operating effectively.

vi. Thatthe directors had devised proper systems to ensure compliance with the provisions of all applicable laws and that

such systems are adequate and operating effectively.

Adequacy of internal Financlal Control:

The Company has structured and implemented framewaork for Internal Financial Gontrols (“\IFG™} in terms of the explanation
1o Section 134(5]) (&) of the Companies Act, 2013. The Beard of Directors of the Company is of the opinion that the Company
has sound IFC for the year 2025-26.The Campany is continucusly moniioring and identified the gaps if any, and implements
improved controls wherever the effect of suich gaps would have a material effect on the Company's operations.

Declaration from independent Directors on Annual Basis:

The Company has received Declarations of independence as stipulated under section 149(7) of Companies act 2013 and
regulation 25 of the listing regulations from Independent directors confirming that he fshe is not disqualified from continuing
as independent Director, the same annexed to this report as ANNEXURE-A.

Nomination and Remuneration Policy:

The Nomination and Remuneration Committee has laid down the policy for Remuneration of Directors, KMP & other
Employees and the criteria has been formulated by the Committee for determining qualifications, positive attributes and
independence of a Director. The Company's policy on Directors’ appointrment and remuneration and other matters provided
in Section 178(3) ofthe Act has been disclosedin the Comorate Governance Report.

Share Capital:

The paid up share capital is Rs. 7,37,94,940/- of Rs.1/-each. There were no other changes that have been made in the share
capital of the Company during the year under review. The Details of Share Capital are given in the notes to the Financial
Statements
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12.

13.

14.

15.

16.

17.

18.

19.

20.

Particulars of Loans, Guarantees or Investments under Section 186 of the Companies Act, 2013:

Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of the Companies Act, 2013 are
givenin the notes tothe Financial Statements.

Related Party Transactions:

The transactions entered with the related parties by the Company for the year under review with respect to rendering of
services were on arm's length basis and in the ordinary course of business. Hence Section 188(1} is not attracted io the
Company. Thus disclosure in Form AOC-2 is not applicable to the Company. There are no material related party transactions
during the year underreview with the promoters, Directors or Key Managerial Personnel.

Material Changes andcommitments affecling the financial position ofthe Company:

There are no material changes and comrmitments affecting the financial pasition of the Company cccurred between the end
of the financial year to which the financial statements relate and the date ofthis report.

Particulars regarding Energy Consumption, Technology Absorption and Foreign Exchange Earning and Outgo:

The particulars prescribed under Section 134 of the Companies Act, 2013 read with Rule & (3} of the Companies (Accounts)
Rules, 2014, relating to Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and Outgo are
fumished as ANNEXURE-I tothis repart.

Risk Management:

Periodic assessments to identify the risk areas are carried out and managerment is briefed on the risks in advance io enable
the Company to control risk through a properly definsd plan. The risks are taken into account while preparing the annual
business pian for the year. The Board is also periodically informed of the business risks and the actions taken to manage
them.

Corporate Sacial Responsibility (CSR) Policy:
Pursuant to the provisions of Section 135 and Schedule VIl of the Companies Act, 2013, C3R Committee of the Board of
Directors was formed to recommend;

a} ThepolicyonCorporate Social Responsibility (CSR) and

b} Implementation of the CSR Projects or Programs to be undertaken by the Company as per CSR Policy by the Board of
Directors.

Formal Annual Evaluation:

In compliance with the Companies Act, 2013 and Regulation 17{10) of SEBI (Listing Obligations and Disclosure
Requiraments), Regulations, 2015, the performance eval yation of the Board was carried out during the year under review.

Report on the Performance/Financial Position of the Subsidiaries Companies:

The details containing the salient features of the consclidated financial statements of the subsidiary Companies are provided
at Notes forming part of Consolidated Financial statements at Serial No. 2.37 as per the provisions of Section 129 of the
CompaniesAct, 2013 read with Companies (Accounts) Rules, 2014,

Consolidation of Accounts:

In compliance with Regulation 33 of the SEB| (LODR) Regulations, 2015 and in compliance with the provisions of the
Companies Act, 2013 and the Ind AS 28 Investments in Associates and joint ventures and Ind AS 110 Consolidated Financial
Stalements, Your Directors have pleasure in attaching the consolidated financial statements for the financial year ended
March 31, 2026, duly audited by the Statutory Auditors which forms part of the Annual Report. The Annual Accounts of the
Subsidiary Companies and the related information will be made avaitable to shareholders, who may be interested in
obtaining the same at any point of time as they have been kept for inspection by any shareholder at the Registered Cffice of
the Company and alse atits Subsidiary Companies.

Details of Directors and Key Managerial Personnel appointed and resigned during the Year.
a} ChangeinKeyManagerial Personnel during the year: NIL
b} ChangeinDirectors during the year;

1. Mr. Turlapati Venkata Sundara Jawahartal Nehru appointed as Independent director of the Company
w.a f. 9th August, 2025.

M. P. Madhava Rao resigned from Independent Director of the Gompany w.s.f. SthAugust, 2025.

Mrs. Ch. Lakshimi Kumari resigned from Independent Director of the Company w.e.f. §th November, 2025
Mr. Samba Siva Rao Jasty resigned as Director (F&A) of the Company w_e.f. 20th February, 2026.

Mr. Ramadas Kasarneni resigned from Independent Director ofthe Company w.e.f. 28th May, 20286,

Al A
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21,

22,

23,

24,

25.

26.

27.

28.

29,

30.

CEQand GFO Certification :

In accordancs with the Regulation 17(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
the Jt. Managing Director and Director Cum CFO of the Company have submitted a cerlificale forthe year ended 31st March
2026 to the Board of Directors which forms part of the Annual Report.

Yigil Mechanism/ Whistle Blower Policy:

The Company has established Vigil Mechanism for Directors / Employees to report their genuine concemns or grievances.
The Audit Committae of the Company oversees the vigil Mechanism through the Committes. It provides for adequate
safeguards against victimization of directors/ employees who avail ofthe mechanism. lt also provides for directaccessto the
Chairman of the Audit Commitiee. In case of repeated frivolous complaints, the suitable action will be initiated by the

‘Chaimanof the Audit Committee.

Disclosure under the Sexual Harassment of Women at Workplace (Prevention, Prohibition And Redressal) Act,
2013;

The Company has in place an Arti-Sexual Harassment Policy in line with the reguirements of The Sexual Harassment of
Womaen atthe Workplace (Prevention, Prohibition & Redressal) Act 2013. Internal Complaints Committes (ICC) has been set
up to redress complaints received regarding sexual harassment. All employvees (permanent, contractual, temporary
frainees) are covered under this policy.

During the financial year 2025-26, the Company received no complaints on sexual harassment.

Deposits:
The Company had not accepted or invited any Deposits and consegquently no deposit has matured / become due for re
payment as on 31stMarch 2026.

Audit Committee:

Four meetings of the Audit Committee were held during the year. The details pertaining to compasition of Audit Committes
are included inthe Corporate Governance Report

Stakeholders' Relationship Committee:

The Committee focuses on shareholders’ grievances and strengthening of investor relations. The Committee coordinates
the services of the Registrars and Share Transfer Agents. There were no complaints pending for redressal as at 31st March,
2026.

Statutory Auditors and their Appointment:
Atthe thirty-second AGM held on September 29, 2022, the Members approved re-appointment of P. Murali & Co., Chartered

Accountants (FRN Q07257S5) as Statutory Auditors of the Company to hold office for a period of four years up to conclusion of
the thirty-sixth AGMto be held on 28th September 2026.

On the expiry of second term of B. Murali & Ce., Chartered Accountants (FRN 0072573) retire from the Statutory Auditors of
the Company and the Board of Directors, based up-on the recommendation of Audit Committee appointed M/s. B. Narsing
Rao & Co LLP Chartared Accountants {ICAl Firm Registration No. S000149) as the Statutory Audiors of the Company ta
hold the office for a 1stterm of 3 (Three) consecutive years w.e.f 01/07/2026 the conclusion of 36th AGM to the conclusion of
39th AGM to be held in the year 2029, subject to approval of the Meinbers at the ensuing 36th Arinual General Meeting of the
Company.

CostAuditors:

The Board of Directors, on recommendation of Audit Committee appointed AS RAD & CO., Cost Accountants (Registration
No. 000326) as the Cost Auditors of the Company to conduct audit of cost records made and maintained by the Company
pertaining ta Works Contracts, Construction of Roads, etc. for financial year commencing on 15t April, 2026 and ending on
31stMarch, 2027.

Secretarial Auditors and Secretarial Audit Report;

Pursuant to the provisicns of Section 204 of the Companies Act, 2013 and the Caompanies (Appointment and Remuneration
of Managerial Personnel} Rules, 2014, M/s V. Madhumita and Associates, Company Secretaries (ACS 52865 and CP
No.19626) has been appointed as Secretarial Auditors of the Company for a period of 5 years from F.Y. 20:25-26 to 2029-30
under SEBI (LODR) Regulations, 2015 and carried the Secrefarial Audit and issued report thereon for the financial year
enhded 31st March, 2026 is annexed to this Report.

Listing With Stock Exchanges:

The Company's securitiss have been listed with Bombay Stock Exchange (BSE), and National Stock Exchange {(NSE).
Listing fee has been paid to BSE and NSE within the prescribed time limit as setin Regulation 14 of Listing Regulations for the
Financial Years 2026-2027.
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31.

32.

33,

34,

35.

Particulars of Employees:

The Company has not employed any individual whose remuneration falls within the purview of the limits prescribed under the
pravisions of Section 187 of the Companies Act, 2013, read with Rule 5(2) of the Companies (Appointment and
Remuneration of Managerial Personnel}Rules, 2014,

Depository System:

As the Members are aware, your Company's shares are tradable compulsorily in electrenic form and your Company has
established connectivity with Central Depository Services (India} Limited (CDSL) & Nafional Securities Depository Limited
}NSDL). In view of the numerous advantages ofiered by the depository systam, the members are raquested to avail the
ﬁci-l_":% gB %ﬁg!;éeﬁalization ofthe Company's shares on CDSL or NSDL. The ISIN allotted to the Company's Equity shares is

Prevention ofInsider Trading:

Your Company has in place code of conduct to regulate, monitor and report trading by designated persons and code of

practices and procedures for fair disclosure of unpublished price sensitive information which is in acherence to the SEBI
Prohibition of insider tradingy Amendment Regulations, 2018. The disclosures received pursuant to this code and the
egulations are disseminated to the Stock Exchanges within preseribed time limit. The Report of compliance officer was

placed before the Board. The code is available atthe compary's website at the following link www. madhucon.com.

Corporate Governance and Sharehclders Information:

As per SEBI (Listing Qbligations and Disclosure Requirements) Regulaticns, 2015, a Report on Gorporate Governance
forming part of this Report, together with the Practicing Company Secretaries Certificate regarding the compliance of the
conditions of Corporate Governance is given in a separate section in the Annual Report.

Appreciations:

The Directors wish 10 express their appreciation forthe assistance and continued co-operation received from the Central and
State Governmants, Banks, Financial Ingtitutions, JV parinars, clients, consultants, sub-contractors, Customers, Suppliers
and alsg the Directors wish to thank all the employees for their dedicated contribution, support and continued co-operation
throughout the year at all levels.

For and on behalf of the Board of Madhucon Projects Limited,

(K. Venkateswarlu) (Mohammad Shafi)
Place: Hydarabad Director cum CFO Joint Managing Diractor
Date: 13-08-2026 DIN: 09713108 DIN: 07178265
ANNEXURE - |

INFORMATION AS PER SECTION 134 (3) (F} THE COMPANIES ACT, 2013 READ WITH RULE 8 (3) OF COMPANIES
(ACCQUNTS)RULES, 2014

CONSERVATION OF ENERGY:

The Gompany is engaged in Givil Construation Activity which is nat a predominantly power intensive. However, energy
conservation measures are taken upwhereverrequired,

TECHNOLOGYABSORPTION;
Tha Company is eonstantly updating its technology inthe areas wherever necassary for improving the productivity, efficiency
and quality of its performance.

FOREIGN EXCHANGE EARNINGSANDQUTGEO:NIL
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MANAGEMENT DISCUSSION & ANALYSIS

Industry Structure and Develepments:

The fiscal year 2026 (F.Y.2025-26) marked a pivotal phase in the global economic landscape, characterized by resilient recovery
amid geopolitical tensions, supply chain disruptions, and moderating inflation. Globally, GDP growth is projected to moderate
influenced by heightenad trade harriers and policy uncerainties. Howaver, emearging markets like India demonstrated exceptional
buoyancy, driven by domestic demand, infrastructure investments, and diversification efforts. India's high growth imperative in
2026 and bevond will significantly be driven by major stridas in key sectors with infrastructure develosment being a critical force
aiding the progress. Investments in building and upgracing physical infrastructure, especially in synergy with the ease of doing
business initiafives, remain pivotal to increase efficiency and costs. Indian Prime Minister also recently reiterated that
infrastructure is a crucial pillar to ensure good governance across sectors.

The govemment's focus on building infrastructure of the future has been evident given the slew of initiatives launched recently.
The national master plan for infrastructure, Gati Shakti, has been a forerunner to bring about systemic and effective reforms in the
sector, and has already shown a significant headway. Infrastructure supportto the nation's manufacturers also remains one cof the
top agendas asit will significantly transform goods and exports movement making freight delivery effective and economical.

The infrastructure sector is a key driver of the Indian aconomy. The sector is highly responsible for propelling India's overall
development and enjoys intense focus from the Government for initiating policies that would ensure the time-bound creation of
world-class infrastructure in the country. Thig infrastructure sectorinciudes power, brigges, dams, roads, and urban infrastruciure
development. In other words, the infrastructure sector acts as a catalyst for India's economic growth as it drives the growth of the
allied sactors like townships, housing, built-up infrastructure, and construction development projects.

To meet Indig’s aim of Infrastruciure development is the need of the hour. The government has launched the National
Infrastructure Pipeline (NIP) combined with other initiatives such as "Make in India’ and the production-linked incentives (PL1}
scheme to augment the growth of the infrastructure sector, Histarically, mere than 80% of the country’s infrastructure spending has
gong toward funding for transpartation, electricity, and water, and irrigation.

While these sectors still remain the key focus, the government has also started to focus on other sectors as India's environment
and demegraphics are evolving. There is a compelling need for enhanced and improved delivery across the whole infrastruciure
spectrum, from housing provision to water and sanitation services to digital and fransportation demands, which will assure
aconomic growth, increase quality of life, and boost sectaorial competitiveness.

National Infrastructure Pipeline (NIF): The Government launched the National Infrastructure Pipeling with planned investments
exceeding 111 lakh crore asross sedtors including roads, railways, airports, ports, irfigation, logisties, and urban infrastructure.
Foreign Direct investment (FDI): India allows up to 100% FDI in several infrastructure segments through automatic routes. FD!
inflows between April 2000 and June 2026 include: Construction development secior: US$ 27.21 billion, Construction
infrastructure activities: USS 36.85 billion, Foreign investors including sovereign wealth funds, pension funds, and global
infrastructure funds are actively investing in Roads, Airports, Renewable energy, Logistics, Datacenters and Urban infrastructure

AA| and other Airport Developers have targeted capital outlay of approximately Rs. 98,000 crore (US$ 11.8 billion) in airport sector
in the next five years for expansion and modification of existing terminals, new terminals and strengthening of runways, ameong
other activities. Overall, the infrastructure secior is the winner in this vear's Budget. However, its success lies in its effective
implementation and focusing on projects with quick turmarcund time.,

Opportunities and Strengths:

The Govemment of India is taking every possible initiative to boost the infrastructure sector and is expected to invest highly in the
infrastructure sector, mainly Transportation, Urban Developmant & Industrial Projects. Many steps have been tzken to improve
funding avenues to the infrastructure sector. There are huge opporiunities for the industry in the future. Your Company is having
opportunities and strengths with an order book position of Rs. 5283 Crares.

Segment—wise performance:
Transportation Division:

Your Gompany has execuied many transportation projects such as highways, tunnels, railways, flyovers etc across PAN india.
Besides, work amounting Rs. 1611.72 Crore was done till March, 2026 out of the tolal work amourting to Rs. 1414.85 Crore.
Balance work of Rs. 187.07 Crore is outstanding as ondate.

Irigation Projects:
Your Company executed many lrigation projects such as Canals, Dams, Tunnels, Spillways, Pump house and Lift Irrigation
Projects across PAN India. At present various Irrigation Projects having a total value of Rs. 1927.54 Crore are under progress
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across PAN India. Out of which work amounting to Rs. 1220.67 Crore was already executed till March, 2026, while work amounting
to Rs. 706.86 Crore is the balance outstanding to be executed.

Industrial Projects:

Your Company has executed several Industrial projects such as Ceal Handling Plants efc., in PAN India, work amounting Rs.
1723.24 Crore was donetill March, 2026 out of the tota| work amounting to Rs, 1462.39 Crore. Balance work of Rs. 260.85 Croreis
outstanding asondate.

Qutlook:
Future ouflook of infrastructure industry in India:

The outlook for the Infrastructurs sector appears positive since the country is looking forward with a strong mandale to stimulate
gconomicgrowth,

Some ofthe recent governmentinitiatives and investments in the infrastructure seclor are as foliows:

The Central govemment has increased its capital expenditure (Capex) key highlights: Infrastructure CAPEX allocation crossed
11 lakh crore in Budget 2025-26, Infrastructure spending for FY2026-27 is projected at $12.2 trillion, Infrastructure CAPEX
batween FY26-FY30 expected to reach ¥80-100 trillion and Capital Outlay and Future Outlook India's infrastructure capital
expenditure continues to rise steadily. The major sectors driving future growth are: Roads and highways, Railways, Power,
Irrigation, Logistics, Renewabtle energy and Urban infrastructure .

In ordar to anticipate private sector investment and to address employment and consumption in rural India, the budget places a
strong emphasis on the development of roads, shipping, and railways. india’s ambitious plan calls for spanding US$ 1.723 trillion
(approximately Rs. 143 trillion) onh infrastructure betwean FY26 and FY30, with & particular emphasis an power, roads, and
developingindustries like renewable energy and elestric vehicles.

Indian Frime Minister emphasized thal India is commitled 1o altaining net-zero carbon emissions by 2070, and that the country's
ambitious goal of 500 gigawatts (GW) of renewable capacity by 2030 should be met. In order to make this possible, he unveiled a
ptan to raise the proportion of gas in India's energy mix to 15% by 2030, which will involve spending roughly US$ 67 billion overthe
course of the following five to six years.

India's infrastructure sector is undergoing unprecedented expansion driven by strong government support, rising private
participation, FDI inflows, and strategic national pragrams such as Bharatmala, PM Gati Shakti, National Infrastructure Pipeline,
and Smart Cities Mission. Roads, highways, irrigation, industrial infrastructure, and coal handling projects are expected to remain
major contributers to the construction and EPC industry over the nexi decade. Large-scale investments, policy reforms,
multimodal logistics integration, and monetisation initiatives are creating substantial opportunities for infrastructure developers,
EPC contractors, malerial suppliers, and investors. With sustained capital expenditure, increasing industrialization, and strong
policy push, the Indian infrastructuré sector is expected to maintain robust long-term growth with estimated sectorial CAGR
ranging between 7% and 12% across majorinfrastructure segments.

Three significant economic railway comidor initiatives—energy, port connectivity, mineral and cement, and high traffic
density—uwill be carried out by the railway industry. Additionally, in arder to improve passenger safety canvenience, and comfort,
forty thousand standard rail bogies will be converted to Vande Bharat standards. |n the aviation sector, the number of airports has
doubled. Indian airlines have taken the initiative to order more than a thousand new aircraft. As part of the PM Awas Yojana
(Grameen), two crores more houses Lo be taken up inthe next five vears.

Your Company is giving majorthrust in various infragtruciure projects to reap the benefitof growth ininfrastruciure sector.

Road Ahead:

The road map to India's infrastructure is axciting and futuristic, and it will not be an exaggeration to say that the new decade seems
to be a promising ons.

During the currentfiscal year, capital expenditures (capex) are on the rise, which bolsters ongoing infrastructure development and
fits with 2027 goals for India's economic growth. In order to anticipate private sector investment and to address emplayment and
consumption in rural India, the budget places a strong emphasis on the development of roads, shipping, and rallways.

Global investment and partnerships in infrastructure, such as the Indiz-Japan forum for development in the Northeast are also
indicative of more investments. These initiatives come at a momentous juncture as the country aims for self-reliance in future-
ready and sustainable critical infrastructure.
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Iv.

India, it is estimated, needs to invest cver the next 15 years into urban infrastructure to meet the needs of its fast-growing
population. This investment will only be rational as well as sustainable, if we additiorally focus on long-term maintenance and
strength of our buildings, bridges, ports, and airports.

As a resuli of digitalisation and opportunities that tier Hl and ll| cities present for economic growth, the divide between metro and
non-metros is blurring, moving o the new era of infrastructure growth. Commercial real estate properties have witnessed
exponential growth in demand across Tier Il & |1 cities as Information technology and Information technology enabled services
and banking financial services and insurance focused organizations are increasingly decentralizing their operations to adapt to
the new normal,

Civil Aviation Ministry's “Vision 2040" report siates that there will be 180-200 functioning airports in India by 2040. Dethi and
Mumbai will have three intemational airperis each, while top 31 Indian cities will have two operational airporis each. 220
destinations {(airports/heliports/water aserodromes) under UDAN are targeted to be completed by 2026 with 1000 routes to provide
air connectivity io unconnected destinationsin India.

India's Infrastructure forms an integral par of the country's econamic ecosystem. There has been a significant shift in the industry
that is leading to the development of world-class facilities across the country in the areas of roads, waterways, railways, airports,
and ports, among others. The country-wide smarl cities programmes have proven o be induslry game-cliangers. Givenils critical
role in the growth of the nation, the infrastructure sector has experierced a tremendous boom because of India's necessity and
desire for rapid development. The expansion has been aided by urbanisation and anincrease in foreign investment in the sector.

The infrastructure sector has become the biggest focus area for the Government of India. India's GDP is expected to grow by 8%
over the next three fiscal years, one of tha quickest rates among major, developing economies, according to S&P Global Ratings.
India and Japan have joined hands for infrastructure development in India's Northeast states and are also setting up an India-
Japan Cocrdination Forum for development of Neortheast to undertake strategic infrastructure projects forthe region.

India being a developing nation is set to take full advantage of the opportunity for the expansion of the infrastructure sector, and itis
reasonable to conclude that Inda's infrastructure has a bright future ahead of it.

Risks and Concerns:

The Company has the major effect on timely completion of various projects. The availability of construction labor force is expected
to affect the projects for some time. On the other hand, other construction delays continue to be a concemn facior which stems from
number of factors outside the control of the project sponscrs, which includes land acquisition, regulatory approvals, inflation, and
litigation etc., which can delay the timely completion of the project and increase in cost of project. This can, in tum, lead to
additional funding, additional cost of fund etc.

As the sector is driven by infrastructure projects to a large extent, it is expacted to be hit severaly by the currert levels of
uncartainty, dismal business and consumer sentiments, loss of income as well as the diversion of government funds fowards other
seclors.

Internal Control Systems and their adequacy:

Your Company has adeguate system of Internal Control developed by our in<house Internal Audit team consisting of qualified and
experienced accounting, costing and technical professionails to ensure that the resources of the Company are used efficiently and
effectively, il assets are safeguarded and protected against loss from unauthorized use or disposition and the transactions are
authorized, recorded and reported carractly, financial and othar data ara reliable for preparing financial information and other data
and for maintaining accountability of assats.

Discussion on financial performance with respect to operational performance:

During the year under review, your Company has decrease in & total ircome (standalone} of Rs. 66,146 80 Lakhs against Rs.
85,582 45 Lakhs and Earning per Share (EPS) ofRs.1 .51 against Rs. (2.85) of the Previous Year.

Human Resources/industrial Relations!

Your Company has recruited competent Prafessionals at all levels of management for all verticals of the Company as a part of
corporate restructuring process and strengthening fts Business Verticals to meet the pace of grewth of your Company. The
Induetrial relation is very cordial.
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REPORT ON CORPOQRATE GOVERNANCE

In Compliance with Schedule V of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the
company sets forth the report on the Corporate Governance on the matters as mentioned in the said schedule and
practices followed by the Company.

COMPANY'S PHILOSOPHY ON CORPORATE GOVERNANCE:

The Company's philoscphy on corporate governance oversees business strategies and ensures fiscal accountability,
ethical corporate bghavior and fairness to all stakeholders comprising regulators, employees, customers, vendars,
investors and the society at large. It is imperative that our Campany's affairs are managed in a fair and transparent
manner. \WWe ensure that we evalve and foliow not just the stated corporate governance guidelines, but also global best
practices. We consider it ourinherant responsibility to disclose timely, adequate and accurate information regarding our
financials and performance, as well as the leadership and governance of the Company. The Company is in compliance
with all requirements stipulated under SEBI (LODR) Regulations, as applicable, with regard 1o corporate governance.

The Company's philosophy on corporate governance oversees business strategies and ensures fiscal accountability,
ethical corporate behavior and fairness to all stakeholders comprising regulators, employees, customers, vendors,
investors and the society at large. 1t is imperative that our Company's affairs are managed in a fair and transparent
manner. \We ensure that we evolve and foliow not just the stated comporate gavernance guidelines, but also global best
practices. We consider it ourinherent respangibility to disclose timely, adequate and accurats information regarding our
financials and parformance, aswell as the leadership and governance of the Company. The Company is in compliance
with all requiremenits stipulated under SEBI (LODR) Regulations, as applicable, with regard to corporate governance.

Composition and Category of the Directors as on 31st March, 2026

In terms of compliance with the requirement of The Companies act, 2013/and the SEBI (Listing Obligations and
Disclosure Requirements} Requlations 2015, the Company endeavor to have an optimum combination of Executive
and Non-Executive Director with one woman director to maintain the independence of the Board and separate the
functions of Governance and Managementthrough Board and Committees.

As on 31st March 2026, the Board consist of 5 (Five) Directors. There is 1 {one) Joint Managing Director, 1{One)

EE)xecutive Director and 3 (Three} Nen-executive Independent Directors including 1 (One) chairman and 1{one} Woman
irectar.

Sl Name of the Director Cesignation Category

No.
1 Mr. Ramadas Kasameni | Chairman Non- Executive & Independent Director
2 Mr. Mchammad Shaft Joint Managing Executive & Non -Independent Director

Director
3 Mrs. Geeta Battula Woman Director Non- Executive & Woman Independent
4 Mr. T.V.S. Jawaharlal Director Non- Executive & Independent Director
Nehru

5 Mr. K. Venkateswarlu Director cum CFQ Executive & Non -Independent Director

Number of Board Meetings held during the year:

The Board met 4 (Four) times during the financial year 2025 -2026.

First Quarter Second Quarter Third Quarter Fourth Quarter
Meeting | Date Meeting | Date Meeting | Date Meeting Date
No. No. No. No.
611 17-05-20256 612 09-08-2025 613 08-11-2025 614 7-02-2026

Attendance of each Director at the Board Meetings and the last Annual General Meeting

The particulars of attendance of Board Meetingé and Annual General Meeting by Diractors for the financial year ended
have been setout here below:
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sk, Name of the Director Board Meetings
No. | attended Attendance at previous AGM
] during the financial year held on 26-09-2025
] (2025-2028)
1 | Mr. Ramadas Kasarneni 4 Yes
2 | Mr. T.V.S. Jawaharlal Nehru 3 Yes
3 | Mr. Mohammad Shafi 4 No
4 Mrs. Ch. Lakshimi Kumari 2 Yeas
5 | Mrs. Geela Battula 4 No
6 | Mr. K. Venkateswarlu 4 Yes
7 | Mr. 8amba Siva Rao Jasty 2 Yes

iv. Number ofother Boards or Board Committees in which hefsheis a memberor Chairparson.

None of the directors are members of more than ten committess or chairman of mare than five committees in public
limitad companies in which they are directors. Necessary disclosures have been obtained from all the directors
regarding their directorship and have been taken on record by the Board.

The names of the Direciors and the details of other chairmanship / directorship / commiltee membership of each
Director as on 31st March 2026 is given below:

sl Name of the Director Position No. of Committes Committee
No. Directorships Membership Chaimnanship in
in other in other other
Companies Companies Companies
Chairman and
1 Mr. Ramadas Kasameni | Independent 1 0 0
Director
2 Mr. TV.S. Jawzharlal Independsnt 1 0 0
Nehru Director
3 | Mrs. Geeta Battula Independent 0 0 0
: ' Direct_or
4 | Mr K Venkateswariu Director cum CFO g 0 0
_ . Jairt Managing
5 Mr. Mchammad Shafi Directar 6 0 o

v.  In terms of sub regulation {i) regulation 10 part C of Schedule V a cerificate from the Company Secretary in practice
was abtained to the effect that none of the directors on the Beoard of the company have been debarred or disqualified
from being appointed or continuing as directors of companias by the Board / Ministry of corporate affairs or any such
statutory authority.

3. CODEOFCONDUCT:
Pursuant to SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015, the Board has suitably
modified the 'Code of Conduct for Board of Directors, Senior Management and Key Managerial Personnel' (Code of
Conduct) and is available on the Company's website. The Dirgciors, Key Managerial Personnel and Senior
Management Personnel have affirmed their compliance with the Code of Conductas at 31st March 2026.

4. AUDITGOMMITTEE:

i. Briefdescription ofterms of reference:

In terms of compliance with the requirement of Regulation 18 ofthe Listing Regulations, the Audit Committee has been
constituted consisting of qualified and independent Board members for providing accurate and transparent financial
reporting to the Board and shall have the powers and roles to perform the functions as mentioned in Listing Regulations
and respectively read with Section 177 of the Companies Act, 2013.
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a)

Composition, Narne of Members and Chairperson:
The Audit Committee comprises of the following members as on 318t March 2026:
Mr. T.V.S. Jawaharial Nehru, Independent Director as Chairperson
Mr. Ramadas Kasarneni, Independent Director as Member
Mrs. Geetla Battula, Independent Director as Member

Meeting and attendance duringthe year.

In terms of compliance with the requirement of Regulation 18 (2) of the Listing Regulations the Audit Committee met 4
(Four) times during the financial year under review, on 17-05-2025, 09-08-2025, 08-11-2025 and (07-02-2026 and the
attendance ofthe members of the Audit Committes as recorded is as under:

SL. No. Name of the Director Status No. of meetings
attended
1 Mr. T.V.S. Jawaharlal Nehru Chairperson 3
2 Mr. Ramadas Kasameni Member 4
3 Mrs. Geeta Battula Member 4

Head of Finance &Accounts Division attended the meetings of the Audit Commitiae as Invitees. In terms of compliance
with the requirament of Listing Regulations, The Audit Committee reviews the information from time to time as spacified
inthe aforesaid clause.

NOMINATION AND REMUNERATEON COMMITTEE:

Brief description of terms of reference:
The terms of reference of Nomination and Remuneration Committee are as follows:

To determine the Company's policy on specific remuneration package for Execulive Directors including
compensation payment, if any, on behalf of the Board of Directors and Shareholders

To review, assess and recommend the appeintment of Executive Direclor from time to time and also remuneration
package including Employees Stock Option Schemeto the Board of Directors.

Any other function as may be delegated by Board of Directors.

. Composition and Role of Nomination and Remuneration Committee:

Nomination and Remuneration Committee comprises the following non-executive independent directors as
on 31st March 2026:

Mr TV S Jawaharlal Nebiru, Independent Director as Chairperson
Mr. Ramadas Kasarneni, Independent Director as Member
Mrs. Geeta Battula, Independent Director as Member

This committee recommends the appointment/reappointment of executive directors and the appointments of
employees from the level of vice-president and above along with the remuneration tc be paid tothem. The remuneration
is fixed keeping in mind the persons track record, hisfher potential individual performance, the market trends and scales
prevailing in the similar industry.

Attendance during the year:

The Nomination and Remuneration Committee met 3 (Thrae) times, during the financial year under review, on 17-05-
2025, 09-08-2025 and 08-11-2025. The attendance of the meeting by the members of the Committes as recorded is as
under:

SL. ] Name of the Director Position No, of meetings
No. i Attended

1 Smt. Ch. Lakshimi Kumari Chairperson 3

2 Mrs. Geeta Battula, Member 1

3 ] Mr. Ramadas Kasarneni Member 3

Remuneration Policy:
The Palicy provides for the following:
Attract, recruit, and retain good and exceptional talent;
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b)

d)

e)

List down the criteria for determining the qualifications, positive attributes, and independence of the directors of the
Company; '

Ensure that the remuneration of the direclors, key managerial personnel and other employees is performance driven,
motivates them, recognizes their merits and achievements and promotes excellence in their performance;

Motivate such personnel to align their individual interests with the interests of the Cormnpany, and furtherthe interests of
its stakeholders;

Ensure a transparent nomination process for directors with the diversity of thought, experience, knowledge,
perspective and genderin the Board; and

Fulfill the Cempany's objectives and goals, including in relation to good corporate governance, transparency, and
sustained long-term value creation for its stakehalders.

Criteria for performance evaluation as laid-dewn by nomination and remuneration committee

The parformance of Directors is evaluated by the Board (excluding the Director being evaluated) on the following
criteria, as laid down by the Nomination and Remuneration Gommities.

Evaluation Criteria:

-

Active Participation in Board discussions and deliberations

Contribution to development of strateqgy and risk management

Guidance on corporate strategy, risk policy, corporate governance practices
Independence and unbiased decisions/opinions etc.

Details of Remuneration to Executive Directors:

QOf the total 8 (Eight) Directors, 4 (Four) are Executive Directors. The remuneration payable to these direciors is
determined by the Board on the recommendation of the Nomination and remuneration committae. This is subject to the
approval of the sharehoiders at the Annual General Meeting. The non-executive directors have drawn sitting fees from
the Company for attending tha meetings of the board and the committess. Details of Remuneration of the executive
Diractors forthe financial year 2025-2026 are as follows:

8. Director Consolidated | Perquisites | Performancs Sitting Total Per
' No. Salary Allowances Borus/ Fees Annum
: {Per Month) and other Incentive/ (Rs.) {Rs.)
{Rs.) Benefits | Commission/
Stock Option
1 Mr. N. Seethaiah
Managing Director 5,00,000/ - - - - 5,00,000
2 | Mr. Mohammad Shafl
Joint Managing Director 3,00,000/ - - - - 36,00,000
3 | Mr. Ramadas Kasameni,
Independent Director - - - 85,000 -
4 | Mr.TVS. Jawaharlal Nehry,
Independent Director - - - 75,000
5 | Mr. Ch. Lakshimi Kumari,
Independent Director - - - 40,000
6 Mr. K, Venkateswarlu
Director cum CFC 212,750/ - - - - 2553,000
7 | Mrs. Geeta Battula
Independent Director - - - 85,000
8 | Mr. Samba Siva Rac Jasty
Director (F&A} 1,79,170f - - - - 7.97,000
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Vi

Vi,

vii.

Details of shareholding of Directors as on 31st March 2026:

Ason 31st March 2026, the Company had 2 (Two) Executive Directors, 3 (Three} Non-Executive Indspendent directors
and the executive directors other non-executive directors da not hold any shares in the Company. The details are as
follows:

SL. Name of the Director Status No. of Shares Percentage
No. held {%]of total
shares
1 Mr. Ramadas Kasameni Chairman &
Independent Director Nil Nil
2 Mr. T.V.8. Jawaharlal Independent Director Nil Nil
Nehru,
Independent Director
3 Mr. Mohamimad Shafi Joint Managing Director Mil Nil
4 Mrs. Geeta Battula Independent Director Nil Nil
5 Mr. K. Director cum GFO Nil Nil
Venkateswarlu

STAKEHOLDERS' RELATIONSHIP COMMITTEE:

The Committee is empowered to oversee the redressal of Shareholders/Investors Complaints/ Grievances pertaining
to share transfers/non-receipt of Annual Reports/dividend payments, issue of duplicate share certificates, transmission
of shares and other complaints etc.

Composition ofthe Commitiee:

The Stakeholders' Relationship Committee comprises of the following Members as on 31st March 2026.
Mr. T.V.S. Jawaharlal Nehru, Independent Director as Chairperson

Mrs. Geeta Battula, Independent Director as Member

Mr. Mohammad Shafi, Joint Managing Director as Member

Attendance during the year:

The Shareholders/investors Grisvances Commitiee/ Stakeholders' Relationship Committee met 4 (Four) times during
the year on 17-05-2025, 09-08-2025, 08-11-2025 and 07-02-2026, attendance of members of the Committes as
recorded is asunder:

Sl. No. Name of the Director Paosition No. of meetings
attended
1 Mr. T.V.S. Jawaharlal Nehru Chairperson 2
2 Mr. Mohammad Shafi, Member 4
3 Mrs. Geeta Battula Member 3

Name and Designation of Compliance Officer; Mr. D. Malla Reddy, Company Secretary and Compliance Officer,

MNumber of Shareholders' Complaint received during the year underreport:

All the requests and complainis received from the shareholders were attended to within the stipulated time and nothing
was pending for disposal at the end of the year. During the period under review, the Company has not received the
Complaints from Sharehalders.

Number of Complaints not solved to the satisfaction of Shareholders as on the date of approval of Directors Repart - Nil
Number of Panding Complaints as cn the date of approval of Directors Report - Nil
E-mall IDforredressal of Sharsholders’ Grievances:

The Company has created a separate e-mail ID: cs@madhucon.com for the Grievance Redressal Division f
Compliance Officer exclusively for the purposse of registering and redressal of complaints by investors/shareholders.
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7.

GENERALBQDY MEETINGS:
Location and Time for the last three Annual General Meetings held and
Specialresoltutions passedin the last three Annual General Meetings held:

One Special Resolution passed for the re-appointment of Independent Director at 35thAnnual General Meeting held on
26th September, 2025 and Two Special Resolutions passed for the re-appointment of Independent Directors at 33rd
Annual General Meeting held on 28th September, 2023.

The particulars of previous 3 (Three) Annual General Meetings of the Cormpany held is setout here under:

Particulars Date & Time Yenue Special Resoiution passed
35th AGM 26-089-2025 | Venus: Registered Office: Yas [ 1{One) Special
{2024-2025) 3.00 PM Madhu Complex, 1-7-70, Resolution passed for the re-
Jublipura, Khammam appointment of Independent
Director.
34ih AGM 27-09-2024 | Venue: Registered Office; Yes f H{One) Special
(2023-2024) 3.00 PM Madhu Complex, 1-7-70, Resolution passed for the
Jublipura, Khammam attaining age of 75 years by
Independent Lirector
33rd AGM 29-09-2023 | Venue: Registered Office: Yes / 2{Two) Special
{2022-2023) 3.00 PM Madhu Complex, 1-7-70, Resclutions passed far the
Jublipura, Khammam re-appoiniment of
independent Directors.

Postal Baliot:
During the yearno raesolution was pElSSGd throu gh postal ballot.

None aof the business which is proposed to be transacted at the ensuing Annual General Meeting requires passing of a
resolution through postal Ballot process.

Meeting of Independent Direclors

Pursuant to the companies Act, 2013 read with rules made there under and Secretarial Standard-| issues by the
Institute of Company Secretaries of India and SEBI (LODR) Regulations, 2015 a meeling of the Independent Directors
of the Companyforthe financial year 2025-2026 was held on 7th February, 2026.

PISCLOSURES:
Related Party Transaction (RPT):
There has been no materially significant Related Party Transactions (RPT) with the Company's promoters, directars,

the management, their subsidiaries ar relatives which may have potential conflict with the interests of the Company at
large. The necessary disclosures regarding the fransactions are given in the notes to accounts.

The Company has also formulated a policy on dealing with the Related Party Transactions and necessary approval of
the audit committee and Board of directors will be taken wherever required in accordance with the Palicy.

The Company has also formulated a policy for determining the Material RPT and the details of such policy for dealing
with RPT are disseminated in the websitle of the Company under the following link:
hitp./Awww.madhucon.comfcorporate investors.himl

Disqualification of Directars: As on March 31, 2028 none of the Directors of the Company were disqualifisd under
Section 164 (2) of the Companies Act, 2013, Certification by a company secretary in practice to the effect that none of
the directors on the board of the company have been debarred or disqualified from being appointed or conlinuing as
directors of companies by the Board/Ministry of Corporate Affairs or any such statutory authority. As required under
Schedule V Par C Regulation 10 Sub-regulations (i) of SEBI (LOPR) Regulations, 2015 disclosure was also made
appropriately (Annexure —A).

There is no non-compliance by the Company, penalties, and strictures imposed on the Company by SEB! or Statutory
Autherity on any matters relating to capital rmarkets during the last three years.

Whistle Blower Policy:

The Company has an established mechanism for Directors / Employees to report cencerns about unethical behavior,
actual or suspected fraud, or violation of the code of conduct or ethics policy. It alsa provides for adequate safeguards
against victimization of directors/employees wha avail ofthe mechanism. The Company has formulated a Policy of Vigil
Mechanism and has established a mechanism that any personnel may raise Reportable Matters within 80 days after
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becoming aware ofthe same. All suspected violations and Reportable Matters are reported to the Chairman of the Audit

Committee at e-mail I1D. whistleblower@madhucon.com. Key directions/actions will be informed to the Managing
Director of the Company.

v. The CFO curn Director and Joint Managing Director has issued certificate pursuant to the provisions of Listing

Vi

Regulations cerlifying that the firancial statements do not contain any untrue statement and thege statementis
Eepresem a true and fair view of the Company's affairs. The said ceriificate is annexed and forms part of the Annual
eport.

Practising Company Secretaries Certificate on Corporate Govemance as required under Schedule V, Part C of Listing
Regulations annexad forming a part of Corporate Governance Report.

Vii. Subsidiary Companies:

The financials of all the subsidiary companies have been duly reviewed by the audit committee. The Beard is also
perlodically Infformed about all significant transactions and arrangements entered into by the subsidiary companies.

The Company has also formulated a policy for determining the Material Subsidiary and the details of such policy are
disseminated inthe website ofthe Company underthe following link;

hitp:/iwww.madhucon.com/corporatefinvestors. html

viii. SEBI Prevention of Insider Trading:

iX.

X

9,

With SEBI imposing the responsibility of "Prohibition of Insider Trading” in the Organizations, Board has designed a
Code of Conduct strictly in accordance with the Model Code of Conduct prescribed under SEBI (Prohibition of Insider
Trading) Regulations 2015. The Code, besides other relevant matters, prohibits aninsider from dealing in the shares of
the Company, while in possession of the unpublished price sensitive information in relation to the Company. As an the
date, there have been noviolations of insidertrading regulation.

Ccede of Conduct for the Board of Directors and the Senior Management:

The standards for business conduct provide that the directors and the senier management will uphold ethical values
and legal standards as the Company pursues its objeciives, and that honesty and persgnal integrity will not be
compromised under any circumstances. The Board of Directors has adopted a code of conduct far all Board members
and senior management of the Company and affirmed its compliance on annual basis for the Financial Year ended 31st
March 2026. In terms of compliance with the requirement of Regulation 46 of the Listing Reguiaticns are disseminated
inthe website of the Company underthe followinglink  bitpi/Avww.madhucon.com/corporatefinvestors.himl

Discretionary requirements under Listing Regulations: The Company has complied with all the discretionary
requirements of Corporate Govemance stipulated under Part E of Schedule V of the Listing Regulations. Cerlificate to
this effect has been issued by Mrs. Vendra Madhumita, Practicing Company Secretary and the same has been
incorporated as an Annexure to the Report.

SHAREHOLDER'S COMMUNICATION:

The guarterly financial provisicnal un-audited results of the Company published in the leading daily newspaper within
45 days from the end of the respective quarters and fourth quarter duly audited within 60 days as per the Regulation 33
of Listing Requlations.

The financial ¢calendar events of 2025-2026 relating to quarterly un-audited and quarterly and yvearly Audited financial
results are as follows:

Financial Results Reporting for the : For 2025-26 were announced cn
1st Quarter ended 30th June, 2025 Sth August, 2025

2nd Quarter ended 30th September, 2025 8th November, 2025

3rd Quarter ended 31st December, 2025 7ih February, 2026

4th Quarter and financial year ended 31st March, 25th May, 2026

2026

The financial provisional un-audited results are publishad in a leading daily newspaper in English and in Regional
language having nationwide circulation viz. Financial Express and Mana Telangana and are disseminated in the
website of the Company undear the following link: http:iwww. madhucon .com/i/FinancialResults_31032026 paif

These financial provisianal results and shareholding pattern are suomilted to National Stock Exchange in hitps:/

www.connectZnse com/LISTING/ and to Bombay Stock Exchange in hittp./isting bseindia.com
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iv. The performance of the quarterly, half yearly and annual together with financial results of the Company released time to
time in media by the press statements and also displays on Company's website.

10. GENERAL SHAREHOLDER'S INFORMATION:

i. Financial Year:
The Company follows the financial year commencing from 1 st April to 315t March on consistent basis.

ii. Listingon Stock Exchanges:
Bombay Stock Exchange (BSE)
Stock Code No.:BSE-531497
National Stack Exchange (NSE)
Biock Code No.: NSE-MADHUCON

ii. 1SIN:INE 378001032

iv. MarketPriceData:

Monthly High and Low of Market Price of the Company's Equity Shares Traded onthe BSE & NSE during the 12 months
period ended 31st March 2026 are as under-

Period BSE BSE NSE NSE
Months High (Rs.) Low (Rs.) High {Rs.) Low (Rs.)
April, 2025 8,80 5.57 8.98 572
May, 2025 9.13 6.13 9.09 6.07
June, 2025 9.53 7.16 949 7.15
July, 2025 7.50 840 7.55 6.41
August, 2025 7.14 5.80 7.38 5,91
September, 2025 843 578 8.55 5.89
Qctober, 2026 8.38 6.90 8.44 6.84
Novemnber, 2025 7.55 8.00 7.51 6.00
December, 2025 6.71 3.69 6.55 8.71
January, 2026 6.62 477 6.55 4.72
February, 2026 5.50 447 5.48 .56
March, 2026 493 364 4.85 3.66

vi. Registrarand Transfer Agents:
M/s KFin Technelogies Limited
{Formerly known as Karvy Fintech Private Limited)
Karvy Selenium Tower B, Plot 31- 32, Gachibowli,
Financial District, Nanakramguda Hyderabad,
Telangana-500 032, Phane No.040-67 161605

vii. Share Transfer System:

All the Share Transfers that are received will be processed by the Registrar and Share Transfer Agents (RTA) and
approved and registered by the Board of Directors within 15 days from the date of lodgment and de-mat requests are
normally confirmed within an average period of 15 days from the date of lodgment for transfer.

viii. Others:
Shareholders holding shares in physical form should communicate the change of address, if any, directly to the
Registrars and Share Transfer Agentofihe Company.

It has become mandatory for transferees to furnish a copy of Permanent Account Number for registration of transfer of
shares held in physical mode.

Sharaholders holding shares in physical form, those who have not availed nomination facility and would like o do s0 are
requested to avail the same, by submitting the nomination in Form No. SH.13. the ferm will be made available on
request. Those holding shares in electronic form are advised to contact their DP's.
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A) Distribution of Shareholding as on 3 1st March, 2026.

Equity Share Equity Shareholders Equity Shares Amount
holding of Numbers % of In Rs. % of holding

nominal Value Shareholders
of Rs. 1/-each

1- 5,000 19651 £5.82 9028711 12.23
5,001 - 10,000 423 2.06 3188186 4.32
10,001 - 20,000 202 0.98 2930244 397
20,001 - 30,000 81 0.39 2011903 272
30,001 - 40,000 3 0.15 1084872 1.47
40,001 - 50,000 22 0.1 1002182 1.36
50,001 - 1,00,000 85 6.27 3953521 B.36
1,00,001 -Above 45 0.22 50505521 £8.56
Total 20510 100 73794940 100

ix. Dematerialization of shares and liquidity:

Xi.

Xii.

7,36,14,130 Equity Shares equivalent 10 99.75 % of the total equity share capital have been de-materialized and
1,80,810 are in physical form equivalentto 0.25% as on 31stMarch 2026.

Electronic/Physical No. of Holders No. of Shares % to Equity

NSDL 8097 52581823 71.25
CDSL 12366 21032307 28.50
Physical 47 180810 00.25
Total 20510 7,37,94,940 100.00

Shareholders are requested to convert their physical holding to demat /electronic farm through any of the DPs to avoid

any possibility of loss, mutilation etc., of physical share cartificates and also to ensure safe and speedy transaction in
securities.

Outstanding GDRs/ADRs/Warrants or any Converlible instrumants, canversion date and likely impact on equity - No
Qutstanding instruments.

Plant Locations —Not applicable since the Company is not engaged in manufacturing aclivities,

Address for Investors Comespondence:

For any assistance in respect of status on Dematerialization of Shares, Transfer, Transmissicn, Transposition, lssue of
Duplicate Gertificates, Change of Addrass ete., members are requested to contact the following Registrar and Transfer
Agentofthe Company.

M/s. KFin Technologies Limitad

(Formerly known as Karvy Fintech Private Limited)

Karvy Selenium Tower B, Plot 31- 32, Gachibowli,

Financial District, Nanakramguda Hyderabad, Telangana-500032
Phane No_040-87181805

For any queries regarding shares held in Demat Form, members are requested to contact their respective Depository
Parficipants.

For any other information about the Cornpany, members are requested to contact the following officer of the Company.

25



.

12.

13.

Company Secretary & Compliance Officer:
Mr. D. Malla Redcy
Corp. Off: “Madhucon House", Plot No.1129/A,

Road No.36, Jubilee Hills, Hyderabad —500 033 India Telephone: (040) 23556001 /2/3/4
Fax No: {040} 235560056

E-Mail: cs@madhucon.com

LISTING FEES:

Listing fee has been paid to BSE and NSE within the prescribed time limit as sef in the Listing Regulations for the
Financial Year 2026-2027.

RECONCILIATION OF SHARE CAPITALAUDIT:

The Quarterly Audit on Share Capital will be conducted by Practicing Company Secretary in accordance with circular of
SEBI No. D&CC /FITTC/CIR-16/2002 dated 315t December 2002 and Centificates issuad and placed on BSE & NSE.

DECLARATION OF COMPLIANCE WITH THE CODE OF CONDUCT:

| hereby confirm that the company has cbtained from all the members of the Board and Senior Management personnel,

affirmations that they have complied with code of conduct for Board Members and senicr Management personnel in
respect

For and on behalf of the Board of
Madhucon Projects Limited

{K. Venkateswariu} (Mohammad Shafi)
Place: Hyderabad Director cum CFQ Joint Managing Director
Date: 28-06-2026 DIN: 09713108 DIN: 07178265
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CERTIFICATE ON COMPLIANCE WITH THE REGULATIONS OF CORPORATE GOVERNAMNCE

TO THE MEMBERS OF MADHUCON PROJECTS LIMITED

[, Vendra Madhumita, Company Secretary in Practice, the secretarial auditor of Madhucon Projects Limited (“the
Company”) have examined the compliance of conditions of Corporate Governance by the Company, for the year ended
March 31, 20286, as stipulated in regulations 17 to 27 and clauses (b) to {i) of regulation 46(2) and paras C and D of
Schedule ¥V of the SEBI {Listing Obligations and Disclosure Reguirements) Regulations, 2015 and amendments from
time to time {the “Listing Regulaiions‘%.

MANAGEMENT'S RESPONSIBILITY

The compliance of conditions of Corporate Governance is the responsibility of the management, This responsibility
Includes the design, implementation and maintenance of internal control and procedures o ensure compliance with the
conditions of the Corporate Governance stipulated in the Listing Regulations.

AUDITOR'S RESPONSIBILITY

My examination is limited to procedures and implementation thersof, adapted by the Gompany for ensuring the
compliance of the conditions of the Corporate Governance. It is neither an audit nor an expression of opinion oh the
financial statements of the Company.

| have examined the relevant records and decuments maintained by the Company for the purposes of providing
reasonable assurance onthe compliance with Corparate Gavernance requirements by the Company.

QOPINION

Based on my examination of the relevant records and according to the information and explanations provided to me and
the representations provided by the Management, 1 certify that the Company has complied with the conditions of
Corporate Gavernance as stipulated in regulations 17 1o 27 and clauses (b) to (i) of regulation 46(2) and paras Cand D
of Schedule V of the Listing Regulations during the vear ended 31 st March 2026.

[, further state that such compliance is neither an assurance as to the future viability of the Cempany nor the efficiency or
effectiveness with which the management has conducted the affairs of the Company.

For V. Madhumita and Associates

Company Secretaries

Proprietor Place: Hyderabad
Vendra Madhumita Date: 28th June, 2026
(ACS 52965; CP 19626) UDIN: AD52965H000700766
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Annexure - A
CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

{Pursuant to Regulation 34{3) and Schedule V Para C clause (10){i) of the SEBI (Listing Chligations and
Disclosure Requirements) Regulations, 2015)

To,

The Members of

Madhucon Projects Limited
H.no.1-7-70, Jublipura,
Khammam-507003, Telangana, India.

We have examined the relevant registers, records, forms, returns and disclosures received from the Directors of
MADHUCON PROJECTS LIMITED having CIN: L74210TG1990PLC011114 and having registersd office at H.Nop.1-7-
70, Jublipura, Khammam, Telangana - 507003 IN {hereinafter referred to as 'the Company"), produced before me by the
Company for the purpose of issuing this Certificate, in accordance with Regulation 34(3) read with Schedule V Para- C
Sub clause 10(i} of the Securities Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

In my opinion and to the best of my information and according to the verifications (including Directers dentification
Number {DIN} status at the portal www.meca.gov.in) as considered necessary and explanations furnished to me by the
Company & its officers, |, hereby certify that none of the Directors on the Board of the Company as stated below for the
Financial Year ending on 31st March, 2026 have been debarred or disqualified from being appointed or continuing as

Directors of companies by the Securities and Exchange Board of India, Ministry of Corporate Affairs, or any such other
tutongs Authority

No T * Name of Director DIN Date of Appointment | Date of ceasation
in Company
1 Potla Madhava Rao NO385838 24/12/2005 09/06/2025
2. Ramadas Kasaraneni 02182093 13/08/2018 25/05/2026
3. Chinthapalli Lakshimikumari 08942473 08/08/2014 08/M11/2025
4. Mohammad Shafi Q7178265 30/05/2015 -
5. Venkateswarlu Kothapalli 08713108 11/11/2022 -
6. Geeta Battula 10205129 28/06/2023 -
7. Venkata Sundara Jawaharlal Nehry 02072398 02/08/2025 -
Turlapati _
8. Samba Siva Rao Jasty 09526475 09/0B8/2025 20/02/2026

Ensuring the eligibility of for the appointment / continuity of every Director on the Board is the responsibility of the
management of the Company. My responsibility is to express an opinion on these based on our verification. This
certificate is neither an assurance as to the future viability of the Company nor of the efficiency or effectiveness with
which the management has conducted the affairs of the Company.

For V. Madhumita and Associales

Company Secretaries

Proprietor Date: 28" June, 2026
Vendra Madhumita Flace: Hyderabad

{AGS 52965; CP 19626) UDIN: ADS2965H000700777
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JOINT-MD/CFOQ Certification

In relation to the Audited Financial Statements of the Company as at March 31, 2026, MrMohammad Shafi, Jt.
Managing Director and Mr. K, Venkateswarlu, Director cum CFO of the Company certify that:

We have reviewed the financlal statements and the cash flow statement for the year and that to the best of our
knowledge and belief:

That the Financial statements do not contain any materially untrue statement or omit any material factor contain
statements that might be misleading;

These statements together present a true and fair view of the Company's affairs and are in compliance with existing
accounting standards, applicable laws and regulations.

To the best of our knowledge and belief, no fransactions entered into by the Company during the year which is
fraudulent, illegal or violates the Company's code of conduct,

We accept the responsibility for establishing and maintaining internal controls for financial reporting and that they have
evaluated the effectiveness of internal control systems of the Company pertaining 1o financial reporting and we have
disclosed to the Auditors and Audit Gommitiee, deficiencies in the design or operation of such internal control if any of
which we are aware and steps that we have taken or proposed to take to rectify these deficiancies.

Further, we have indicated to the Auditars and the Audit Committes

1. Significant changes ininternal control over financial reporting during the year, wherever applicable;

2. Significani changes in accounting policies during the year and correct information has been disclosed inthe notes
to the financial statements in INDAS format, wherever applicable arid

3. Instances of significant fraud of which we have become aware and involvement therein, if any, of the management
or an employes having a significant role in Company's internal control system over financial reporting, wherever

applicable.
(Mohammad Shafi)
{K. Venkateswarlu) Jt. Managing Director
Director cm CFO DIN: 07173265
DIN: 09713108

Place: Hyderabad
Date: 28-05-2026

29



Vi

vii.

Vil

()
)

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2026
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
{Appointment and Remuneration of Managerial Personnel} Rules, 2014]
To,
The Members,
MADHUCON PROJECTSLIMITED
CIN: L74210TG1990PLCO11114
Regd. Office: H.No.1-7-70, Jublipura
Khammam
Telangana- 507003

| have conducted the Secretarial Audit of the compliance of applicable statutory pravisions and the adherence to good
corporate practices by Madhucon Projects Limited (hereinafter called the Company). The Secretarial Audit was
conducled in @ manner that provided me a reascnable basis for evalualing the corporate conducts/statutory
compliancas and expressing my opinion therson.

Based on my verification of the company's books, papers, minute beoks, forms and returns filed and other records
rmaintained by the cormpany and also the information provided to me by the Company, its officers, agents and authorized
representatives during the conduct of Secretarial Audit, | hereby report that in my opinion, the company has, during the
audit period covering the financial year ended on March 31, 2026 {i.e. from April 01, 2025 to March 31, 2026) complied
with the statutory provisions listed hereunder and alsc that the Company has proper Board- processes and compliance-
mechanism in place to the extent, in the mannerand subject ta the reporting made hereinafter:

| have examined the books, papers, minute books, forms and retums filed and other records maintained by the
company farthe financial year ended on 31stMarch, 2026 according to the provisions of:

The Companies Act, 2013 (the Act) and the Rules made thereunder;
The Securities Contracts (Regulation)Act, 1956 {'SCRA") and the Rules made thereunder,
The Depositories Act, 1996 and the Regulations and Bye-aws framed thereunder;

Foreign Exchange Management Act, 1988 and the rules and regulations made thereunder to the extent of Foreign
Direct Investment, Overseas Direct [nvestment and External Commercial Borrowings;,

The following regulations and guidelines prescribed underthe Securities and Exchange Board of IndiaAct, 1992 {'SEBI
Act): -

The Securities and Exchange Board of India (Substantial Acquisition of Shares and Tekeovers) Regulations, 2011; Not
applicable during the period under review
The Securities and Exchange Board of india (Prohibition of Insider Trading ) Regulations, 2013,

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018; Not
applicable during the period under review

The Securities and Exchange Board of India (Share Based Employee Benefits and Sweal Equity) Regulations, 2021;
Mot applicable during the period under review

The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008; Not applicable
during the period under review

The Securities and Exchange Board of india {Registrars to an Issue and Share Transfer Agents) Regulations, 1993
regarding the Companies Act and dealing with client;

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021; Not applicable during the
period under review

The Securities and Exchange Board of India (Buy-back of Sacuritias) Requlations, 2018; Not applicable during the
period under review and

The Sgcgrities and Exchange Board of India {Listing Qkligations and Disclosure Reguirements) Reguiations, 2015, as
amende

The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations,2021. Not
applicable during the period under review

| have also examined compliance with the applicable clauses/regutations of the following:

Secretarial Standards issued by The Institute of Company Secretaries of India {ICSI)

Equity Listing Agreements entered into with the BSE Limited, National Stock Exchange of India Limited, and the
Securities and Exchange Board of India {Listing Obligations and Disclosure Requirements ) Reguiations,2015.
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b)

c)

(d)

(a)
(b}

During the period under review the company has complied with the provisions of the Act, Rules, Regulations,
Directions, Guidelines, Standards, etc. mentioned above.

I further report that the Board of Direclors of the Company is duly constituled with proper balance of Executive
Directors, Non-Executive Directors, and Independent Directors. The appointment and changes in the composition of
the Board of Directors that took place during the year under review ware carried out in compliance with the provisions of
theAct.

Adequate notice is given to all Directors to schedule the Board Meetings, including Committees therecf, along with
agenda and detailed notes on agenda were sent at least seven days in advance (except for meetings conducted at
shorter notice after complying with the necessary provisions} and a system exists for seeking and obtzaining further
information and clarifications on the agenda items befora the meeting and for meaningful participation atthe meeting.

All decisions at Board and/ar Committee meetings are carried out unanimously as recorded in the minules of the
meetings of the Beoard of Directors or respective Committee of the Board, as the case may be.

i further report that there are adequate systems and praocesses in the company commensurate with the size and
aperations ofthe company to monitar and ensure compliance with applicable laws, rules, regulations, and guidelines.

I further report that during the audit period, the following specific activities took place in the Gompany having a major
bearing on the Company's affairs in pursuance of the above referred laws, rules, regulations, guidalines ete.:

The company is yet to transfer unpaid dividend relating to Financial Years 2009-10 and 2010-11 from unpaid dividend
accountto Investor Education and Protection Fund (IEPF).

The company has not conducted nternal Audit during the period under review (1st April 2025 to 31st March 2028).
Internal Auditor was not appointed till the date of signing of this report.

Ranchi Expressways Ltd {(REL), a step-down subsidiary, is under investigation by the CBI and ED in connection with
alleged imegulariiies, with charges fited and assets of Madhucon Group and its Directors provisienaily attached under
PMLA. Further, the NCLT admitied CIRP against REL, however, the NCLAT has stayed the operation of the admission
order, and the interim stay shall continue untilthe proncuncement of judgment.

Certain subsidiaries have rot complied with few applicable provisions ofthe Companies Act, 2013.

i further report that, having regard to the compliance system prevailing in the Company and on examination of the
refevant documents and records in pursuance thereof, on test-check basis, the Company has complied with the specific
Industry/sector related laws as applicable exceptthe following:

Employees Provident Fund Scheme, 1852 and the rules made there under as applicable
Income Tax act, 1961 and rules made there under as applicable

Provident Fund commissioner-l of Madhapur, Hyderabad had initiated Proceedings against the Company for the
recovery of past old dues relating to the-years 2013 - 2014 & 2020 - 2021, The Honourable High Court of Telangana
Issued Stay on the Proceedings.

I have relied on the information supplied and representation made by the Company and its officers, agents, for systems
and mechanisms followed by the Company for compliance under the applicable Acts, Laws and Regulations to the
Company and my Annexed letter is to be read alongwith this report.

For V Madhumita & Associates
Company Secretaries

Proprietor

Vendra Madhumita Date: 28t June, 2026

CP No : 18626 Place: Hyderabad

ACS No:52965 UDIN: A052365H000700733
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ANNEXURE TO SECRETARIAL AUDIT REPORT {FORM MR-3)

To,

The Members,

MADHUCON PROJECTS LIMITED
CIN: L74210TG1990PLC011114
H.No.1-7-70, Jublipura

Khammam

Telanagana- S07003

My Secretarial Audit Report of even date is to be read along with this letter.
Management’s Responsibilities

The compliance of provisions of all laws, rules, regulations, standards applicable to Madhucon Projects Limited (the
'Company’) is the responsibility of the managementof the Company.

Maintenance of secretarial and other records of applicable laws is the responsibility of the management of the
company.

Auditor's Responsibility

Our respaonsibility is to express an apinion on these secretarial records, standards and procedures followed by the
company with respect to secretartat compliances.

We have conducted the Audit as per the applicable Auditing Standards issued by the Institute of Company Secretaries
of India.

We believe that audit evidence and information obtained from the company's management is adequate and
appropriate for us to provide a basis for our opinion.

Wherever required, we have obtained reasonable assurance whether the statements prepared, documents or records,
inrelation to Secretarial Audit, maintained by the company, are free from misstatement.

Wherever required, we have cbtained the management's representation about the compliance of laws, rules and
regulations and happening of events etc.

Disclaimer

The Secretarial Audit report is neither an assurance as to the future viability of the Company ner of the efficacy or
effectiveness with which the management has conducted the affairs of the Company.

We have not verified the correciness and appropriateness of financial records and Books of Accounts and Statutory
Dues ofthe Company as commented by the Auditors.

Vendra Madhumita
CP NO: 19626, ACS No: 52965
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INDEPENDENT AUDITOR’S REPORT

To the Members of M/s. Madhucon Projects Limited
Reportonthe Ind AS Standalone Financial Statements

Qualified Opinlon

We have audited the Ind AS financial statements of M/s. Madhucon Projects Limited (*the company®), which comprise the
Standalone Balance Sheet as at 31st March 2028, and the standalong statement of Profit and Loss {including other
comprehensive income), the standalone statement of changes in equity and the standalone statement of cash flows for the
year ended, and notes to the Ind AS financial statements, including a summary of significant accounting policies and other
explanatory information.,

In our opinion and to the best of our informaticn and according to the explanations given to us, except for the possible effects
of the matters described in the Basis for Qualified opinion section of cur report, the aforesaid standalone Ind AS financial
statements give the information required by the Companies Act, 2013, asamendad {“the Act”yin the manrnerso required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31st March, 2028, its profit and other comprehensive income, changes in equity and its cash flows for the
yearthenanded.

Basis for Qualified Opinion:

i.  We refer to the carrying value of Equity Investments of Rs. 36,657.07 lakhs held in subsidiaries/other companies and
other investments of Rs. §,428.85 lakhs held in subsidiaries/other companies, some of these have heen incurring
losses and in case of some of the subsidiaries, net worth was fully or substantially eroded / Going Concern is affected.
We are unable to comment upon the carrying value of investments and other investments whether any provision for
impaimment in the value of Equity Investments and other investments is required; the effect of same upon the profitability
could not be ascertained in the absence of fair valuation.

a. Inthe case of Madhucon Infra Limited, a subsidiary, networth is fully/substantially eroded and going cancern is affected.
“The Company’ has wriften off investment of Rs. 30,550.68 lakhs being 25% of the total Investment held in it's
subsidiary Madhucon Indra Limited for the peried from O1siApril, 2025 to 31st March, 2026 respeciively. Accordingly, a
total of 76% of the investment in Madhucon Infra Limited hag been writlen offup to 31stMarch, 20286,

in the absence of proper justification, we are not able to ascertain the hasis of such partial write off.

b. Inthe case of Madurai Tuticorin Expressways Limited, a step-down subsidiary, rnetworth is fully/substantially eroded
and going concern is affected. “The Company” has written offinvestment ofRs. 2,952.05 lakhs being 33.33% of the total
investment held init's step-dawn subsidiary Madurai Tuticorin Expressways Limited for the period from 01stApril, 2025
to 31st March, 2026 respectively. Accordingly, a total of 66.66% of the investrnent in Madurai Tuticorin Expressways
Limited has been written off up to 31st March, 2026.

in the absence of properjustification, we are not ahle to ascertain the basis of such partial write off

i. “The Company” has defaulted in payment of dues to Punjab National Bank (PNB) and the same was classified as NFA
by the fender. Interest on this loan has not been provided, With respect to this oufstanding dues, OTS agreements have
been entered into with PNB. But, QTS benefils have not been recegnized despite full paymenis having been made, dug
to nan-receipt of No Qbjection Gertificate (NQOG) from the Bank.

it.  The company had received advance of Rs. 15,252.71 lakhs against work &ills during earliar years from if's step-down
subsidiary. Out of this, “the company” has offercd as revenue from cperations an amountof Ks. 75,252.71 lakhs for the
period from 01stApril, 2028 ta 31st March, 2026 respectively.

There is no proper justification for recognizing as revenue from operations during the current financial year 2025-26, of
advances of Rs. 15252.71 lakhs received against work bills during the earifer years.

ii.  “The Company "has wrilten back Trade Payables amounting fo Rs. 14.279.73 lakhs for the period from O st April, 2025
to 31st March, 2026 respectively.

iv. "The Company "has written off advances to Cther Parties amounting fo Rs. 13.90 lakhs for the period from 01st April,
202510 31stMarch, 2026 respectively.

v. “The company”is yet o transfer unpaid dividend of an amount aggregating lo Rs. 4.46 lakhs relating to Financial Years
2009-10 to 2010-11 from unpaid dividend account lo Investor Education and Protection Fund (IEPF).
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Vi,

Vif,

Vifi.

'

Xi.

Xii.

Xii.

Xiii.

Xiv,

XV,

The Turﬁo;en Quiput GST and tnput GST credits as per the books of account are subjectio reconciifation with the GST
refurmsfifed.

internal Audit has not been conducted forthe period 1st April 202510 31st March, 2026,
“The Company” hasnof produced Title Deedsin respact of cerfain immovable properties (lands) held.

During the year ended 31st March, 2028, “the company” has provided managerial remuneration of Rs. 74.50 Lakhs
without the prior approval from the lender bank. However, management explains that, in view of complete settfement of
dlues no prior approval is obtained from lender bank.

Undisputed Statufory dues in case of following are outstanding

S.No Name of the Status Nature of Due Period Re.
in Lakhs
1 The Income Tax Act, Dividend Distribution 201t 1210 139.93
1961 Tax & Interest on it 2016-17
2 The Employees Provident funds Provident fund 20131410 63.95
and Miscellaneous provision act 2020-21
1852

In case of “Ranchi Expressways Ltd (REL)”, a step down subsidiary of Madhucon Projects Limited, CBI has filed FIR
against REL, its Promoters and Directors on 12-03-2019 under Prevention of Corruption Act and Indian Penal Code.
Subsequently, the Enforcement Directorate has raided the premises of “The Company” on 11-06-2021 and the
Enforcement Directorate has filed a charge sheet during December 2023 and the nextdate of hearing is 18.06.2028,

As per the press retease dated 02-07-2022 anc 17-10-2022 The Directorate of Enforcement has provisionally attached
105 immovable properties and 28 other assets worth Rs.86.21 Crore and Rs.80.65 Crore respectively belonging to
Madhucon Group of companies, its directors and promoters which included the properties of Madhucon Projects
Limited and group companies in a case against M/s Ranchi Expressway Lid, underthe provisions of PMLA, 2002,

In case of Ranchi Expressways Ltd {REL} a step down subsidiary of Madhucoen Projects Limited, “The Hon'ble National
Company Law Tribunal” (NCLT) by an order dated 22.12.2023 admitted the Corporate Insolvency resolution process
(CRIP), for a petition filed by State Bank of India. Ranchi Expressways Lid {REL) has made an appeal to “The Hon'ble

NCLAT" and “The Hon'ble NCLAT” has deferred the impugned order given by NCLT and posted the next hearing for
Reserve per Orders.

Madhucon Projects Limited has made an investment of Rs.1.40lakhs and has Trade Receivables of Rs. 8,114 .511akhs
in the above step down subsidiary for which no provision has been made in the books of account for any possible
impaimment of iInvestment or credit loss.

In case of M/s. Trichy-Thanjavur Expressways Limited a step down subsidiary of Madhucon Projects Limited, “The
Horr'ble National Company Law Tribunal” (NCLT) by an order dated 22.08.2023 admitted the Corporate Insolvency
resolution process (CRIP}, against which “The Hon'ble NCLAT has passed an order, the effect of operation of the
impugned order, has directed to be kept in abeyance and posted the next hearing to 02.07.2026

Madhucon Projects Limited has made an Invesiment of Rs.10 lakhs and advances made of Rs. 42.82 lakhs in the
above step down subsidiary for which no provision has been made in the books of account for any possible impairment
of Investment or creditloss.

In case of Barasat — Krishnagar Expressways Limited a step down subzsidiary of Madhucon Projects Limited, "The
Hon'ble National Company Law Tribunal” (NCLT) by an order dated 28.11.2023 admitted the Corporate Insolvency
resolution process (CRIP), for a petition filed by State Bani of India. Barasat — Krishnagar Expregssways Limited (EKEL)
has made an appeal to “The Hon'ble NCLAT and “The Hon'ble NCLAT™ has deferred the impugned order given by
MCLT and posted the next hearing to 30.08.2026.
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xvii.

xviii.

1

Madhucon Projects Limited has made an Investment of Rs.1.40 lakhs in the above step down subsidiary for which no
provision has beenmade in the books of account for any pessibleimpairment of Investment,

i. In case of Chhapra - Hajipur Expressways Limited, a step-down subsidiary of Madhucon Projects limited, networth is

fully eroded and going concern is affected. “The Company” has made an investment of Rs. 2 418.67 lakhs in its step-
down subsidiary, but no provision for the impairment has been made during the year in the books of account of “The
Company”.

Balance confirmation of current accounts, which have become Dormant, are not obtained in ¢case of Bank Branches at
various project sites,

In the absence of confirnation of some cf the Trade payables, Trade Receivables and various advances/loans, we are
unable to comment on the extent to which such balances are payable/reccverable. Some of the payables to parties are
shown by netting off with the atherraceivables. Balance confirmations for the frade receivables have not been received.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Qurresponsibilities under those Standards are further described in the Auditer's Responsibilities
for the Audit of the Ind AS financial statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant o our audit of the Ind AS financial statements under the provisions of the Companies Act, 2013 and the
Rules there under, and we have fulfilled cur other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
Qur opinion.

Matters Relating to Geing Concern
“The Company's” current liabilities exceeded current assets amounting to Rs. 16,809.94 |akhs. “The Company” in

case of dues to Punjab National Bank, though payment was made as per OTS agreement “No objection cerlificate”
{NOC)from PNB is pending.

The above events indicate a material uncertainty existing that may cast a significant doubt on “The Company's” ability to
continue as a going concern. However, the management believes the use of going concern assumption on the
preparation of the financial statements of "the company” is still appropriate in view of seftlement of dues to Banks under
OT3 and its continuing discussions with its other lenders to obtain approval for an appropriate debt resolution plan and
also, that “the company” will continue to be in operation inthe foreseeable future.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the Ind
AS financial statements of the current period.

We have determined the matters described below 10 he the key audit matters to be included in curaudit programime.

The carrying value of Equity investments held and otherinvestments held in ita subsidiaries, which have been incurring
losses and in case of some of these companies, networth was fully or substantially eroded.

How the matter was addressed in ouraudit:

We have examined the key controls in place for investments made in subsidiaries. We assessed the net worth of
subsidiaries on the basis of latest available Ind AS financial statements. Itis concluded that, we are unable to comment
upon the carrying valuge of Equity invesiments and other investments, as to whether any provision for impairment in
Investmentsis required.

In case of subsidiary, Madhucon Infra Limited, the company has obtained a valuation report, based cnwhich 75% of the
investment is written off instead of writing off complete value of investment. For the balance 25% of the Investment no
provision forimpairment is made in the books of account as at 31st March, 2026,

In the case of Madurai Tuticorin Expressways Limited, a stepdown subsidiary, the company has obtained a valuation
report, bassd on which 66.66% of the investment is written off instead of writing off complete value of investment, For
the balance 33.33% of the Investment no provision for impairment is made in the books of account as at 31st March,
2026,
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2)

“The Company” has defaulted in repayment of dues to Banks outstanding were classified as NPA by the Banks. Interest
onthese [oans have notbeen provided forthe financial years 2016-19 to 2025-26.

How the matter was addressed in ouraudit:

The company has settled the dues in case of Canara Bank through OTS and entries for the same has been passed in
the books of accountaccordingly.

In case of Punjab National Bank, the company has enterad into OTS. But, QTS benefits have not been recognized
despite full payments having been made, due to non-receipt of No Objection Certificate (NOC) from the Bank.

In connection with our audit of the Information Other than the Standalone Ind AS Financial Statements and Auditor's
Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other infermation
comprises the information included inthe Management Discussion and Analysis, Board's Reportincluding Annexure to
Board's Report, Business Responsibility Report, Corporate Governance and Sharehclder's Information, but does not
include the standalone Ind AS financial statements and our auditor's report thereon.

Qur opinion on the standalone Ind AS financial statements does not cover the other infermation and we do not express
any form of assuranee conclusion thereon. In connection with our audit of standalone Ind AS financial statements, our
responsibility is t0 read the other information and, in doing so, consider whether the other information is materially
incongistentwith the standalone Ind AS financial statements or our knowledge obtained during the course of our auditor
otherwise appears to be materially misstated.

If, basaed on the work we have parformed, we conclude that there is a material misstatement ofthis otherinformation; we
are required to raport thatfact. We hava nothing to report in this regard.

Management's Responsibility forthe Ind AS Financial Statements

The Company's Board of Directors is responsible for the maiters stated in “the Act” with respect to the preparation of
these standalcne Ind AS financial statements that give a true and fair view of the financial position, financial
performance and cash flows of “the Comipany” in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adeqguate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularilies; selection and application of appropriate accounting policies; making judgments and estimales that are
reasonable and prudent; and design, implementation and maintenance of adeguate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accouniing records, relevant to the
preparation and presentation of the Ind AS financial statement that give a frue and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going congem and using the gaing concern
basis of accounting unless management either intends te liquidate the Company or to cease operations, or has no
realistic altemative but todo so.

Those Board of Directors are also responisible for overseeing thie Company's finaneial reporting process.

Auditor's Responsibilities for the Audit ofthe Ind AS Financial Statements

Qur cbjectives are to obtain reasonable assurance about whether the standalone Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our apinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a matarial misstatement when it exists. Misstatements can arise from fraud or
error and are considerad material if, individually or in the aggregate, they could reasonably be expected to influence the
ecohomic decisions ofusers takan on the basis ofthese standalone Ind AS financial statements.

As parl of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We aiso:

|dentify and assess the risks of material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures respcnsive to those risks, and obtain audit evidence that is
sufficient and appropriate {0 provide a basis for our opinion. The risk of not detecting @ material misstatement resuiting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intemnal control.
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a)

b)

d)

e)

24l

R

.

* (Obtain an understanding of internal contral relevant to the auditin order to design audit procedures that are appropriate

in the circumstances. Under section 143{3){i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the aperating effectiveness ofsuch controls.

Evaluate the appropriateness of accaunting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whather a material uncertainty exists related to events or conditions that may casi significant
doubt on the Company's ability to continue as a going concem. If we conclude that a material uncertainty exists; we are
required to draw attention in curauditor's report to the related disclosures in the standalone Ind AS financial statements
of, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going conce:.

Evaluate the overall presentation, structure and content of the standalone Ind AS financial statements, including the
disclosures, and whether the standaloneg Ind AS financial statementg represent the underlying trangactions and events
in a manner thatachieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that, individually orin aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Standalone Financial
Statements may be influenced. We consider quantitative materiality and qualitative factors in (i} planning the scope of
our audit work and in evaluating the results of our work; and (i} to evaluate the effect of any idertified misstatements in
the Standatone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings., including any significant deficizncies in intemal control that we identify during
ouraudit,

We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasohably be thoughtto bear on curindependence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone Ind AS financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or reguiation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing 30 would reasonably be expected to outweigh the pubiic
interaest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 (“ihe Order”)issued by the Central Government of India in
terms of sub-gection (11} of section 143 of the Act, we give in the "Annexure A', 2 statement on the matters Specified in
paragraphs 3 and 4 of the Order.

As required by section 143(3)} of the Act, we furtherreport that:

we have sought and obtained all the information and explanations which 1o the best of our knowledge and belief were
necessary for the purpose of our audit;

Except for the possible effects of the matter described in the Basis for Qualified Opinion praper books of account as
required by law have been kept by the Company so far as appears from our examination of those books;

Except for the possible effects of the matter described in the Basis for Qualified Opinion the Balance Sheet, Statement
of Profit and Loss including Other Comprehensive Income, the Statement of Cash Flows and the statement of changes
in equily dealt with by this Report are in agreement with the books of account; as per Companies {Audit and Auditors)
Rules, 2014 as amended.

Except for the possible effects of the matter described in the Basis for Qualified Opinion, the aforesaid Ind AS financial
statements comply with the applicable Accounting Standards specified under Section 133 of the Act, read with relevant
rufesissued there under.

Onthe basis of wrilten representations received from the directors as on 31st March, 2026, and taken on record by the
Board of Directors, none of the directers is disqualified as on 31st March, 2028, from being appeinted as a director in
terms of Section 164(2) of the Act.
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Q)

h)

With respect to the adequacy of the internal financial controls over financial reporting <f the company and the operating
effectiveness of such controls, refer to our separate reportin 'Annexure B,

Managerial remuneration amounting to Rs. 74.50 lakhs was paid by the Company during the year and is within the limits
prescribed under Section 197 read with Schedule V of the Companies Act, 2013. Further, the Company has notincurred
any losses during the current financial year. However, in view of complete settlement of dues no prior approval is
oblained from lender barik.

With respect to other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies (Audit

and Auditors) Rules, 2014 as amended, in our gpinion and to the best of our information and according to the
explanations givento us:

The Gompany has disclosed the pending litigations which would impagct its financial position in its notes 1o Ind AS
financial statements.

The Company does not have long-term contracts including derivative contracts for which there were any material
foreseaeablelosses.

The company is yet to transfer unpaid dividend of an amount aggregating to Rs. 3.73 Lakhs relating to Financial Years
2009-10 10 2010-11 from unpaid dividend aceount {0 investor Education and Protection Fund (IEPF).

{a) The Management has rapresented that, to the best of its knowledge and belief, no funds (which are material either
individually or in the aggregate} have been advanced or loaned or invested (either from bofrowed funas or share
premium or any other sourcss or kind of funds) by the Company to or in any othar person or entity, including foraign
entity ("Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whaether, directly or indirectly lend or invest in other parsonis of entities identified in any manner whatsoever by or on
behalf of the Company ("Ultimate Beneficiaries”) or provide any guarantes, security or the like on behalf of the Ultimate
Beneficlaries;

(b) The Management has represented, that, 1o the best of its Knowledge and belief, no funds (which are material either

Vi

Individually or in the aggregate) have been recelved by the Cormpany from any person of entity, including foreign entity
(“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the

Funding Party ("Ultimate Beneficlaries™) or provide any guarantee, security or the like an behalf of the Ultimate
Beneficiaries;

Based on the audit procedures that have been considered reasenatle and appropriate in the circumstances, nothing
has come to our notice that has caused us to believe that the re presentations under sub-clause (i) and {ii) of Rule 11{g),
as provided under (3) and {b) above, contain any material misstatement.

The Company has neither declared nor paid any dividend during the year.

Based on pur examination, which inciuded test checks, the Company has used accourting software for maintaining its
books of account for the financial year ended 31st March, 2026, which has a feature of recording audit trail (edit log)
facility and the same has operatad throughout the year for all relevant transactions recorded in the software. Further,
during the course of our audit we did not come asrass any instance of the audit trail feature being tampered with.

For P. Murali & co.,
Chartered Accountants
Firm Registration No: 0072575

A. Krishna Rao

Paringr
Membhership Neo. 020085 Place: Hyderabad
UDIN: 26020085NNNYQWE296 Date: 28 -05-2026
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a)

b)

c)

d)

(B)

Annexure Atothe Auditors Report

Annexure referred to in independent Auditors Report to the Members of Mis. Madhucon Projects Limited on
the ind AS Financlal Statements for the year ended 31st March 2026, we report that:

In respect of the Company's Property, Plant and Equipment and Intangible Assets;

The Company has maintained proper records showing full particulars, including quantitative details and situation of
Property, Plant and Equipment.

The Company doesn'thave anyintangible assets.

The Company has not provided physical verification reports of its Property, Plant and Equipment. As such, we are
unable 10 comment on whether the Property, Plant and Equipment have been physically verified by the management
and whetherthere are any material discrepancies noticed on such verification.

The Company has not produced Title Deeds in respect of cerain immovable properties (lands) held, as sueh we are
unable to provide the details as required.

According to tha information and axplanations given to us by the management the Company has not ravalued-any of its
Property, Plant and Equipment (including right-of-use assets) during the year.

There are no proceedings initiated or are pending against the company for holding any benami property under the
Benami Transactions (Prohibition)Act, 1988 (45 of 1988) and rules made thereunder.

The Campany doesn'thave inventory during the current year.

The Company has not been sanctioned working capital limits in excess of Rs 5 crore, in aggregate, at any points of time
during the year, from banks or financial institutions on the hasis of security of current assets,

During the year the Company has nol made investments but has granted loans or advances in the nature of loans, and
has provided guarantee or securily, unsecured, to companies, firms or limited liability partnerships.

{A) Based on the audit procedures carred on by us and as per the information and explanations given to us, the

Cot;n%qny has given loans and advancas in the nature of loans and stood guarantee and provided security to
subsidiaries.

Based on the audit procedures carried on by us and as per the information and explanations given to us, the Comparny
has given unsecured loans and unsecured advances in the nature ofloans to parties as listed below:

{Rs. In Lakhs}

Advances in
nature of
Guarantees Security | Loans Loans
Aggregate amount during
the year
Subsidiaries & Stepdown
Subsidiaries - - 7.98 3,508.87
Joint ventures - - - 1,899.28
Associgtes - - - -
QOthers 652.00 - - 0.02
Balance outstanding as at
balance sheet date
Subsidiaries & Stepdown
Subsidiaries 4,335.00 - 5,683.27 12,033.91
Joint veniures 2,041.85 - - 2,029.26
Associstes - - - -
Others 8,570.21 - - 28.84




b}

c)

d}

Vi,

vii,

a}

According to the information and explanations given to us and based on the audit procedures conducted by us, in our
opinion the terms and conditions of the grant of loans and advances in the nature of loans during the year are, prima
facie, not prejudiciatto the interest ofthe Company.

During the year, the company has granted loan of Rs. 7.98 Lakhs to its subsidiary {madhucon infra limited) and has
written off Rs. 7,474.49 Lakhs from the outstanding loan.

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, inthe case of interestfree loans and advances in the nature of Ioans given, the repayment of principal has not
been stipulated.

According to the infarmation and explanations given to us and on the basis of aur examination of the records of the
Company, as there is no specification of repayment schadules in respact of loans granted, we are unable to comment
onwhether any loans were overdue for more than ninety days.

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, there is no loan and advance in the nature of loan granted falling duse during the year, which has been
renewed or extanded or fresh loans granted to settle the over dues of existing loans given to same parties. Henecs,
reporting under clause 3(iii)(e) is notapplicable.

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the Company has granted loans and advances in the nature of loans either repayable on demand or without
specifying any terms or period of repayment.

(Rs. In Lakhs)

All Parties Promoiers Related Partias

Aggregate amount of loans/
advances in nature of loans
- Repayable on demand (A)
- Agraement doas not specify
any terms or period of repayment 5,608.18 ) 5,606.15
{B)

5,608.15 - 5,6806.15
Total (A+B ) 5,606.15 - 5,606.15
Percentage of loansfadvances in
nature ofsiloans to the total loans 100% ] 100%

In our opinion and according to the information 2nd explanations given to us, the Company has complied with the
pravision of sections 185 and 186 of the Act to the extent applicable, in respect of loans, investments guarantees and
security.

During the year The Company has not accepted any deposils from the public covered under Section 73 to 76 of the
CompaniesAct, 2013 and rules framed there under.

Pursuant to the rules made by the Central Government of India, the Company is required to maintain cost records as
specified under Saclion 148(1} of the Act in respect of its products. We have broadly reviewed the same, and are of the
opinion that, prima facie, the prescribed accounts and records have been made and maintained. We have not, however,
made a datailed examination of the records with a view {¢ determine whetherthey are accurate or complete.

Acceording te the information and explanaticns given to us and based on the records of the company examined by us, in
respect of the Statutory dues:

There are some delays in depositing undisputed statutory duss. Undisputed amounts payablg in respect of Statutory
dues which wera outstanding for more than six months from the date they became payable are as follows:
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M;QHUGEN
S.No Name.of the Status Nature of Due Period Rs.
in Lakhs
1 The Income Tax Act, Dividend Distribution 2011 =12 to 2016 -17 139.93
1961 Tax & Interest on it
2 The Employees Provident Provident fund 2013-14 to 2020 -21 63.85
funds and Miscellanecus
rovision act 1852

a) Details of disputed dues which have not been deposited as on 31st March, 2026 on account of disputes are given

helow;
Name of the Forum where dispute is Period to which the Amount involved
Statute pending amount relates (Rs.in lakhs)
Entry Tax Hon'ble High Court 2015 16 & 2016 17 8.85
Service Tax Settlement Commission 2010-12 1,655.75

vili. There were no transactions relating to previously unrecorded income that have been surrendered er disclosed as

a)

b)

c)

income during the year in the tax assessments under the Income TaxAct, 1961 (43 of 1861),

Based on the examination of books of account and related records and accarding to the information and explanations
given by the management, the company has defaulted in repayment of dues to the Punjab Naticnal banks However, the
company has entered into One-Time Settlement (OTS) agreements with both banks and has made full settlement of the
dues. The No Objection Certificates (NOCs) from the Punjab National Bank is still pending. [ Refer Clause i of Basis for
Qualified Opinicn], as follows:

Delay in Principal and Interest payments
{Rs. In Lakhs)

» Name of the An-munt not Principal or No. of dgys Remarks, If
Nature Lender paid on due Interest delay or any
date* unpaid
Punjab National
Cash Bank (Formerly Principal 181 and above | The loanhas
credit Oriental Bank of 3,144.43 days becoma NPA
Commerce)

Benefit of One-Time Ssattlement {OTS) hag not been recognized due {0 non-receipt of the No Objection Certificate
(NCC).

According to the information and explanations given o us and on the basis of cur examination of the recerds of the
Company, the Company has not been declared a wiliul defaulier by any bank or other lenders.

According to the information and explanations given to us and in our opinion, the Company has not raised any term
loans duringthe year.

On an gverall examination of the Ind AS financial statements of the Company, funds raised ¢n shor-term basis have,
primafacig, notbeen used during the year for long-term purposes,

On an overall examination of the Ind AS financial statements of the Company, the Company has not taken any funds
from any entity or person on account of orto meet the obligations ofits subsidiaries.
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d)

a)

b)

a)
b)

vit.
a)
b)
c)

d)

ik,

i,

The campany has not raised loans during the year on the pledge of securities held in its subsidiaries, joint ventures or
associate companies.

The Company has not raised moneys by way of initial public offer or further public offer (including debt instruments)
during the yvear.

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the Company has not made any preferential aliotment or private placement of shares or convertible
debentures {fully or partially or optionally convertible) during the vear.

Na fraud by the Company and on the Company has been noticed or reported during the year.

Ne raport undar sub-section (12) of section 143 of the Companies Act has beanfiled in Form ADT-4 as prescribed under
rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Governmant, during the year and up to the date
of this report.

As reprasented to us by the management, there are no whistle blower complaints received by the company during the
year,

The Company is nota Nidhi Company and hence reporting under clause {xii}of the Order is not applicabie.

In cur opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013 with respect to
applicable transactions with the related parties and the details of relzted party transactions have been disclosed in the
standalense Ind AS financial statemenis as required by the applicable Indian ascounting standards - refer 1o note no.
2.39 offinancial statements.

{a) In our opinion and based on our examination, “the Company” does not have adequate internal audit system
commensurate with the size and nature of its business.

Internal Audit has not been conducted forthe pericd 01stApril, 2025 to 315t March, 2026.

As per the information and explanations given by the managementand in our gpinion during the year the Company has
not entered into any non-cash transactions with its directors or persons connected with its directors. As per the
provisions of section 192 of the CompaniesAdt, 2013.

The Company is notrequired to be registered under section 45-1A ofthe Réserve Bank of India Act, 1934,

The company has not conducted any Non-Banking Financial or Housing Finance activities.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of
India. Accordingly, clause 3{xvi){c) of the Orderis not applicable.

There is no core investment company within the Group (as defined in the Core Investment Companies {(Reserve Bank)
Directions, 2016).

The Company has not incurred cash losses during the current financial year covered by our sudit but incurred cash
losses of Rs. 969.56 Lakhs for the immediately preceding financial year 2024-25. However, the possible effect of the
matters describad in the “Basis of Qualified opinion” is not considerad for the purpose of making comments in respect of
this clause.

There has been no resignation ofthe statutory auditors ofthe Company during the year.

According to the information and explanations given {0 us and on the basis of the financial ratios, ageing and expected
dates of realization of financial assets and payment of financial liabilities, other information accompanying the ind AS
financial statements, our knowledge of the Board of Directors and management plans and based on our examination of
evidence supporting the assumptions, we conclude based on the information obtained from the management and audit
procedures performed that material uncertainty exists as on the date of the audit report indicate that the Company is not
capable of mesting its liabilities existing at the date of Balance Sheet as and when they fall due within a period of one
year from the Balance Sheet date, which depend on the outcome of the management plans on the discussions with its
lenders to obtain appraval for and implementation of appropriate debt resolution plan.

In view of the losses incurred by the company in the last three years, itis not covered under the provisions of section 135
of the companies act2013.

The qualifications or adverse remarks by the respective auditors in the Companies (Auditor's Report) Order (CARQO)
reports of the companies included inthe consolidated Ind AS financial statements, the details of the companies and the
clauses of the CARO report containing the qualifications or adverse remarks




—d—
oo
S Name CIN Holding Clause number of
No Company/subsidiar | the CARQ report
y /Step down which is qualified
subsidary

1 MADHUCON INFRA U45200TGZ2008PLC0O49235 Subsidiary I, VI, 1X, XV
LIMITED

2 MADURAITUTICORIN U45203TG2006PLC0OS0114 Subsidiary IV VLI XHLXTY
EXPRESSWAYS LIMITED

3 NAMA HOTELS PRIVATE | US5101TGZ2007PTCOS6818 Subsidiary X
LIMITED

4 MADHUCONHEIGHTS LIA5209TGZ2007PTCO56733 Subsidiary VILXIV
PRIVATE LIMITED

5 MADHUCON MEGA MALL | U45400TG2007PTCOB67 24 Subsidiary VI XV
PRIVATE LIMITED

6 MADHUCON TOLL U93000TGZ2008PLC0OGB0479 Subsidiary XIv
HIGHWAYS LIMITED

7 TN(DK) EXPRESSWAYS U45200TG2006PLC048941 Step down VLXKV
LIMITED subsidiary

8 TRICGHY-THANJAVUR U45200TG2006FPLCO49815 Step down VILIXXIV,
EXPRESSWAYSLIMITED subOsidiary KVILXIX,

9 CHHAPRA-HAJIPUR U45209TG201 0PLCO68T742 Step down VIILIX,
EXPRESSWAYS LIMITED subsidiary XKILXIV,XIX

10 | BARASAT-KRISHNAGAR U45203TG2011PLCO7 3469 Step down IV VLIV,
EXPRESSWAYS LIMITED subsidiary XVIILXIX

11 | VIJAYAWADA U45209AP2011PLCOT7676 Step down VILXII,
MACHILIPATNARM subsidiary AVILXIX,
EXPRESSWAYS LIMITED

12 | RAJAULFBAKHTIYARPUR | U45203TG2012PLCOB077S Step down VILXVII,
EXPRESSWAYS LIMITED subsidiary XIX

13 | RANCHI EXPRESSWAYS | U45209TG2011PLCO73588 Step down VILIXXIV, XX
LIMITED subsidiary

For P. Murali& Co,
Chartered Accountants,
FRN No: 007257S

A Krishna Rao

Partner

Membership No:020085
UDIN: 26020085NNNYQWG6296

Place: Hyderabad
Date: 28 -05-2026




Annexure B tothe Independent Auditor’s
Report on the Internal Financial Controls over Financial Repotting under clause (i) of the Sub-saction 3 of the
Section 143 ofthe Companies Act, 2013 ('The Act’)

We have audited the internal financial controls over financial reporting of Mfs. Madhucon Projects Limited (‘the company’) as of
31stMarch 2026 in conjunction with our auzit of Ind AS financial statements of the company for the yearended on that date.

Management's Responsibility for Internal Financial Controls

The Company's managerient is responsible for establishing and maintaining internal financial controls based on the intermal
cantrol over financial reporting criteria established by the company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporling issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design, implemeniation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as required under the

Auditor's Responsibility

Our respensibility is to express an opinion on the company's internal financial controls over financial reporting based on our
Audit. We conducted our audit in accordance with the Guidance note on Audit of Intemal Financial Controls Over Financial
Repeoriing (the “Guidance Note”) and the standards on Auditing deemed to be prescribed under section 143(10) of the Act to the
extent applicable to an Audit of Internal Financial Controls, both applicaile to an audit of Internal Financial Controls ang both
issued by the ICAIl. These standards and guidance nete require that we comply with ethical requirements and plan and
performed the audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was astablished and maintained and if such controls operated effectively in all matarial respecta.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our Audit of internal financial controls over financial reporfing included
obtaining an understanding of internal financial controls aver financial reporting, assessing the risk that a material weakness
exists and testing and evaluating the design and operating effectiveness of internal contral  based on the assessed risk. The
procaedures selected depend on the Auditor's Judgment, including the assessment of the risk of material misstatement of the Ind
ABfinancial statements, whether dueto fraud orermor.

We believe that the audit evidence we have abtained is sufficient and appropriate to provide a basis far our audit opinion and the
company's internal financial control system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed 1o provide reasonable assurance regarding
the reliability of financial reporting and the preparation of Ind AS financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal finaneial control over financial reporting includes these policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detalled, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reascnable assurance thet transactions are recorded as
nacessary to parmit preparation of Ind AS financial stalements in accordance with generally accepted principles; and that
receipts and expenditures are being made only in accordance with-autherization of management and directors of the Company;
and (3} provide reasonable assurance regarding prevention ortimely detection of unautherized acquisition, use, or disposition of
the Company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitation ofInternal Financial Controls over Financial Reporting

Because of the inherent limitation of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
Projections of any evaluation of the internal financial controls over financial reporting o future periods are subjectto the risk that
the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the basis for qualified opinion, the Company has an
adeguale internal finangial gonirols system over financial reperting and such internal financial gontrols over financial repoerting
were not operating effectively as at 31st March, 2026, based onthe interna! control overfinancial reporting criteria established by
the company considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued hythe ICAI

For P. Murali & Co.,
Chartered Accountants
Firm Reglstration No: 0072578

A Krishna Rao

Partner

Membership No: 020085 Place: Hyderabad
UDIN: 26020085NNNYQW6296 Date: 28-05- 2026
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Madhucon Projects Limited
Standalone Balance Sheet as at March 31, 2026

{min Lakhs)
Note As at As at
Prrtiouiars Ro. March 31, 2026 March 31, 2025
| |ASEETS
Non-Current Assets
{a) Property, Plant and Equipment 2.1 1,634.00 2,050.80
{b) Financial Assects
{i) Investments 2.2 43,083.92 74,167 98
(i} Trade Receivables 2.3 8,114.61 B,093.58
{iii) Loans 2.4 5,593.27 5,594.47
{iv) Others Financial Assets _2.5 16,867.59 16,441.50
(c) Deferred tax Asset (Net) 2.6 5,106.08 5,015.26
{b) Cther Non-Current Asscts 2.7 14,939.83 13,349.95
Total Non-Current Assets ' 95,339.30 124,713.53
2 |Cumrrent Assets )
(a) Inventories 2.8 = F
ib] Financial Assets
(i) Trade Receivables 2.9 461.58 392.84
(i) Cash and Cash equivalents 2.10 3,952.88 528.75
(ifi) Others Financial Assets 2.1 5,960.11 1,732.21
{c) Current Tax Asset (Net) 2.12 2,285.78 2,071.47
(ﬁ! Other Current Assets 2.13 7,831.60 7,889.66
Total Current Asscts 20,491.95 12,614.93
Total Assets 116,831.26 137,328.46
EQUITY AND LIABILITIES
Equity -
{a) Equity Share capital 2.14 740.32 740.32
{b) Other Equity 2.15 50,716.74 49,604.15
Total Equity 51,457.06 50,344.47
LIABILITIES
1  |Nonm-Current Liabilities
(a) Financial Lisbilities
(i) Borrowings
(i) Trade Payahles 2.16
[A) total outstanding dues of micro enterprises
andsmall enterprises; and 171.32 -
(Bl total outstanding dues of creditors other than
micro enterprises and small enterprises.| 15,867.62 22,108.58
{iiil Other Financial Liabilities 217 88.91 88,87
{b] Provisions 2.18 42.56 40.74
{c) Other Non-Current Liabilities 2.19 10,901.89 15,096.04
'Total Non-Current Liabilities 27,072.30 37,334.23
2 |current Liabilities -
{a) Financial Liabilities
fi) Borrowings 2.20 3,144.43 6,785.99
{ii) Trade Payables _ 2.21 ' '
(&) total outetanding dues of micto enterprises
andsmall enterprises; and 6.69 187.46
(B] total outstanding dues of creditors other than
micregenterprises and small enterprises,] 15,207.69 11,021.92
[iii} Other Financial Liabilities 2.22 5,100.83 5,205.01
{b) Other Current Liabilities 2.23 7,906.13 20,569.36
{c) Provisions 2.24 5,195.74 5,123.78
{d) Current Tax Liabilities (Net) 2.25 740.37 756.24
Total Current Liabilitien 37,301.89 49,649.76
Totsal Equity and Liabilities 115,831.25 137,328.46
Significant accounting polices & Notes to accounts 162
The accompanying notes are an integral part of the standalone financial statements
As per our report of even date annexed
For P.Murali & Co. For and on behalf of the Board
Chartered Accountants
FRN : 0072575
A Krighna Rao Mohammad Shafi K. Venkateswarlu
Partner Jt. Managing Director Director cum CFO
Membership Number 020085 DIN: 07178265 DIN: 09713108

UDIN: 26020085NNNYQW6296

Place : Hyderabad D. Malla Reddy
Date : May 28, 2026 Company Secretary
ACS: 9559
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Madhucon Projects Limited

Statement of Profit and Loss for the Year ended March 31, 2026
(All the amounts are in lakhs except "No of S8hares” , "Face value of Equity share" and Earning per share)

[Oin Lakhs)

Nate

Year ended
March 31, 2024

Year ended
March 31, 2025

1

i ]

HE K

] 4 3

|Income

Revenue from Operations
Other Income
Total Income
Exzpenses
Cost of Materials Consumed and Work Expenges
Employee Benefite Kxpense
Finance Costs
Depreciation and amortization expense
Other Expenses
Total Erpenses
Profit/Loss Before Tax before Exceptional Items ([II-IV)
Exceptionsal items
Profit/Loss Before Tax after Exceptional Items(V-VT)
Tax Expense
Current Tax (Income Tax)
Income Tax Refund Received
Deffered Tax

Profit [ {loss) for the period from continuing operations {
VII-VIIN) _

Profit{{loss) from discontinued operations

Tax Expense of discontinued operations

Profit/({loss) from discontinued operations{After tax]
(X-XT)
Profit/(loss) for the period (IX+XII)
Other Comprehensive Income [/ {Loss)
A i) Items that will not be reclassified to profit or loss
a.Remeasurement of the Defined Benefit Flans
(iijIncome tax relating to items that will
B (i) Items that will be reclassified to profit or loss
(i) Income tax relating to items that will be reclassified to
Other Comprehensive Income [ (Loes) for the year
net of taxes)
Total Comprehensive Income /Loas for the Year
[(XII+XTV)
Earnings per share of face value of * 1 each (continuing
Basic and Diluted
Earnings per equity share (for discontinued operations)
Bagic and Diluted
Eamnings per equity share (for continuing & dizscontinued

Basic and Diluted

2.26
2.27

2.28
2.29
2.30

2.1
2.31

46,407.81
19,738.99

28,736.58
1,226.75
249.93
34,912.12

66,146.80

65,125.39

1,021.41

{90.82)

1,021.41

{90,82)

1,113.23

1,112.23

0.36

0.36

1,112.69

1.51

1.51

58,032.49
27,559.97
85,592.46

47,590.66
1,459.99
221.07
570.55
37,290.30
87,132.56
{1,540.10)

(1,540.10)

564.30
564.30

{2,104.40)

(2,104.40)

7.87

787

(2,096.52)

{2.85)

{2.85)

Significant accounting polices & Notes to accounts
The accompanying notes are an integral part of the standalone financial statements

As per our report of even date annexed

For P.Murali & Co.
Chartered Accountants
FRN : 0072578

A.Krishna Rao

Partner

Membership Number 020085
UDIN: 26020085NNNYQW6296

Place : Hyderabad
Date : May 28, 2026

1&2

For and on behalf of the Board

Mohammad Shafi
Jt. Managing Director
DIN: 07178265

D. Malla Reddy

K. Venkateswarlu
Director cum CFO
DIN: 09713108

Company Secretary

ACS: 9559
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Madhucon Projects Limited
Statement of Changes in Equity for the Year ended March 31, 2026

a) Equity Share Capital

{Equity Shares of Rsl/- each 7,37,94,940 shares)

1) Current Reporting Period

{0 in Lakhe)

Balance at the beginning of the
current reporting perlod

Balance al the end
uf the current

reporting period

740.32

740.32

2) Previous Reporting Period

{0 In Lakhs)

Balance at the beginning of the
current reporting periad

Balance al the end
of the current
reporting period

740.32

740.32

B) Other equity
1) Current Reporting Period

{0 |n Lakhs)

Securities Premium

Other Reserves -
General Reserve

Retained Earnings

Other ftems of other

comprehensive income

Total

Balance at the beginning of reporting
period

29,313.07

5,061.53

15,515.56

(286.01)

45,604.15

Changes in accounting policy or
prior period errors

Restated balance at the beginning of
the reporting period

Profit or logs for the vear

1,112.23

1,112.23

Dividends

Transfer to retained earnings

Other Comprehensive Income/ {loss)
for theyear

0.36

D.36

Balance at the end of the year

29,313.07

5,061.53

16,627.79

(285.65)

50,716.74

2) Previous Reporting Period

(Oin Lake)

Securities Preminm

Other Reserves -
General Reserve

Retained Earnings

Ofther ftems of other
comprehensive income

Total

Balance at the beginning of reporting
pexiod

29,313.07

5,061.53

17,619.97

(293.89)

51,700.68

Changes in accounting policy or
prior period errors

Restated balance at the beginning of
the reporting period

Profit or loss for the year

B1044T)

PR

Dividends

Transfer to retained ea:

1 eamnings
Other Comprehensive Income/ (loss)
for theyear

7.87

7.87

Balance at the end of the year

29,313.07

5,061.53

15,515.56

(286.01)

49,604.15

The accompanying notes are an integral part of the standalone finanical statement
In terms of report attached

For P.Murali & Co.
Chartered Accountants
FRN : 0072578

A.Krishna Rao
Partner

Membership Number 020085
UDIN: 26020085NNNYQW6296

Place : Hyderabad
Date : May 28, 2026

For and on behalf of the Board

Mohammad Shafi
Jt. Managing Director
DIN-07178265

D. Malla Reddy

Company Secretary

ACS: 9559

K., Venkateswarlu
Director cum CFO
DIN-09713108




Madhucon Projects Limited

Standalone Statement of Cash Flow for the Year ended March 31, 2026
{All the amounts are in lakhs except "No of Shares" , "Face value of Equity share” and Earning per share)

(Din Lakhs)

Particulars

Year ended
31 March 2026

Year ended
31 March 2025

A

Cash flow from operating activities

Profit/{loss) before income tax 1.021.41 {1.540.11)
Adjustments for:
Exceptional Item - -
Depreciation and amortisation expense 24993 570.55
Dividend and interest income classified as investing cash flows (276.38]) {3.208.64)
Finance costs - 221.07
Change in operating assets and liabilities
({Increase)/decrease in trade receivables {89.77) 3.215.05
{Increase) decrease in inventories - 55.09
{Increase)/decrease in other financial assets {4.654.00) 4,903.08
{Increase)/decrease in other cumrent and non-current assets {1.746.12) 5,541.02
Increase/(decrease) in Loans 1.20 4,518.20
Increase/(decrease) in trade payables {2,064.65) {11,498.43)
Increase/(decrease) in other financial liabilities {29.99] [6.724.29)
Increase/(decrease) in other current and non-current liabilities (14,873.25) {5,175.96}
Increasef(decrease) in Non current Investments 31,084.06 35,118.73
Cash generated from operations $.622.44 26,695.36
Income taxes paid - -
Net cash inflow from operating activities 6,622.44 25,695.36
B{Cash flows from investing activities
Payments for property, plant and equipment 166.87 245.52
Payments for purchase of investments - -
Dividend paid - -
Interest received 276.38 3.208.64
Net cash outflow from investing activities 443.25 3.454.14
c|Cash flows from financing activities

Proceeds/(Repayment) of long term borrowings - -
Praceeds from short term borrowings (net) {3,641.56) (29.953.69)
Interest paid - (221.07)
Net cash outflow from financing activities (3.441.58) (30.174.76)
Net increasef{decrease) in cash and cash equivalents 342413 [25.25)
Cash and cash equivalents at the beginning of the financial year 528.75 §53.99
Cash and cash equivalents at end of the year 3,952.88 528.75
Reconciliation of cash and cash equivalents as per the cash flow statement

31 March, 2028’ 31 March, 2025
Cash and cash equivalents as per above comprise of the following:
Cash and cash equivalents 3.952.88 528.75
Cash and Cash Equivalents end of the Year 3.952.88 528.75

‘Significant accounting polices & Notes to accounts

The accompanying notes are an integral part of the standalone financial statements In terms of cur report attached

As per our report of even date annexed

For P.Murall & Co.
Chartered Accountants
FRN : 0072578

A.Krishna Rao
Partner

Membership Number 020085
UDIN: 26020085NNNYQW6296

Place : Hyderabad
Date ; May 28, 2026

For and on behalf of the Board

Mohammad Shafi K. Venkateswarlu
Jt. Managing Director Director cum CFQ

DIN: 07178265

DIN: 09713108

D. Malla Reddy
Company Secretary
ACS; 9559
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A)

B)

Madhucon Projects Limited
Notes forming part of Financial Statements

Company Overview:

Madhucon Projects Limited (MPL) or “the Company” is an integrated construction, Infrastructure development and
management Company. The Corporate Office of the Company is located at 'Madhucon House' Road No.36, Jubilee Hills,
Hyderabad, India.

The Company is engaged in the business of development and execution of Engineering, Procurement and Construction
(EPC) and Turnkey Projects in multiple sectors such as Transportation, Irrigation, Water Resource Infrastructures,
Railways, development of smart cities and properties in India. Completing the projects with high quality workmanship and
commitment to excellence made the Company a leader in the industry. The Company is best in innovation, creativity and
technological mastery, delivering top-quality work, ahead of schedule, in all sectors. A majority of the development
projects of the Company are based on execution of Engineering, Procurement and Construction (EPC) and Tumkey
Projects.

Basis of preparation:

Statement of compliance

The standalone financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to
time) and presentation requirements of Division |l of Schedule Il to the Companies Act, 2013.

The standalone financial statements were authorised for issue by the Company's Board of Directors on May 28, 2026.

Details of the Company's accounting policies are included in Note 1. The accounting policies set out below have been
applied consistently to the years presented in the standalone financial statements.

Basis of Measurement

These financial statements are prepared under the historical cost convention on the accrual basis except for certain
financial instruments which are measured at fair value in accordance with Indian Accounting Standards (Ind AS).
Historical costis generally based on the fair value of the consideration given in exchange for goods and services.

The Balance Sheet, the Statement of Profit and Loss and OCl| are prepared and presented in the format prescribed in the
Schedule Illto the Companies Act, 2013 ("the Act”). The statement of cash flows has been prepared and presented as per
the requirements of Ind AS 7 “Statement of Cash flows". The disclosure requirements with respect o items in the Balance
Sheet and Statement of Profit and Loss, as prescribed in the Schedule |1l to the Act, are presented by way of notes
forming part of the financial statements along with the other notes required 1o be disclosed under the notified Accounting
Standards and the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended.

C) Functional and presentation currency

1.1

Amounts in the financial statements are presented in Indian Rupees in lakhs rounded off to two decimal places as
permitted by Schedule Il to the Companies Act, 2013. Per share data are presented in Indian Rupees to two decimals
places.

Summary of significant accounting policies

Current versus non-current classification

The Company has identified twelve months as its operating cycle. The operating cycle is the time between the acquisition
of assets for processing and their realization in cash and cash equivalents.

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An assetis treated as currentwhen itis:

Expected to be realised or intended {o be sold or consurmed in normal operating cycle
Held primarily for the purpose oftrading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to setlle a liability for at least twelve months after
the reporting period.

All other assets are classified as non-current.
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All liability is current when:

Itis held primarily for the purpose of trading

Itis due to be settled within twelve months after the reporting pericd, or

There is no unconditional right to defer the settlement of the liability for atleast twelve months after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are ¢classified as non-current assets and liabilities.

Foreign exchange translation and foreign currency transactions:
The functional currency and presentation currency of the Company is Indian rupees.

Foreign currency transactions are accounted at the exchange rates prevailing on the dale of transactions. Gains and
losses resuliing from settlement of such transactions are recognised in the Statement of Profit and Loss.

Monsetary assets and liabilities related to foreign currency transactions remaining unsettled at the end of the year are
translated at year end rates. The difference in translation of monetary assets and liabilities and realised gains and losses
on foreign exchange transactions are recognised in the Statement of Profitand Loss.

Fairvalue measurement

Financial instruments are recognised when the Company becomes a party to the contractual provisions of the
instrument. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

in the principal market for the asset or liability, or
in the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset orliability, assuming that market participants act in their economic bestinterest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highestand best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or
indirectly ocbservable

Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the standalone financial statements, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input
thatis significant to the fair value measurement as a whole) at the end of each reporting period.

At each reporting date, the Management analyses the movements in the valugs of assets and liabilities which are
required to be remeasured or re-assessed as per the Company's accounting policies. For this analysis, the Management
verifies the major inputs applied in the latest valuation by agreeing the Information in the valuation computation to
contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant external sources to
determine whether the change is reascnable. On an annual basis, the Management presents the valuation results to the
Audit Committee and the Company's independent auditors. This includes a detailed discussion of the major assumptions
used in the valuations.
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1.5

Faorthe purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset orliability and the level of the fair value hierarchy as explained above.

Use of Accounting Estimates & Assumptions:

The preparation of the financial statements requires that the management tc make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent liabilities as at the date of financial statements
and the results of operation during the reported period. Although these estimates are based upon management's best
knowledge of current events and actions, actual results could differ from these estimates which are recognised in the
period in which they are determined.

Revenue recognition

The Company has adopted Ind AS 115, Revenue from Contracts with Customers, The Company has applied the
following accounting policy for revenue recognition:

Revenue from contracts with customers:

The Company recognises revenue from contracts with customers based on a five step model as set outin IndAS 115:

Step1: Identify the contract(s)with a customer: Acontractis defined as an agreement between two or more parties that

creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step2: Identify the performance obligations in the contract: A perfformance obligation is a promise in a contract with a

customer to transfer a good or service to the customer.

Step 3: Determine the fransaction price; The transaction price is the amount of consideration to which the Company

expects to be entitled in exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf ofthird parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one

performance obligation, the Company will allocate the transaction price to each performance obligationinan
amountthat depicts the amount of consideration to which the Company expects to be entitled in exchange for
satisfying each performance obligation.

Step 5: Recognize revenue when (or as} the entity satisfies a performance obligation.

The Company satisfies a performance obligation and recognizes revenue over time, if one of the following criteria is met:

The customer simultanecusly receives and consumes the benefits provided by the Company's performance as the
Company performs; or

The Company's performance creates or enhances an asset that the customer controls as the asset is created or
enhanced; or

The Company's performance does not create an asset with an alternative use to the Company and the entity has an
enforceable rightto payment for performance completed to date.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable
consideration) allocated to that performance obligation. The transaction price of goods sold and services rendered is net
of variable consideration on account of various discounts and schemes offered by the Company as part of the contract.

Contract revenue {construction contracts)

Revenue from works contracts, where the outcome can be estimated reliably, is recognised under the percentage of
completion method by reference to the stage of completion of the contract activity. The stage of completion is measured
by calculating the proportion that costs incurred 10 date bear to the estimated total costs of a contract. Determination of
revenues underthe percentage of completion method necessarily involves making estimates by the management.

When the Company satisfies a performance obligation by delivering the promised goods or services it creates a contract
asset based on the amount of consideration to be earned by the performance. Where the amount of consideration
received from a customer exceeds the amount of revenue recognised this gives rise to a contract liability.

Any variations in contract work, claims, and incentive payments are included in the transaction price if it is highly probable
that a significant reversal of revenue will not occur once associated uncertainties are resclved.
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Consideration is adjusted for the time value of maoney if the pericd between the transfer of goods or services and the
receipt of payment exceeds twelve months and there is a significant financing benefit either to the customer or the
Company.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value
of the consideration received or receivable, taking into account contractually defined terms of payment and including
taxes orduties collected as principal contractor.

Revenue earned in excess of billing has been reflected as unbilled revenue and billing in excess of revenue has been
reflected as unearned revenue.

Operation and maintenance contracts
Revenue from maintenance contracts are recognized over the period of the contract as and when services are rendered.

OtherIncome:
Dividend Income:
Dividend income fram Investments is recognised when the shareholder's right to receive payment has been established.

Interest Income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial
recognition.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the
Company performs its obligations by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asszet is recognised for the eamed consideration that is conditional.
The contract assets are transferred to receivables when the rights become unconditional.

Trade receivables
Acreceivable represents the Company's right to an amount of consideration that is unconditional {i.e., only the passage of
time is required before payment of the consideration is due).

Contract liabilities

A confract liability is the obligation to transfer goods or services to a customer for which the Company has received
congideration {or an amount of consideration is due} from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or the
payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under
the contract.

1.6 Taxes onincome
Income tax expense represents sum of the tax currently payable and deferred tax

Current Tax
Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
applicable tax rates and the provisions of the Income tax Act, 1961.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
Company's financial statements and the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

When the deferred tax liability arises from the initial recognition of goodwill or an asset orliability in a transacticn that is not
a business combination and at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

In respect of taxable temporary differences associated with investments in subsidiaries, when the timing of the reversal of
the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future.
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Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary differences arise from the initial recognition of assets and
liabilities in a transaction that affects neitherthe taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset tobe recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws} that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

1.7 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.

1.8 Contingent Liabilities and Contingent assets

A disclosure for Contingent liabilities is made in the notes on accounts when there is a possible obligation or present
obligations that may, but probably will not, require an outflow of resources. A contingent liabilities arises where there isa a
liability that cannot be reconginsed becauss it cannotbe measured reliably.

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise.
When aninflow of economic benefits is probable, contingent assets are disclosed in the standalone financial statements.

Contingentliabilities and contingent assets are reviewed at each balance sheet date.

1.9 Provisions

The Company recognises provisions when there is present obligation as a result of pastevent and itis probable that there
will be an outflow of resources and reliable estimate can be made ofthe amount of the cbligation.

1.10Investments in subsidiaries and joint ventures

The Company accounts for the investments in equity shares of subsidiaries and joint ventures at cost in accordance with
Ind AS 27- Separate Financial Statements. The Company reviews itg carrying value of investments carried at amortised
cost annually, or more frequently when there is indication for impairment. If the recoverable amount is less than its
carrying amount, the impairment loss is accounted for. On disposal of investments in subsidiaries and joint venture, the
difference between net disposal proceeds and the carrying amounts are recognised in the Standalone Statement of Profit
and Loss.

1.11 Employee Benefits:

Provident fund is defined Contribution scheme and contributions are charged to profit and loss account of the year when
the contributions to the respective funds are due. Other retirement benefits such as Gratuity, leave encashment efc., are
recognized on basis of the independent actuarial valuation.

1.12Financial Instruments:

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions
of the instrument. Financial assets and financial liabilities are initially measured at transaction values and where such
values are different from the fair value, at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss.

A. Financial Assets

Financial assets are recognised when the Company becomes a party to the contractual provisions of the instruments.
Financial assets other than trade receivables are initially recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss is initially
recognised at fair value, and transaction costs are expensed in the Statement of Profit and Loss.
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(®)

(b)

(c)

(d)

Subsequent Measurement
Forthe purpose of subsequent measurement, financial assets are classified in following categcries:

Financial Assets at Amortised Cost

Afinancial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates 1o cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial Assets Measured at Fair Value

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose cbjective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount cutstanding. Further, in case where the company has made an irrevocable selection
based on its business model, for its investments which are classified as equity instruments, the subsequent changes in
fair value are recognized in other comprehensive income. In any other case, financial asset is fair valued through profit
andloss.

Impairment of Financial Assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are
not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For all other financial assets, expected credit losses are measured at an
amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to
adjust the loss allowance at the reporting date to the amount that is required to be recognised is recognised as an
impairment gain or loss in statement of profit or loss.

De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or
it transfers the financial asset and substantially all risks and rewards of ownership of the asset to ancther entity. If the
Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognizes its retained interest in the assets and an associated liability for amounts it
may have to pay.

I the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

Equity Instruments and Financial Liabilities

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument,

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of
its liabilities. Equity instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs.
Equity instruments which are issued for consideration other than cash are recorded at fair value of the equity instrument.

Financial Liabilities

Financial lighilities are classified, at initial recognition, as financial liabilities at FVPL, lcans and borrowings and payables
as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

Subsequent Measurement

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts approximate the fair value due to
the short maturity of these instruments.

De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as de-recognition of
the original liability and recognition of a new liability. The difference in the respective carrying amounts is recognised in the
Statement of Profitand Loss.

Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Shest if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis to
realise the assets and settle the liabilities simultaneously.
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1.13Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and demand deposits with an
original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of
cash and which are subject to an insignificant risk of changes in value net of outstanding bank overdrafts as they are
considered an integral part of the company's cash management.

1.14 Earnings per Share:
Basic earnings per equity share are computed by dividing the net profit or loss for the year attributable to the Equity
Shareholders by the weighted average number of equity shares outstanding during the year. Diluted earnings per share
is computed by dividing the net profit or loss for the year, adjusted for the effects of dilutive potential equity shares,
attributable to the Equity Shareholders by the weighted average number of the equity shares and dilutive potential equity
shares outstanding during the year except where the results are anti-dilutive.

1.15 Lease

The Company has no leases or any contract containing lease and accordingly, no disclosure has been made on the
same.

1.16 Impairment of non-financial assets
Non-financial assets other than inventories, deferred tax assets and non-current assets classified as held for sale are
reviewed at each Balance Sheet date to determine whether there Is any indication of impairment. If any such indication
exists, or when annual impairment testing for an asset is required, the Corporation estimates the asset's recoverable
amount. The recoverable amount is the higher of the assets or Cash-Generating Unit's (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset dees not
generate cash inflows that are largely independent of those from other assets or groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

1.17 Statement of Cash Flows:
Statement of Cash flows is prepared segregating the cash flows from operating, investing and financing activities. Cash
flow from operating activities is reported using indirect method. Under the indirect method, the net profit/(loss) is adjusted
for the effects of:

i. Changes during the yearin inventories and operating receivables and payables and transactions of a non-cash nature;

ii. Non-cash items such as deprecialion, provisions, unrealised foreign currency gains and losses, and undistributed profits
of associates; and

ii.  Allotheritems for which the cash effects are investing or financing cash flows.

The cash flows from operating, investing and financing activities of the Company is segregated based on the available
information. Cash and cash equivalents (including bank balances) are reflected as such in the Cash Flow Statement.

1.18 Property, Plantand Equipment

Property, Plant and Equipment are stated at cost of acquisition including any directly attributable expenditure on making
the asset ready for its intended use, attributable interest and finance costs, if any, till the date of acquisition/ installation of
the assets less accumulated depreciation and impairment losses, if any. Subsequent expenditure relating to Property,
Plant and Equipment is capitalised only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item ¢an be measured reliably. An item of property, plant and equipment is
derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of the
asset.

On transition to Ind AS, the Company has opted to continue with the carrying values measured under the previous GAAP
as atApril 01, 2015 of its Property, Plant and Equipment and use the carrying value as deemed cost of the Property, Plant
and Equipment on the date oftransition i.e April 01, 2015.

1.19 Intangible Assets
Identifiable infangible assets are recognised when the Company controls the asset, it is probable that future economic
benefits attributed to the asset will flow to the Company and the cost of the asset can be reliably measured. Intangible
assets are stated at cost, less accumulated amortization and accumulated impairment losses, if any. The estimated
useful life and amortization methed reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

1.20 Depreciation/ Amortization
Depreciable amount for assets is the cost of an asset, or other amount substituted for cost less its estimated residual
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value. Depreciation on Property, Plant and Equipment have been provided on Straight-Line method in accordance with
the Schedule 11 of the Companies Act, 2013, based on the useful life estimated on the technical assessment as in force
and proportionate depreciation are charged for additions/disposals during the vear. In respect of additions / disposal to
the fixed assets / leasehold improvements, depreciation is charged from the date the asset is ready to use / up to the date
ofdisposal. The asset's useful lives are reviewed and adjusted, if appropriate, at the end of each reporting period.

1.21 Investment property

Investment properties are properties held to eamn rentals and/or for capital appreciation {including property under
construction for such purposes). Investment properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are measured in accordance with the Ind AS16’s requirement for
cost model.

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from
use and no further economic benefits expected from disposal.

Any gain or loss arising on de-recognition of the property is included in profit or loss in the peried in which the property is
derecognized.

1.22 Inventories:

Raw Materials:

Raw Materials, construction materials and stores & spares are valued at lower of weighted average cost or net realizable
value. Cost includes all charges in bringing the materials to the place of usage, excluding refundable duties and taxes.

Workin Progress:
Work-in-Progress is valued at the contracted rates less profitmargin / estimates.

1.23 Interast in Joint Operations

W=

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the
assets, and obligations for the liabilities, relating to the arrangement. Joint control is the contractually agreed sharing of
control of an arrangement, which exists only when decisions about the relevant activities require unanimous consent of
the parties sharing control.

When a company undertakes its activities under joint operations, the company as a joint operator recognises in relation to
itsinterest ina jointoperation:

its assets, including its share of any assets held jointly,

its liabilities, including its share of any liabilities incurred jointly,
its revenue, including its share any revenue arising jointly.

its expenses, including its share of any expenses incurred jointly.

The Company accounts for the assets, liabilities, revenues, and expenses relating to its interest in a jeint operation in
accordance with the Ind AS applicable to the particular assets, liabilities, revenues, and expenses.

1.24 Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that the
amountrecoverable can be measured reliably and itis reasonable to expect ultimate collection.

1.25Claims

Claims against the company not acknowledged as debts are disclosed under contingent liabilities. Claims made by the
company are recognised as and when the same is approved by the respective authorities with whom the claimis lodged.

1.26 Commitments

a)
b)
c)
d)

e)

Commitments are future liabilities for contractual expenditure. Commitments are classified and disclosed as follows:

Estimated amount of contracts remaining to be executed on capital account and not provided for

Uncalled liability on shares and other investments partly paid

Funding related commitment to subsidiary, associate and joint venture companies and

Other non-cancellable commitments, if any, to the extent they are considered material and relevant in the opinion of
management.

Other commitments related to sales/procurements made in the normal course of business are not disclosed to avoid
excessive details.
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Notos fi ing part of I ial & ta
2.3 Investments
[T in Lakhy|
Ar at March 31, 2026 As at March 31, 2028 |
No.cf Bhares Amount No.of 8hares Amount
1) Investment in Equity Instrumenits
(1) Subaidiaries
In Shares of “10 each, fully paid up (ptherwise specified)
Madhucon Infia Limited 1,222,027,045 30,350.68 1,222.027,045 61,101.35
Madurai Tuticorin Expresgways Limited 88,561,500 2,952.05 88,561,500 5,904.10
Nama Hotels Private Limited 27,121,200 2,712.12 27,121,200 2,712.12
TN (DK} Expressways Limited 100,000 10.00 100,000 10.00
Trichy Thanjawvit Expresswens Limited 100,000 10.00 100,000 10.0¢
Chhapra Hajipur Exp Limited 100,000 10.00 100,000 10.00
Madhucon Tell Highways Limited 30,000 3.00 30,000 3.00
Madhucon Mega Mall Private Limited 20,000 2.00 20,000 2,04
Madhucon Heights Privete Limited 20,000 2,00 20,000 2.00
B t Krighnagar Expr e Limited 14,000 1.40 14,000 1.40
Ranchi Expressways Limited 14,000 1.40 14,000 1.40
PT Madhucon Indonesia 60,000 35097 760,000 350.97
[7,60,000 Ordinary Shares of Indonesia Rph 14,110)
Madhucon Natural Rescurces Limited [Singapore) 750 Q.21 750 0.21
[if} Others:
In Shares of © 10 each, fully paid up
Madhucon Propertics Limited 10,000 1.00 10,000 1.00
In Sheres of * 10 each, fully paidup
Rajanagaram (Gas Power Private Limited 488,080 4881 483,080 48,51
Canara Bank Limited 4,100 1.44 4,100 144
2} Other Investments *
PT Madhucon Indonesia, - 3.073.18 - 3.973.18
Madurai Tuiticorin Expresways Limited - 435.00 - 435.00
Chhapra Hajipur Expressways Limited - 2,418.67 - -
‘T'otal 43,083.92 74,167.98
Ar at March 31, 2026 As at March 31, 2028 |
Coat Market Valoe Cost Market Valoe
Aggregate maricet value of Quaoted Investments l.44 1.44
| Aggregate amount of Unguoted Investments 43,082.49 - 74,166.54
Total 43 083.92 - T4,167.98 -

* (i} The carrying value of invegtments held includes unsecured loans and advances given by the company to ite subsidiaries. Certain subsidiaries have been incurring losseg, net
worth was fully or substantally eroded. Management of the company le of the wiew that cartying value of the investments and loats end advances are realizable at the value stated
in the hooks taking inte account the internal assessment and intiatives to be implemented to improve the working of the subsidaries in the medium to long term.

[} The management , besed on valuation reportz, has determined that the "Iovestment in Madhucon [nfra Limited" had ne value and decided to written off this Investments over
a period of 4 inancial years and has written off Ra. £1,101.35 lakhs fer last 2 years and 30,550.68 lakhs during the F.Y 2025-26 being 25% of the investment during the year

ended.

({ii] The management, based on valuation reports, has determined that the "Madurai Tuticorin Expressways Limited” had no value and decided to written off this Investments over

& period of 3 financial years and has written off Ra. 2,952.05 lakha during the F.Y 2024-25 being 33.33% and Rs. 2,952.05 lakhs during the F.¥Y 2025-26 being 33.33%

investment held.

[i¥} The long term unquoted investments in equity sharea of subsidiary companies as given hereunder are pledged with Banks and Finencial Inatitutions which have extended loan

facilitates to the respective investee companies,

8.No Name of the Subsidiary No of Bharex pledged |
202S -26 2024 28
1 Madural Tuticorin Expressways Limited 8,85,61,500 %,85,61,500
2 Madhucon nfra Limited 517,477,705 517,477,705
2.3 Trade Receivablea
(X in Lakhy

As at March 31, 2026

As at March 31, 2025

Non-Carrent Current* Non-Current Current*
Un Secnred, Considersd good
Trade Recelvables
'From Related Parties 8,114.51 - 8,003.58 -
'"From Joint Ventures - 148.14 - 125.34
From Others -
Government Companies 0.10 313.45 - 267.50
Others - - - -
‘Total 8,114.61 4461.58 8,093.55 392.84
Paticulams Cutstanding for following periods from due date of p (FY 2025-26)
Leso than 6 & months -1 year 1-2 years -3 years More than 3 years Total
{i) Undisputed Trade receivables - corsidered good
{ii} Undisputed Trade Receivables — which have significant - 21.02 14081 70277 §,114.61
{iii) Undisputed Trade Receivables — credit impaired - - -
{iv) Disputed Trade Receivables—considered good - - - - - -
{v) Disputed Trade Receivables - which have significant - - - - - -
- - - 21.02 14081 795277 §,114.61
Particulars Qutstanding for following periods from due date of payment (F.Y 2024-25)
Le::lml n g & months -1 year 1-2 years 2-3 years More than 3 years Tokal
(i) Undispirted Trade receivables - considered good -
(i) Undisputed Trade Receivables - which have significant - - 140.81 91600 736,77 819358
(iif) Undisputed Trade Receivables - credit impaired - - - - - -
{iv) Disputed Trade Receivablas—constdered good - - - - - -
(¥) Disputed Trade Receivables - which have significant - - - - - -
- - - 140.81 1600 T.056.77 8,093.58
2.4 Loans
[ 1 Lakhy
As at March 31, 2036 Ay at March 31, 2025
Non-Carrent Cutrent* Nos-Cusrent Curtent*
TUneecured, considered good
Loans to Related Partes 5,593.27 - 3,594.47 -
‘Taotal 5,693.27 - 5,694.47 -
[ in Lakhy)
As at As ut
Loans to Madhuoon Infre Limited March 21, 2026 | March 31, 2028
Opening balance as on 01.04.3025 5,594.47 10,112.67
Add: Loan given during the year 798 1,205.29
Lees : Loan adjustments net 2.18) {5,723.50)
Less : Loan written off during the year - -
Closing Balence as on 31-03-2036 5,593.27 5,594.47
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2.5 Other Finanecial Assets
R in Lakhs}
Ax ot March 31, 2026 As at March 31, 2025
Non-Cu i Cu. = Noa-C y ra —
Unsecured, considered good
Bank Deposits with more than 12 months maturity 393.35 - 375.43 -
Earnest Money Deposits 149.23 - 51.02 -
Retention Money Deposit 4,334.19 5,066.63 4,000.08 1,305.72
Security Deposit 251.86 635.83 251.68 416.42
Margin money and other deposits with banks 770.76 - 1,345.99 -
Advancea-
Rglated Perties 3,600.01 2.48 2,599.10 2.00
Others-
Performance Gaurantee &,787.45 - 6,787.45 -
Advances for GTS - - - -
PT Madhucon Sriwijaye Power 21.75 - 2175 -
NNR Infra Investment Private Limited - 7.09 - 8.07
Madhucon Properties Limited - 246,01 - -
Mana Blue Metal Private Limited - 2.00 - -
Name Investments Limited - 0.06 - -
Madhucon Realty Private Limitd - G.01 - -
Madhucon Land Develoers Limited - 0.01 - -
Taotal 16,867.59 5,960.11 16,44 1.50 1,732.21
2.6 Deferved Tax Aaset / (Liability) (net)
{3 in Lakhs)
As at As at
March 31, 2026 March 21, 2025
Deferred Tax Aaset
Opening Balance 5,015.26 5,579.56
During the year 90.82 {564.30)
Total 5,106.08 5,015.26
2.7 Other Non-Current Assets
(X n Lakhe)

As at March 31, 2026

As at March 31, 2025

Non-Current Current* Non-Current Current*

Advance to suppliers and sub-contractors 14,358.74 7,831.24 13,768.86 7,889.30
Interest Acerued on Deposits 7.59 - 7.59 -
Advance to Related Parties 230.47 - 230.47 -
MAT Credit 343.04 - 343.04 -
Rental Deposaits - 0.36 - .36

‘T'otal 14,939.83 T 831,60 13,349.958 T, 885.66

1.8 Inventories
{® in Lakha}
As at As at
March 31, 2026 March 31, 2025

*Raw Materialz - -

Total - -

2.9 Trade Receivables

*Company is not having any inventory as at 21st March, 2026.

Rin L)

An at

Un Becured, Considered good
Trade Receivablen
From Related Parties

148.14

Maxrch 31, 2026 March 21, 2025

Ag nt

125.24

From Joint Ventures
From Others -
Government Companies 313.45 267.50
Others - -
Total 461.58 392.84
Particulars Ouistanding for following periods from due date of payment {F.Y 2025-26)
I":':' nths 8 6 months -1 year 1-2 years 2-3 years Maore than 3 years Total
(i) Undisputed Trade receivables — considered good 440.08 2151 - - 451.58
(i) Undisputed Trade Recelvables — which have significant - - - - - -
(ilf) Undisputed Trade Receivables - credit impaired - - - - - -
{iv) Disputed Trade Receivabl idered good - - - - - -
(v) Disputed Trade Receivables - which have significant - - - - - -
- 410.04 .51 - - - 46158
Particulavs Ouistanding for following periods from due date of payment {F.X 2024-25)
I‘E:I:Inﬂl.s & 6 months -1 year 1-2 years 2-3 years More than 3 years Total
{i) Undisputed Trade recaivables — considered good 267.50 125.34 - - 302.84
(Hy Undisputed Trade Recelvables — which have slpniffcant - - - - - -
{ifi) Undisputed Trade Receivables - credit impaired - - - - - -
{iv) Disputed Trade Receivables—considered good - - - - - -
(¥) Disputed Trade Recedvables — which have significant - - - - - -
- 267.50 126.34 - - - 392.84
Z.10 Casxh and Cash Equivalents
{® in Lakhs}
As at An at
March 31, 2026 March 31, 2025
Cash on hand Q.85 192
Balanoes with Banls
In Current Accournts 3,342.28 27275
Fixed Depogit Receipte 595.37 237.87
Other Bank Balances
Incperative Accounts 9.92 10.83
Unpaid Dividend Aeccunts 4.46 S5.37
Total 3,082 .88 528.78

60



- v
MADHUCON
Notes forming part of Finanoial Statements
2.11 Other Financial Assets
X i Lakhs)
As at Ak at
March 31, 2026 March 31, 2025
Retention Money Deposit 5,066.63 1,305.72
Security Deposit 635.83 416.42
Advances-
Related Parties 248 200
Others-
NNR Infra Investment Private Limited 7.08 8.07
Madhueon Propertise Limited 246,01 -
Nama Investmenta Limited 0.06 -
Madhucon Realty Private Limitd 0.01 -
Madhucon Land Develperg Limited 0,01 -
Mana Blue Metal Private Limited 2.00
Tatal 5,960.11 1,732.21
2.12 Cusvent Tax Assot{Net)
(X in Lakhe)
As at As at
Mareh 31, 2026 March 21, 2025
TDS Receivables 1,154.18 1,750.61
GST Input 1,131.60 320.86
Total 2,285.78 2,071.47
2,13 Other Current Assets
(@ L Lakhs)
Anat An at
March 31, 2026 | March 31, 2025
Rental Deposits 0.36 0.36
Advance to suppliers, sub-contractors and others 7.831.24 7,889.30
Total T.831.60 T.889.66
2.14 Equity Share Capltal
{RIn Lakhs)
Number of Asat Number of As at
Bhares March 31, 2026 Shares March 31, 2025
Authorised
Fquity Shares of* 1 each 300,000,600 3,000.00 300,000,000 3,060.00
Redeemable Preference Shares of * 100 each 200,000,000 2,000.00 200,000,000 2,000.00
Total 5,000.00 5,000.00
Issued, Subscribed and Called up Capital
Equity SBhares of * 1 each 74,368,940 742.69 74,268,540 742.69
Fully pald up Capital -
Equity Shares of * 1 each 73,794,940 T3T.95 73,794,940 F37.95
Add : Forfeited Shares Amount originally paid up 237,250 3.37 237,250 2.37
Total 740.32 740.32
a) Reconciliation of the Number of Equity Shares Outstanding at beginning and at end of the year
X i Lakhs)
An at March 31, 2026 Anm at March 31, 2025
No.of Shares Amopunt Ng.of Shares A
Balance at the beginning of the year 73,794,540 73755 73,794,940 737.95
Add: Equity Shares allotted during the vear - - - -
Shares bought back during the year - - - -
Bal at the snd of the year 73,794,940 737.956 ‘73,794,940 T37.96
b) Terms/ Righte attached to Shares:
The Company has only one class of pald-up equity shares having par value of * 1 per share, Each shareholder of equity share is entitled to one vote per share, The Company
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential ameounts.
¢] Detadly of shares held by gharcholder holding more than 5%
As at March 31, 2026 As at March 21, 2028
Name of the Sharcholder Rumber of shares % of share Number of shares % of share
held holding held holding
1] Bri Nama Nageswara Rac 10,733,262 14.54 10,732,262 14.54
2) M/s Madhucon Granites Limited 8,044,000 10.90 8,044,000 10.90
3) Smt. Nama Chinnamma 5,158,000 8.34 6,158,000 8.34
d)
Shares held by p at the end of the vear FY 2025-25 Shares held by p at the end of the year .Y 202425
5No Promater nate No. of Shares % of total shares %Change No. of Shares % of total shares %Clmlgn
during the year during the year
1 [Nama Nageswar Rao 10,732,262 14.54% - 10,732,262 14.54% -
2 Seethaiah Nama 23802 0.03% - 23,502 0.05% -
3 Krighnaizh Nama 462,327 0.63% - 42337 0.63% -
4 Umadevi Nama . 1,106,928 1.50% - 1,106,928 L50% -
5 Nama Chinnamma 6,158,000 5.34% - 6,158,000 5.34% -
6 Prithvitsja Nama 1,051,500 1.42% - 1,051,500 142% -
7 Bhavyatejs Nama 667,350 0.90% (67,350 0.50%
3 Bhuvancswari Nama 67,500 0.00% - 47,500 0.09% -
] |Srinivasaran Kamma 1,031,500 1.40% - 1,031,500 1.40% -
10 Ramarac Nama 509,000 0.69% - 509,000 0.69% -
n Tarun Nama 3076,239 4.17% - 3076259 4.17% -
12 (Matna Hernarn 1,106,928 1.50% - 1,106,928 1.50% -
13 Nama Rushika 2,988,999 4.05% - 2,988,999 4.05% -
Any Other (specify)
14 Madbcon Granites Limited 8,044,000 10.90% - 8,044,000 10.90% -
15 Nama Investrments Limited 3644,410 4.94% - 3644410 1.M4% -
1% MINR Infra Tnvestrments Limited 728,533 0.99% - 718533 0.99% -
Total 41,399,278 56.10% - 41,399.278 56.10%|
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2,15 Other Equity
(T in Lakhs)
Ag at March 31, 2026 Ax at March 31, 2028
{a) Becuritiss Premium 29,313.07 29,313.07
{b) General Reserve
Opening Balance 5,061.53 5,061.53
Add: Tranefer from Surplus in Statement of Profit and Lozs - -
Closing Balance 5,061.53 5,061.83
{c} Burplus in Statement of Profit and Loss
Cpening Balance 15,515.58 17,619.97
Add ¢ Profit for the Year 1,112.23 12,104.41)
Translation Movement - -
Less : Appropriations - -
Fropoeed Dividend - -
Dividend Distribution Tax - -
‘Trensfer to General Reserve - -
Clpsing Balance 16,637.7T9 16,516.66
{d} Other Components of Equity
Remeasurements of the Employee Defined Beneilt Plans 166.06 165.70
Exrected credit loss on fair valuation of financial assets 311700 (311.70%
Increage/{Decreage) in borrowing cogt purguant to application of Effective Interest rate i140.02) 140.02
(286.66) i (386.01)
Total (aj+[h]+[ c)+(d) 50,716.74 | 49,604.16
2.16 Trade Payahles
{® In Lakhs)
As at Mareh 31, 2026 An at March 31, 2025
Non-Current Cuorrent * Non-Cwrrent Cuyrrent *
For Buppler and Bervices - -
[a} Total sutstanding ducs of micto enterprises and amall enterrises, and 171.32 6.69 - 187.46
[b) Total outstanding dues of creditors ather than micreenterprizes and small enterpriges, 061611 2,499 .45 16,005.65 5,222.20
Retention Money Deoposit - -
[a} Total cutstanding dues of micro enterprises and small enterrises, and - - - -
[b) Total sutstanding dues of creditors other than rmiereenterprizes and small enterprises. 3,931.61 3,673.90 3,864.46 562.55
Others -
[a} Total sutstanding dues of mieto enterprises and amall enterrises, and - - - -
b} Total gutstanding duee of creditors other than microenterprieee and emall enterpriees. 2,319.80 9,034.34 0,148.47 5,237.17
Total 16,038.93 18,214.38 22,108.58 11,205.39
Confirmation of balances could not be obtained as at 31st March 2026 for Trade Payahles, varicus ad and horrowings though, the management has requested for the
confinmation of balances. Management helieves that no material adjustments would be reqmred in hooks of accounts upen receipt of these cenfirmations..
(¥ In Lakhs)
Porticalars [ ding for following perinds from due date of payment (1.Y 2025-26)
Less than 1 year 1-2 years 2-3 years Muore than 3 years Total
(1) MSME 171.32 17132
(i) Orthers - 793.64 5,847.45 9,226.52 15.867.62
(iii) Disputed dues-MSME - - - - -
(iv)l¥isputed dues - Others - - - - -
- 464,96 5,847.45 9,226.52 16,038.94
Particulars s ding for following periods from due date of pay (F.Y 2024-25)
Less than T year 1-2 years 2-3 years More than 3 years Total
(i) MSME - - - - -
iy Others - 1/330.08 457817 16,200.34 22,108.58
(iii) Disputed ducs-MSME - - - - -
(iv)Disputed dues - Others - - - - -
B 1,330,084 157817 T6,200.34 22,108.58
2.17 Other Financial Liabilities
( in Lakha)
As at Mareh 31, 2026 An at March 31, 2025
Non-Current Current * Non-Cwrrent Current *
Interest Accrued and due on Borrowings - 10.58 - 10.58
Unpaid Dividend Accounts - 282 - 3.73
Other Fayablss -
Employees B8.91 70424 BB.BY ¥63.40
Rovalty - 148.45 - 148.45
Works Contract Tax, Central Sales Tax, VAT - 18.54 - 18.93
Dividend Tax - 139.93 - 139.93
ESI, PF - 92.55 - 94.12
Erxpenses Payable - &6.83 - 61.74
Director Remuneration - B.61 - 11.34
Madhucon Gronites Limited - 2,177.30 - 217778
Shareholders - 1,730.56 - 1,774.99
Total 88.91 5,100.81 88.87 6,206.01
2.18 Provixions
(2 in Lakhs)
As at As at
March 31, 2026 | March 31, 2028 |
Provision for Employes Benefits
Gratuity 31.65 29.70
Compensated absences 10.51 11.04
Total 42.56 40.74
3.19 Other Non-Current Liabilities {Fin Lakhs)
As at March 31, 2026 As at March 31, 2025
Non-Current Currant * Non-Current Currpnt *
Mohilization Advance 672.93 - 3,858.67 -
Gther Liabilities - Machinery Recovery 2.31 393.71 117.31 400.90
Material Advance B.72 - 8.72 -
Revenue Received in advance - 1,333583 - 1,155.93
Advances from Related Parties - £,178.49 - 19,012.52
Other Linbilities - Fineg & Penalties 474.51 - 489.69 -
Other Liabilities - Retention 1,655.23 - 1,712.08 -
Other Liabilities - Royalty 101.03 - 219.64 -
Other Liabilities - GS8T Withheld 1,624.88 - 1,632.90 -
Other Liabilities - Withheld 6,352.27 - 7,057.01 -
Total 10,901_88 T,006.13 15,0046.04 20,569.36
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2.20 Borrowings

{® In Lakhs)

As at

Loans repayable on demand

March 31, 2026 March 31, 3035

As at

Secured:
From Banks 3,144.43 6,785.99
Total 314443 6, 785.99
Cazh Credit/COverdraft facilities avalled from banks are secured by:
a) First pari-paseu hypothecation charge to all working capital banke in Multiple Banking Arrangement on all existing and future
W Second pari-passu on all the fixed assets of the Company both present and future.
Outstanding balances as on March 31, 2026
& in Lakhe)
As at As at
Rame of the Bank March 31,2026 | March 31, 2028
Purnjab National Bank 3,144.43 3,144.43
Canara Bank - 3.641.56
Total 3,144.43 6,785.99

*During the year, outstanding dues in case of Canara Bank were gettled through OTS and received No Dues certificate. OTS agreements have been entered into with PNB. But,

(TS henefits have not been recognized despite full payments having been made, due to nen-receipt of No Objection Certificate (NOC] from the Bank.

Details of delay in ropay t of principal and interest to Banks and Fi iul Incbitutione 2a on Marsh 31, 2026
Name of the Bank / Finansiul Institation Principal Period of delay Interest Perlod of delay
{ in Lakhs] { " in Lakhs)
Punijab National Bank 3,144.43 3706 days - -

QTS mgreement have been entered into with PNB. But QTS benefits have not been recognized despite full payments having been made due to non-receipt of No Ohbjection

Certificate (NOC) from Banlk.
2.21 Trade Payables

{%in Lakhs)
As at An at
March 31, 2026 March 31, 2025
For Supplies and Services
(a) Total cutstanding dues of micro enterprises and small enterrizes, and 6.60 187.44
{b}] Total outstanding dues of creditors other than micro enterprises and amall enterprises. 2,4949.45 5,232.20
Retoation Money Deposita
{a) Total cutstanding dues of micro enterprises and small enterrises, and - -
(b) Total outstanding dues of creditors other that micto enterprises and small enterprises. 3,673.90 562,55
Others
{a) Total cutstanding dues of miers enterprises and small entertizes, and - -
(b} Total outstanding dues of creditors other than micro enterprises and small enterprizes. 9,034.34 5,237.17
Total 15,314.38 11,209.39
Particul O ding for following perigds from due date of payment (F.Y 2025-26)
Less than T year 1-2 years 2-3 years More than 3 years Total
() MSME 6.69 - - 6.69
(i) Others 9,100.46 6,107.23 . 15,207.69
(iii) Disputed duse-MSME - - - - -
(ivjDisputed dues - Others - - - - -
9,107.15 &,107.23 - - 15,214.38
Particul n ding; for following periods from due date of payment (F.Y 2024-25)
Less than T year 1-2 years 2-3 years Mere than 3 years Total
(i) MSME 1615 171.32 - - 18746
(i} Others 5455.23 402792 150877 - 11.021.92
(i) Disputed dues MSME - - - - -
(iv)Disputed dues - Others - - - - -
5/501.38 419924 1,508.77 - 11,209.39
2.22 Other Financinl Linbilities
{E i Lakhs)
As at As at
March 31, 2026 March 31, 2096
Gratuity Peyable 10.58 10.58
Unpeaid Dividend Accounts 2.82 3.73
Other Payahles-
Employees T04.24 763.40
Royalty 148.45 148.45
Wotrks Contract Tax, Central Salea Taz, VAT 18.94 18.93
Dividend Tax 139.93 139.93
ESI, PF 92.55 94.12
Expenees Payable 66.83 b1.74
Director Remuneration 8.51 11.34
Madhucen Granites Limited 2,177.30 217778
Shareholders 1,730.56 1,774.99
Total 5,100.81 5,205.01
2.23 Other Current Liabilities
® in Lakhs)
As at As at
March 31, 2026 March 31, 2028
Revenue Received in advance 1,333.93 1,155.93
Advances from Joint Ventures 393.71 400.90
Advaneces from Related Partles 6,178.49 16,012.52
Total 7,906.12 20,569.36
2.24 Provisions
i Lakhe)
As at As at
March 31, 2026 March 31, 2026
Provislon for Employes Benefits
Gratuity 76.44 72.91
Compensated absences 2822 28.08
Other Provisions
Provision for Bad & Doubtful debits 4,128.46 4,128.46
Provision for Expensea 68.30 -
Provision for Others-
Provision for payments to Sub Contractors B94.32 £94.32
Total 5,195.74 5,123.78
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2,25 Current Tax Liabilities (et)

{in Lakhs)
As at Anat
March 31,2026 | March 81,2025
TDS Payable 740.37 756,24
Total 740.37 756,24
2.26 Revenne from Operations
(®in Takha
Year ended Year ended
March 31, 2026 | March 31, 2025
Income from Contracts and Services 46,074.60 57,790.57
Other Operating Income-
Machinery Hire Income 103.33 -
Sale of Materials 33.75 133.83
Sele of Scrap and Aggregate 196,13 108.09
Total 46,407.81 58,033.49
2.27 Other Income
®in Lakhg)
Year ended Year ended
March 31, 2026 | March 31, 2025
Interest Income 276.38 3,208.64
Profit on Sale of Asset 622,14 148.02
Benefit on OTS 3,641.56 22,176.41
Balances Write Back 14,279.73 1,865.24
Miscellaneaus Income 919.19 161.66
Total 19,739.00 27,559.97
The Company has written back non payable long pending credit balances during the inancial year F.Y¥ 2025-26
2.28 Cost of Materials Consumed and Work Expenses
(in Lakhs)
Your ended Year ended
March 31, 2026 March 31, 2025
Construction Materials, Btores and spares
Opening Stock - 55.09
Add: Purchases 2,188.15 8,007.40
Less ; Closing Stock - -
Total Consumption 2,188.15 8,062.50
Work Expenses 26,548.44 26,548.44 39,528.17 39,528.17
Total 23,736.59 47,590.66
2.29 Employee Benefits Expense
(% in Lakha)
Year ended Year ended
March 31, 2026 | March 31, 2025
Salaries & Wages and Bonus 1,143,34 1,350.22
Contribution to provident and other funds 24.82 28.15
Staff Welfare Expenses 58.59 B1.62
Total 1,226.75 1,459.99
2,30 Finance Cost
O%in Lakhs)
Year ended Year ended
March 31, 2026 | March 31, 2025
[nterest Expense - 221.07
Total 221.07
2.31 Other Expenses
(® in Lakhs]
Year ended Year ended
March 31, 2026 | March 31, 2026
Rent 90.63 17R.35
Rates & Taxes 51.80 166,71
Travelling Expenses 25.90 9240
Security Expenses 238.76 262.77
Insuranee Charges 68.05 95.56
Cengultancy charges 390,06 447,35
Advances Written O 13.80 1,705.10
Investment Written Off 33,502.73 33,502.73
Administrative Expenses 378.58 438.07
Denations 4,15 0.97
Bank Guarantee Commission 66,57 389,38
Audit Fee 12.00 10.00
Total 34,912.13 37,290.30
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2.32 Contingent Liabilities not provided for:

(€ in Lakhs)
S.No | Particulars As at As at
31.03.2026 31.03.202 5
1 Bank Guarantees™ 14,947.16 16,751.40
2 Service Tax 1,855.75 1,695.75
Interest on TDS paid 207 .67 207.67
The Company is a party to legal suits on construction contract Amount not Amount not
terms related disputes, pending before various courts in India as ascertainable ascertainable
well as arbitration proceedings. It is not possible to make a fair
assessment of the likely financial impact of these pending
disputes / litigations until the cases are decided by the
appropriate authorities
2.33 Employee benefits
Gratuity: The Company provides for gratuity, a defined benefit retirement plan ("the Gratuity Plan") covering eligible
employees of Madhucon.

Liabilities with regard to these defined benefit plan are determined by actuarial valuation, performed by an external
actuary.

Provident Fund: Eligible employees receive benefits from a provident fund, which is a defined benefit plan.

2.34 Remuneration to auditors:

(Tin Lakhs)
S. No | Particulars 2025-26 2024 -25
1 Statutory Audit Fee 10.00 8.00
2 Tax Audit Fee 2.00 2.00

2.35 Segment Reporting:

The Company's operations predominantly consist of construction/project activities. Hence there are no reportable
segments under Ind AS 108.

2.36 Disclosure in accordance with Ind AS 115 Construction contracts

T in Lakhs
Particulars 2025 -26 ( 2024) 25
Contract revenue recognized 46,074.60 51,7%0.57
Aggregate of contract costs incurred and recognized profits (less recognized 7,82,61057 7,23,011.01
losses) up to the reporting date for ~ Contracts in progress
Amount of advances recaived for contracts in progress - 2,743.33
Amount of retention money for contracts in progress 8,153.51 3,379.12
Gross amount due from customers for contracts in progress 443.71 392.74

2 37Confirmation of balances as at 31st March 2026 could be obtained from most of the Trade Payables, Trade Receivables
and various advances, loans and borrowings. Further, in view of the management no material adjustments would be
required in the Books of Account upon receipt of these confirmations.
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2.38 Eamings per Share: (T in Lakhs)
Year ended Year ended
March 31, March 31,
2026 2025
Net Profit after tax available for equity shareholders 1,112.23 (2,104 .41)
Weighted Average number of equity shares for Basic EPS (Nos) 7.37,94,940 7,37,94,940
Weighted Average number of equity shares for Basic EPS (Nos) 7,37,94,940 7,37,94,940
Face Value per Share () 1.00 1.00
Basic and Diluted EPS * (7} 1.51 (2.85)

*The Company has no dilutive instruments. As such Diluted Earnings per share equals to Basic Earnings per share.
2.39 Related Party Transactions:
I. Following are the list of related parties

§. No. Particulars
Subsidiaries
1) Madhucon Infra Limited [Incudes Subsidiaries (a to i), mentioned below]
a) Madhucon Toll Highways Ltd
b) TN (DK) Expressways Ltd
¢) Trichy-Tanjavur Expressways Ltd
d) Barasat-Krishnagar Expressways Ltd
e) Ranchi Expressways Ltd (audited by other auditors}
f} Vijayawada-Machilipatnam Limited
g) Rajauli-Bakthiyapur Expressways Limited
h) Chhapra-Hajipur Expressways Limited
i)y PT Madhucon Indonesia (unaudited)
2} Madurai-Tuticorin Expressways Limited
3} Madhucon Mega mall Pvt Ltd
4} Nama Hotels Pvt Lid
5} Madhucon Heights Pvt Ltd

I.Related party transactions during the year as follows

{Tin Lakhs)
2025-26 2024 -25

Revenue from Contracts and Services
Step -down subsidiaries - -
Jointly Controlledientities and ventures 10,124.07 3,142.85
Remuneration
Key Management Personnel 87.95 140.71
Director Sitting Fee 285 3.00
Loans/Advances Given
Subsidiaries 240 | (4,43541)
Step -down subsidiaries 20.93 18.77
Jointly Controlled/entities and ventures (2,022.29) 1,339.48
Loans/Advances Received
Subsidiaries - -
Step -down subsidiaries 2,418 .67 {4,822.78)
Jointly Confrolled/entities and ventures (157.35) -
Retention Money
Step -down subsidiaries - -
Jointly Controlled/entities and ventures 9.19 133.22
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lll. Related Party balances outstanding at the end of the year as follows

(T in Lakhs)
2025 -26 2024 -25

Trade Receivables
Step -down subsidiaties 8,114.51 8,003.58
Jointly Controlled/entities and ventures 121.76 125.34
Outstanding Receivables
Subsidiaries 8,919.24 8,916.84
Step -down subsidiaries 593.43 593.43
Jointly Controlled/entities and ventures 2,029.26 4,173.31
Outstanding Payables
Subsidiaries - -
Step -down subsidiaries 6,178.49 3,759.82
Jointly Controlled/entities and ventures 3201 -
Bank Guarantees
Step -down subsidiaries 4,335.00 4,335.00
Jointly Controlled/entities and ventures 2,041.95 557955

2.40 Some of the Bank Accounts at closed projects which are in dormant and have not been recenciled due to non-
availability of statements.

2.41 Certain accounts are pending from long times which are not recoverable/payable as per limitation Act, passed
necessary entries in books of account.

2.42 Going Concem

In Preparing the financial statements the Board of Directors have considered the operations of the Company as going
concern notwithstanding that the Company has a net Profit of Rs.1,112.59 Lakhs (Previous Year a net loss of Rs.
2,096.52) Lakhs for the financial year ended 31st march 2026, and as at that date, the Company is in net current
liabilities position of Rs. 16,809.94 Lakhs (Previous year Rs. 37,034.83 Lakhs) as at 31st March 2028, and has
defaulted in payments of dues to Punjab National Bank. Company settled the bank loans on OTS basis received the
NOC, except Punjab National Bank. However the management believes the use of going concern assumption on the
preparation of the financial statements of the company is still appropriate in view of closing most of the liabilities and also
thatthe company will continue to be in operation in the foreseeable.

2.43 Additional Regulatory Information

i) Title Deeds of all immovable properties are held in the name of the company.

iy The Company is not in possession of any Investment property.

iiiy The Company has not revalued any of its Property, Plant and Equipment during the year.

iv) No loans and advances were granted to promoters, directors, KMPs

v) There is no capital work-in-progress

vi) There are no proceedings initiated or pending against the company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1888) and rules made thereunder.

vii) The company has borrowed from banks on the basis of security of current assets and same has been settled
on OTS except Punjab National Bank. Company has entered OTS agreement with Punjab National Bank and
closed the limits. Company is working out to abtain NOC certificates from Punjab Natiohal Bank.

viii) The company was not declared as a willful defaulter by any bank or financial institution.

ix) The company did not enter into any transactions with struck off companies.

x) There are no charges or satisfaction yet to be registered with ROC beyond the statutory period

xi) The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read
with the Companies (Restriction on number of Layers) Rules, 2017,
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xii) There are no Scheme of Arrangements approved by the Competent Authority in terms of sections 230 to 237
of the Companies Act, 2013.

xiii) Utilization of Borrowed funds and share premium:

A)

The company didn't advance or lend or invest funds (either borrowed funds or share premium or any other

sources or kind of funds) to any other person(s) or entity(ies), including foreign entities {Intermediaries) with
the understanding (whether recorded in writing or otherwise) that the Intermediary shall

{i} Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (Ultimate Beneficiaries) or

(i} Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

B)

The company didn't receive any fund from any person(s) or entity(ies), including foreign entities (Funding

Party) with the understanding (whether recorded in writing or otherwise) that the company shall

{i} Directly orindirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (Ultimate Beneficiaries) or

(i} Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

xiv) The Company has neither declared nor paid any dividend during the year.

xv) Ratios
L] 31st 31st
no Particulars Numerator Denominator March March Variance
2026 2025
1 | Current Ratio Current assets Current liabilities (0.549 2.254 116%
2 | Debt-Equity Ratio Total Debt Shareholder's Equity 1.149 1.625 29%
3 | Debt Service Earnings available Debt Service 8.480 8.650 2%
Coverage Ratio for debt service
4 | Return on Equity Net Profits after Average Shareholder’s 0.022 (0.041) 153%
(ROE) taxes Equity
5 | Trade receivables Revenue Average Trade 5480 6.822 20%
turnover ratio Receivable
6 | Trade payables Purchases of Average Trade 1.045 1.443 28%
turnover ratio services and other | Payables
expenses
7 | Net capital turnover Revenue Working Capital (2.761) (1.567) 76%
ratio
8 | Inventory Turnover Revenue Average Inventory N/A | 2106.640 N/A
Ratio
9 | Net profit ratio Net Profit Revenue 0.024 (0.036) 166%
10 | Return on capital Earnings before Capital Employed 0.018 (0.024) 176%
employed (ROCE) interest and taxes
Return on
Investment(ROI)
11 | Unquoted Income generated Time weighted average NIL NIL | There was no
from investments investments income from the
investments
12 | Quoted Income generated Time weighted average NIL NIL | There wasno
from investments investments income from the
investments
Comments:

Debt-Equity Ratio:

Due to reduction in the overall debts

Debt Service Coverage Ratio:

Significant improvement in the ratio due to reduction in the liabilities by clearing long pending dues

Return on Equity Ratio:

Improvement in the Return on Equity Ratio due to Net Profit eamed by the company during current Financial Year.

Trade payables Turnover Ratio:
Decreased in Trade Payable Turnover Ratio due to reduction in the turnover during the financial year.
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Net capital turnover ratio:
Net Capital Tumover Ratio is increase due to significant reduction in turmover.

Net profit ratio:
Net profit Turncver Ratio is positive due to eaming of net profit by the company during the year.

Return on Capital Employed:
Retum on Capital Employed is positive and improved due 1o profits eamed by the company during the year.

Undisclosed Income
There were no transactions relating to previously unrecorded income that were surrendered or disclosed as income
in the tax assessments under the Income Tax Act, 1861 (43 of 1961) during the year.

xvi} Corporate Social Responsibility
Since the company is incurring losses in current year and consecutively for preceding 2 financial years CSR is not
applicable

xvii} Details of Crypto Currency or Virtual Currency
The company has neither traded nor invested in Crypto currency or Virtual Currency during the financial year

2.44 Figures for the previous year have been regrouped/re-classified to confirm to the figures of the current year.

In terms of our report attached
For P.Murali & Co.

Chartered Accountants

FRN: 0072578 For and on behalf of the Board

A. Krishna Rao Mohammad Shafi K. Venkateswarlu
Partner Jt. Managing Director Director cum CFO
Membership Number 020085 DIN-07178265 DIN-09713108

UDIN: 26020085NNNYQW6296

D. Malla Reddy
Place: Hyderabad Company Secretary
Date: May 28, 2026 ACS: 9559

69



4lI|
=% |'|
«l

MADHUGCON

CONSOLIDATED FINANCIAL STATEMENTS

2025-2026




INDEPENDENT AUDITOR'S REPORT

To the Members of
M/s. Madhucon Projects Limited
Report on the Consolidated Ind AS Financial Statements

Qualified opinion

We have audited the accompanying consclidated Ind AS financial statements of MADHUCON PROJECTS LIMITED
(herginafter referred to as "the Holding Company'), its subsidiaries (the Holding Company and its subsidiaries and sub-
subsidiaries together referred to as “The Group”) which comprise the Consolidated Balance Sheet as at 31st
March,2028, the Consolidated Statement of Profit and Loss (including the statement of other comprehensive income),
the Consclidated Statement of Cash Flow, the Consoclidated Statement of Changes in Equity for the year ended and a
summary of significant accounting policies and other explanatory information (hereinafter referred to as 'Consolidated
Ind AS financial statements”).

The Consolidated Financial statements include the following entities

Subsidiaries

1}Madhucen Infra Limited

2)Madurai Tuticorin Expressways Limited (audited by other auditors)
3)Madhucon Mega mall Pvt Ltd

4)Nama Hotels Pvt Ltd

5}Madhucon Heights Pyt Ltd

Stepdown Subsidiaries

)Madhucen Toll Highways Ltd

ii)TN (DK) Expressways Ltd {audited by otherauditors)
iiiyTrichy-Tanjavur Expressways Lid (audited by other auditors)
iv)Barasat-Krishnagar Expressways Ltd {audited by other auditors)
v)Ranchi Expressways Ltd {audited by other auditors)
vi)Vijayawada-Machilipatnam Limited (audited by other auditors)
vii)Rajauli -Bakthiyapur Expressways Limited (audited by other auditors)
vill)Chhapra-Hajipur Expressways Limited (audited by other auditors)
ix)PT Madhucon Indonesia (unaudited)

In our opinion and to the best of our information and according to the explanations given to us, except for the possible
effects of the matters described in the “Basis for Qualified Opinion" section of our report, the aforesaid Consolidated Ind
AS financial statements give the information required by the Companies Act, 2013{'the Act’) in the manner so required
and give a true and fair view in conformity with the Indian Accounting standards and other accounting principles
generally accepted in India, of the consolidated state of affairs of “The Group”, as at 31st March, 2026, its consolidated
loss and consolidated total comprehensive loss, consolidated changes in equity and its consolidated cash flows for the
yearended onthat date.

Basis for Qualified Opinion

We conducted our audit of the financial statements of “the Group” in accordance with the Standards on Auditing
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of Financial Statements of “the Group” section of our report. We are independent
of “the Group” in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAD
together with the ethical requirements that are relevant to our audit of the financial statements of “the Group” under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us in terms
of the report referred to in sub-paragraph A & B of the Basis for Qualified opinion and audit evidence obtained by the
other auditors in terms of their reports referred to in sub-paragraph a & b of other matters paragraph section below, is
sufficient and appropriate to provide a basis for our qualified audit opinion on the financial statements of “the Group”

We draw your attention to the following paragraphs reproduced below, included in the audit report on the financial
statements of the Holding company and the subsidiaries audited by us.

In case of the “Holding Company”, matters as reported in Basis of Qualified Opinion on the Standalone Financial
Statements, are reproduced below:

We refer to the carrying value of Equity Investments of Rs.36,657.07 lakhs held in subsidiaries/other companies and
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other investments of Rs.6,426.85 lakhs held in subsidiaries/other companies, some of these have been incurring
losses and in case of some of the subsidiaries, net worth was fully or substantially eroded / Going Concemn is affected.
We are unable to comment upon the camrying value of investments and other investments whether any provision for
impairment in the value of Equity Investments and other investments is required; the effect of same upon the profitability
could not be ascertained in the absence of fair valuation.

a. Inthe case of Madhucon Infra Limited, a subsidiary, networth is fully/substantially eroded and going concern is affected.
“The Company” has written off investment of Rs. 30,550.68 |lakhs being 25% of the total Investment held in it's
subsidiary Madhucon Infra Limited for the period from 01st April, 2025 to 31st March, 2026 respectively. Accordingly, a
total of 75% ofthe investment in Madhucon Infra Limited has been written off up to 31stMarch, 2026.

In the absence of proper justification, we are not able to ascertain the hasis of such partial write off.

b. Inthe case of Madurai Tuticorin Expressways Limited, a step-down subsidiary, networth is fully/substantially eroded
and going concern is affected. “The Company” has written off investment of Rs. 2,952.05 lakhs being 33.33% of the total
Investment held in it's step-down subsidiary Madurai Tuticorin Expressways Limited for the period from 01st April, 2025
to 31st March, 2026 respectively. Accordingly, a total of 66.66% of the investment in Madurai Tuticorin Expressways
Limited has heen written off up to 31st March, 2026.

Inthe absence of properjustification, we are not able to ascertain the basis of such partial write off

ii. “The Company” has defaulted in payment of dues to Punjab National Bank (PNB) and the same was classified as NPA
by the lender. Interest on this loan has not been provided. With respect to this outstanding dues, OTS agreements have
been entered into with PNB. But, OTS benefits have not been recognized despite full payments having been made, due
to non-receipt of No Objection Certificate {(NOC) from the Bank.

iii. The company had received advance of Rs. 15,252.71 lakhs against work bills during earlier years from it's step-down
subsidiary. Qut of this, “the company” has offered as revenue from operations an amount of Rs. 15,252.71 lakhs for the
period from O1stApril, 2025 to 31st March, 2026 respectively.

There is no proper justification for recognizing as revenue from operations during the current financial year 2025-26, of
advances of Rs. 15252.71 lakhs received against work bills during the earlier years.

iv. “The Company “has written back Trade Payables amounting to Rs. 14,279.73 lakhs for the period from 01st April, 2025
to 31st March, 2026 respectively.

v. “The Company “has written off advances to Other Parties amounting to Rs. 13.90 lakhs for the pericd from 01st April,
202510 31st March, 2026 respectively.

vi. “The company”’is yet to transfer unpaid dividend of an amount aggregating to Rs. 4.46 lakhs relating to Financial Years
2009-10 10 2010-11 from unpaid dividend account to Investor Education and Protection Fund (IEPF).

vii. The Turnover, Output 3ST and Input GST credits as per the bocks of account are subject to reconciliation with the GST
returns filed.

viii. Internal Audit has not been conducted for the period 1stApril 202510 31st March, 2026.
ix. “The Company”has not produced Title Deeds in respect of certainimmovable properties (lands) held.

X. During the year ended 31st March, 2026, “the company” has provided managerial remuneration of Rs. 74.50 Lakhs
without the prior approval from the lender bank. However, management explains that, in view of complete settlement of
dues no prior approval is obtained from lender bank.

Xi. Undisputed Statutory dues in case of following are cutstanding:

S.No Name of the Status Nature of Due Period Rs. in Lakhs
1 The Income Tax Act, Dividend Distribution 201112 to 139.93
1961 Tax & Interest on it 2016-17
2 The Employees Provident fund 2013-14 to 63.95
Provident funds and 2020-21
Miscellaneous provision
act 1952
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In case of “Ranchi Expressways Ltd {(REL), a step down subsidiary of Madhucon Projects Limited, CBI has filed FIR
against REL, its Promoters and Directors on 12-03-2019 under Prevention of Corruption Act and Indian Penal Code.
Subsequently, the Enforcement Directorate has raided the premises of “The Company” on 11-06-2021 and the
Enforcement Directorate has filed a charge sheet during December 2023 and the next date of hearing is 18.06.2026.

As per the press release dated 02-07-2022 and 17-10-2022 The Directorate of Enforcement has provisionally attached
105 immovable properties and 28 other assets worth Rs.96.21 Crore and Rs.80.65 Crore respectively belonging to
Madhucon Group of companies, its directors and promoters which included the properties of Madhucon Projects
Limited and group companies in a case against M/s Ranchi Expressway Lid, underthe provisions of PMLA, 2002.

In case of Ranchi Expressways Ltd (REL) a step down subsidiary of Madhucon Projects Limited, “The Hon'ble National
Company Law Tribunal” (NCLT) by an order dated 22.12.2023 admitted the Corporate Insolvency resolution process
(CRIP), for a petition filed by State Bank of India. Ranchi Expressways Ltd (REL) has made an appeal to “The Hon'ble
NCLAT” and "The Hon'ble NCLAT" has deferred the impugned order given by NCLT and posted the next hearing for
Reserve per Orders.

Madhucon Projects Limited has made an Investment of Rs.1.40 lakhs and has Trade Receivables of Rs. 8,114.51 lakhs
in the above step down subsidiary for which no provision has been made in the books of account for any possible
impairment of Investment or credit loss.

In case of M/s. Trichy-Thanjavur Expressways Limited a step down subsidiary of Madhucon Projects Limited, “The
Hon'ble National Company Law Tribunal” {(NCLT} by an order dated 22.08.2023 admitted the Corpaorate Insolvency
resolution process (CRIP}, against which “The Hon'ble NCLAT has passed an order, the effect of operation of the
impugned order, has directed to be kept in abeyance and posted the next hearing to 02.07.2026

Madhucon Projects Limited has made an Investment of Rs.10 lakhs and advances made of Rs.42.82 lakhs in the above
step down subsidiary for which no provision has been made in the books of account for any possible impairment of
Investment or credit loss.

i. In case of Barasat — Krishnagar Expressways Limited a step down subsidiary of Madhucon Projects Limited, “The

Hon'ble National Company Law Tribunal” (NCLT) by an order dated 28.11.2023 admitted the Corporate Insolvency
resolution process {(CRIP), for a petition filed by State Bank of India. Barasat— Krishnagar Expressways Limited (BKEL)
has made an appeal to “The Hon'ble NCLAT” and “The Hon'ble NCLAT” has deferred the impugned order given by
NCLT and posted the next hearing to 30.06.2026.

Madhucon Projects Limited has made an Investment of Rs.1.40 lakhs in the above step down subsidiary for which no
provision has been made in the bocks of account for any possible impairment of Investment.

In case of Chhapra - Hajipur Expressways Limited, a step-down subsidiary of Madhucon Projects limited, networth is
fully eroded and going concern is affected. “The Company” has made an investment of Rs. 2,418.67 lakhs in its step-
down subsidiary, but no provision for the impairment has been made during the year in the books of account of “The
Company”.

Balance confirmation of current accounts, which have become Dormant, are not obtained in case of Bank Branches at
various project sites.

In the absence of confirmation of some of the Trade payables, Trade Receivables and various advances/loans, we are
unable to comment on the extent to which such balances are payable/recoverable. Some of the payables to parties are
shown by netting off with the other receivables. Balance confirmations for the frade receivables have not been received.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described inthe Auditor's Responsibilities
for the Audit of the Ind AS financial statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the Ind AS financial statements underthe provisions of the Companies Act, 2013 and the
Rules there under, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
ouropinion.

Matters Relating to Going Concern

“The Company's” current liabilities exceeded current assets amounting to Rs.16,809.94 Lakhs. “The Company” in case
of dues to Punjab National Bank, though payment was made as per OTS agreement “"No objection certificate” (NOC)
from PNB is pending.

The above events indicate a material uncertainty existing that may cast a significant doubt on “The Company's” ability to
continue as a going concern. However, the management believes the use of going concern assumption on the
preparation of the financial statements of “the company” is still appropriate in view of settlement of dues to Banks under
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QTS and its continuing discussions with its other lenders to obtain approval for an appropriate debt resolution plan and
also, that “the company” will continue to be in operation in the foreseeable future.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in cur audit of the Ind
ASfinancial statements of the current period.

We have determined the matters described below to be the key audit matters to be included in our audit programme.

The carrying value of Equity investments held and other investments held in its subsidiaries, which have been incurring
losses and in case of some of these companies, net worth was fully or substantially ercded.

How the matter was addressed in ouraudit:

We have examined the key controls in place for investments made in subsidiaries. We assessed the net worth of
subsidiaries on the basis of latest available Ind AS financial statements. It is concluded that, we are unable to comment
upen the carrying value of Equity investments and other investments, as to whether any provision for impairment in
investments is required.

In case of subsidiary, Madhucon Infra Limited, the company has obtained a valuation report, based on which 75% of the
investment is written off instead of writing off complete value of investment. For the balance 25% of the Investment no
provision for impairmentis made in the books of account as at 31st March, 2026.

In the case of Madurai Tuticorin Expressways Limited, a stepdown subsidiary, the company has obtained a valuation
report, based on which 66.66% of the investment is written off instead of writing off complete value of investment. For
the balance 33.33% of the Investment no provision for impairment is made in the books of account as at 31st March,
2028.

“The Company” has defaulted in repayment of dues to Banks outstanding were classified as NPA by the Banks. Interest
on these loans have not been provided for the financial years 2018-191t0 2025-26.

How the matter was addressed in our audit;

The company has settled the dues in case of Canara Bank through OTS and entries for the same has been passed in
the books of account accordingly.

In case of Punjab National Bank, the company has entered into OTS. But, OTS benefits have not been recognized
despite full payments having been made, due to non-receipt of No Objection Certificate (NOC) from the Bank.

In case of the Subsidiaries, matters as reported in their respective Basis for Qualified Opinion Para on
financials are as reproduced below:

Madhucon Infra limited

We refer to the carrying value of Equity investments of Rs 6,719.83 lakhs held in subsidiaries/other companies and
other investments (Unsecured Loans and advances) of Rs 28,771.72 lakhs as at 31st March, 2026 given by the
company to its subsidiaries/other companies, some of these have been incurring losses and in case of some of the
subsidiaries, net worth was fully or substantially eroded / Going Concern is affected. We are unahle to comment upon
the carrying value of investments and other investments {Unsecured Loans and advances); whether any provision for
impairment in the value of investments and other investments (Unsecured Loans and advances) is required; the effect
of same upon the profitability could not be ascertained in the absence of fair valuation.

Has made a provision of Rs. 7,085.89 lakhs for the Year ended, towards impairment on investment in equity and other
investments (Unsecured Loans and advances) made in its subsidiaries. In the absence of fair valuation of the same, we
are unable to comment on the adequacy of the provisions made.

In the case of Chhapra - Hajipur Expressways Limited, a step-down subsidiary of Maducon Projects limited, net worth is
fully eroded and going concern is affected. “The Company” has written off investment of Rs. 348.08 lakhs being 10% of
the total Investment held for the period from (01st April, 2025 to 31st March, 2026. Accordingly, a total of 50% of the
investment in Chhapra - Hajipur Expressways Limited has been written off up to 31stMarch, 2026.

Madhucon Infra Limited has given an advance of Rs. 14,637.68 lakhs to the above subsidiary. “The company” has
written off an amount of Rs. 1,463.77 lakhs during the year ended 31st March, 2026 against the said advance in the
books of account. Thus, atotal of 50% of the loan amount is written off as of 31st March, 2026.

In the absence of properjustification, we are not able to ascertain the basis of such partial write off.
Internal Audit has not been conducted for the period from 1stApril, 2025 to 31st March, 2026.

In case of M/s. Trichy-Thanjavur Expressways Limited step down -subsidiary of Madhucon Projects Limited, “The
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Hon'ble Naticnal Company Law Tribunal® (NCLT} by an order dated 22.08.2023 admitted the Corporate Insolvency
resolution process (CIRP), against which “The Hon'ble NCLAT has passed an order and directed the COC to defer its
proceedings till next hearing to 02.07.2026.

Madhucon Infra Limited has given an advance of Rs. 5,000.35 lakhs 10 the above subsidiary. Provision for Impairment
of Rs. 500.03 Lakhs has been made during the Year ended 31stMarch, 2026.

Inthe absence of properjustification, we are not able to ascertain the basis of such partial write off.

In case of Ranchi Expressways Ltd (REL) a step down subsidiary of Madhucon Projects Limited, “The Hon'ble National
Company Law Tribunal” (NCLT) by an order dated 22.12.2023 admitted the Corporate Insolvency resolution process
(CRIP), for a petition filed by State Bank of India. Ranchi Expressways Ltd (REL) has made an appeal to “The Hon'ble
NCLAT" and “The Hon'ble NCLAT” has deferred the impugned order given by NCLT and posted the next hearing for
Reserve per Orders.

Madhucon Infra Limited has given an advance of Rs. 26,668.16 lakhs to the above subsidiary. Provision for Impairment
of Re. 2,666.81 lakhs has been made during the year ended 31st March, 2026 against the said advance in the books of
accounts.

Madhucon Infra Limited has an Investment of Rs. 1.60 lakhs in the above subsidiary. Provision for Impairment on
Investments of Rs. 0.16 lakhs have been made during the year ended 31st March, 2026.

Inthe absence of properjustification, we are not able to ascertain the basis of such partial write off.

In case of “Ranchi Expressways Ltd (REL)", a step down subsidiary of Madhucon Projects Limited, CBI has filed FIR
against REL, its Promoters and Directors on 12-03-2019 under Prevention of Corruption Act and Indian Penal Code.
Subsequently, the Enforcement Directorate has raided the premises of “The Company” on 11-06-2021 and the
Enforcement Directorate has filed a charge sheet during December 2023 and the next date of hearing is 18.06.2026.

As perthe press release dated 02-07-2022 and 17-10-2022 The Directorate of Enforcement has provisionally attached
105 immovable properties and 28 other assets worth Rs.96.21 Crore and Rs.80.65 Crore respectively belonging to
Madhucon Group of companies, its directors and promoters which included the properties of Madhucon Projects
Limited and group companies in a case against M/s Ranchi Expressway Ltd, under the provisions of PMLA, 2002.

In case of Barasat — Krishnagar Expressways Limited a step- down subsidiary of Madhucon Projects Limited, “The
Hon'ble National Company Law Tribunal” (NCLT) by an order dated 28.11.2023 admitted the Corporate Insolvency
resolution process (CRIP), for a petition filed by State Bank of India. Barasat — Krishnagar Expressways Limited (BKEL)
has made an appeal to “The Hon'ble NCLAT” and “The Hon'ble NCLAT” has deferred the impugned order given by
NCLT and posted the next hearing to 30.06.2026.

Madhucon Infra Limited has an Investment of Rs. 1.60 lakhs in the above subsidiary. Impairment Provision of Rs. 0.16
lakhs were made against the said Investment in the books of accounts year ended 31st March, 2026.

Inthe absence of properjustification, we are not able to ascertain the basis  of such partial write off.

The Commercial Tax Officer, Circle -1, Nellore issued an VAT penalty order/notice dated 30.04.2021 to Madhucon Infra
Limited in the case of contract awarded with Simhapuri energy limited in FY 2014-15. Madhucon Infra Limited has filed
a Writ Petition dated 04.11.2023 at “The Hon'ble High Court of Andhra Pradesh”.

The IFCI Ltd had approved one-time settlement {OTS) of its cutstanding dues of Rs.190.96 Crores vide its letters dated
24th February, 2020. In terms of settlement, OTS amount of Rs.70 Crores was to be paid by the company in three
instalments. However, the company made total payment of 15.5 crores up to 31st March, 2023 and has represented to
IFClto reduce the OTS amount from Rs 70 Crores to Rs 51 Crores.

Subsequently, IFCI Ltd had approved full and final settiement of dues of Rs.51 crores to be paid within 9 manths vide its
letter dated 19th June, 2023. As of 31st March, 2026 the Company has paid Rs. 4,250.00 lakhs towards settlement of
these dues.

In case of PT Madhucon Indonesia, a step- down subsidiary of Madhucon Projects Limited, the said entity has no
revenue from operations and unaudited for the past 6 Financial years. MIL has written off investment of Rs. 614.31
lakhs being 10% of the total investment held in its subsidiary PT Madhucon Indonesia for the period from 01st April,
2025 to 31st March, 2026. Thus, a total of 50% of the investment in PT Madhucon Indonesia has been written off up to
31stMarch, 2026.
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Inthe absence of properjustification, we are not able to ascertain the basis of such partial write off

Matters Relating to Going Concern

The company, has accumulated losses and also, current liabilities exceeded current assets and the company has
defaulted in respect of instalments and interest on loans, affecting the company's ability to continue as a going concern.
However, the management believes the use of going concern assumption on the preparation of the financial statements
of “the company” is still appropriate as company is in discussions with its lenders to obtain approval for and
implementation of an appropriate debt resolution plan and will continue to be in operation in the foreseeable future.

Madhucon Mega Mall Private Limited

Matters Relating to Going Concern

Madhucon Mega Mall Private Limited, which is a subsidiary to “the Holding Company”, the accurmulated losses have
completely eroded the Net worth of the company. The Subsidiary have suffered recurring Losses. The accounts of the
subsidiary have been prepared on the basis of going concern assumption. However, the eroded Net worth will
significantly affect these subsidiary's ability to continue as a going concem unless it raises capital in order to fund the
operations.

Madhucon Heights Private Limited

In absence of valuation report of capital work in progress, the realizable value is not ascertainable. However as per the
management representation, the case in connection therewith is still pending in the Hon'ble High court of Telangana.

Nama Hotels Private Limited
In absence of Fair valuation report of capital work in progress, the realizable value is not ascertainable.

Madhucon Toll Highways Limited

We refer to the carrying value of Equity investments of Rs. 6347.75 lakhs held in subsidiaries/other companies and
other investments (Unsecured Loans and advances) of Rs. 2,383.04 lakhs given by the company to its
subsidiaries/other companies as at 31st March, 2026. Some of these have beenincurring losses and in case of some of
the subsidiaries, net worth was fully or substantially eroded /Going Concern is affected. The Company has made
provision for impairment on the basis of internal evaluation. But, in the absence of fair value, we cannct ascertain
whether the impairment made is adequate.

Has made a provision of Rs. 1407.77 lakhs for the Year ended 31st March, 2028, towards impairment on investrment in
equity and other investments made in its subsidiaries. In the absence of fair valuation of the same, we are unable to
comment on the adequacy of the provisions made.

In the case of Chhapra - Hajipur Expressways Limited, a step-down subsidiary of Maducon Projects limited, networth is
fully/substantially eroded and going concern is affected. “The Company” has made provision for impairment on the
basis of internal evaluation of Rs. 292.56 lakhs being 10% of the total Investment held in it's step-down subsidiary
Chhapra — Hajipur Expressways Limited for the period from Q1st April, 2025 to 31st March, 2026 respectively. Thus, a
total of 40% of the investment in Chhapra - Hajipur Expressways Limited has been written off up to 31st March, 2026.

In the absence of proper justification, we are not able to ascertain the basis of such partial write off.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of maost significance in our audit of the Ind
AS financial statements of the current period.

We have determined the matters described below to be the key audit matters to be communicated in ourreport

The carrying value of investments held in and unsecured loans and advances given by the company to its
subsidiaries, which have been incurring losses and in case of some of these companies, net worth was fully or
substantially eroded.

How the matter was addressed in our audit:
Provision for impairment was made by the company enthe basis of internal evaluation.

We conducted our audit in accordance with the standards on auditing {SAs) specified under section 143(10) of “the Act”.
QOur responsibilities under those standards are further described in the auditor's responsibilities for the audit of the Ind
AS financial statements section of our report. We are Independent of the company in accordance with the code of ethics
issued by the institute of chartered accountants of India together with the ethical requirements that are relevant to our
audit of the Ind AS financial statements under the provisions of “the Act” and the rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI's code of ethics. We believe that
the auditevidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.
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Material uncertainty related to going concern of “The Group”

“The Group's” current liabilities exceeded current assets. In case of “The Holding Company” though discharged the
dues to Punjab National Bank as per OTS agreement entered into, NOC (No Objection Certificate) is pending from the
Bank. There are adverse observations in the Audit Reports of “The Holding Company” and Subsidiaries/ Step-down
Subsidiaries. All these events indicate a material uncertainty existing that may cast a significant doubt on “The Group's”
ability to continue as a going concermn.

However, the management believes the use of going concern assumption on the preparation of the Consoclidated Ind
AS financial statements of “the Group” is still appropriate in view of settlement of dues under OTS in case of some banks
and received approval for restructure of loan for settlement of dues by the financial institution and its continuing
discussions with its other lenders to obtain approval for an appropriate debt resclution plan and also, that “The Group”
will continue to be in operation in the foreseeable future.

Management's Responsibility for the Consolidated Ind AS Financial Statements
The Holding Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these Consolidated Ind AS financial statements that give a true and fair view of the Consolidated
financial position, Consolidated financial performance including consolidated other comprehensive income,
consolidated changes in equity and consolidated cash flows of “The Group in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section 133 of the Act.

The respective Board of Directors of the companies included in “The Group” are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of “The Group”
and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or error, which have been used
for t?e purpose of preparation of the consolidated Ind AS financial statements by the directors of the holding company
as aforesaid.

In preparing the consolidated Ind AS financial statements, the respective Board of Directors of the companies included
in “The Group” are responsible for assessing the ability of “The Group” to continue as a going concem, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the Management
eitherintends to liquidate “The Group” orto cease operations, or has no realistic alternative butto do so.

The respective Board of Directors of the Companies included in "The Group” are responsible for overseeing the
financial reperting process of “The Group™.

Auditor's Responsibility for the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Consolidated Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit Procedures that is
appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible for expressing our opinion
on whether the Company has adequate internal financial controls system in place and the operating effectiveness of
such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management's use of the going concern hasis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
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doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists; we are
required to draw attention in our auditor's report to the related disclosures in the Consolidated Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause “The Group” to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the Consolidated Ind AS financial statements represent the underlying transactions and
events in amannerthat achieves fair presentation.

Qbtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within “The Group” to express an opinion on the consolidated Ind AS financial statements. We are responsible for the
direction, supervision and performance of the audit of the financial statements of such entities included in the
consolidated Ind AS financial statements of which we are the independent auditors. For the other entities includedin the
consolidated Ind AS financial statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion

Materiality is the magnitude of misstatements in the Consolidated Ind AS financial statements that, individually or in
aggregate, makes it probable that the econemic decisions of a reasonably knowledgeable user of the Consolidated Ind
AS financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i} planning
the scope of our audit work and in evaluating the statements of our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance of the Holding Company and such other entities included in the
consolidated Ind AS financlal statements of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with govermnance with a statement that we have complied with relevant ethical
requirements regarding independencs, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most

significance in the audit of the Consolidated Ind AS financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reascnably be expected to outweigh the public
interest benefits of such communication.

Other Matter Paragraph:

We did not audit the financial statements and other financial information of one subsidiary and, seven Madhucon Infra
Limited subsidiaries, included in the statement, whose financial statements together comprise total assets, before
elimination, of Rs. 2,29,037.49 lakhs as at March 31, 2026, total Revenue of Rs.8,991.78 lakhs and Total
Comprehensive Income of Rs. (48,081.37) Lakhs for the for the period from 1st April, 2025 to 31st March, 2026
respectively. The financial statements and other financial information of these subsidiaries have been audited by other
auditors whose reports have been furnished to us by the Management, and our audit opinion on the consolidated
financial results, to the extent they have been derived from such financial statement is solely based on the reports of the
ather auditors.

QOur opinion on the statement is not modified in respect of the above matters with respect tc our reliance on the work
done and the reports of the other auditors.

The financial statements and other financial information of 'PT Madhucon Indonesia’, a Foreign stepdown subsidiary of
the company included in the statement, whose financial statements comprise total assets, before elimination, of Rs.
8,758.82 Lakhs as at March 31, 2026, total Revenue of NIL and Total Comprehensive loss of Rs. (3.65) Lakhs for the
period from 1st April, 2025 to 31st March, 2026 respectively. The Financial statements / financial information of this
company are unaudited since last 6 financial years and current year's financial statements / information have been
furnished to us by the Management and our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of this Foreign step down subsidiary, and our report in terms of sub-
sections (3) and (11) of section 143 of the Act, in so far it relates to the aforesaid stepdown subsidiary, is based solely on
such unaudited financial statements / financial information.

The “Opinion"/” Emphasis of Matter Paragraph”/” Report on Other Legal and Regulatory Reguirements” in such audit
reports are reproduce below,
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a) Barasat-Krishnagar Expressways Limited ('BKEL')

Adverse Opinion

In our opinion, based on the significance of the matters described in the Basis for Adverse Gpinion section of our report,
the accompanying standalene financial statements do not present fairly, in all material respects, the financial position of
the Company as at 31st March 2026, and its financial performance and its cash flows for the year then ended in
accordance with the Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013, read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, {“Ind AS™} and other accounting principles
generally accepted in India.

Basis for Adverse Opinion

Based on our review, we have observed the following material uncertainties that raises significant doubt on the
Company's ability to continue as a going concern:

1. The project undertaken by the Company, for which purpose the Company was formed, was terminated by the National
Highway Authority of India on 31-12-2015, which indicates that a material uncertainty exists that may cast significant
doubt on the company's ability to continue as a going concern. However, the Company prepared its Financials as a
Going Concern; at the same time, they did not provide certain provisions, which are required to be made had the entity
been a going concern.

2. State Bank of India had filed a petition under Section 7 of the Insolvency and Bankruptey Code, 2016 against the
Company before the Hon'hle NCLT. The Hon'ble NCLT admitted the petition and initiated Corporate Insolvency
Resolution Process (CIRP) against the Company and appointed an Interim Resolution Professional {IRP)/Resolution
Professional (RP). Subsequently, the management of the affairs of the Company vested with the IRP/RP and
Committee of Creditors (CoC) was constituted. The Company filed an appeal before the Hon'ble NCLAT, Chennai
hearing Company Appeal (AT} (CH) (Ins) No.453/2023 challenging the admission order. As per the latest available
order dated 22.04.2026, the matter is pending before the Hon'ble NCLAT and posted for further hearing on 30.06.2026.
Further, the earlier interim order, if any, granted by the Hon'ble NCLAT continues till the next date of hearing.

3. As per the Arbitral Tribunal Award dated 05-05-2022, the company is liable to pay the awarded claim to the EPC
contractor M/s Madhucon Projects Limited amounting to Rs.396.06 crores. The company had not challenged this
award; however, the company had not passed necessary entries in its books of accounts recognising this liability.

In view of the above, we are unable to obtain sufficient appropriate audit evidence to quantify the impact of financial
statements, if any, that may be required to be made and the consequential impact thereof on the accompanying
standalone financial statements for the year ended 31st March 2028. In the absence of such evidence and coupled with
the adverse factors mentioned above and the diverse stand taken by the Company while making provisions, we are
unable to quantify the impact as such exercise was not carried on by the Company.

Material Uncertainty related to Going Concern

We draw attention to Notes 5 and 15 of the standalone financial statements, which describe that the Company has
written off significant portion of receivables from NHAI amounting to Rs. 14,551.29 Lakhs. Further, the Company's
current liabilities exceed its current assets as at the balance sheel date. As informed by the management of the
company, the receivable from NHAI will be written off in subsequent years amounting toc Rs. 29,102.58 Lakhs as on 31st
March, 2026, based on the developments from time to time. These events or conditions indicate the existence of a
material uncertainty that may cast significant doubt on the Cempany's ability to continue as a going concern.

Our opinicn is not modified in respect of this matter.

Emphasis of Matter

1. We draw attention to Note 1 of standalone financial statements, which states that the Company is a public limited
Special Purpose Vehicle (3PV) incorporated to execute a road infrastructure project under a concession agreement
with National Highway Authority of India (NHAI, which was terminated by the company on 31st December, 2015.

2. Wedraw attention to Note 2.10 of the standalone financial statements, where it has been stated that the interest was not
provided during the financial year from the day the term loans availed by the Company became Non-Performing Assets
(NPA).

3.  We draw attention to Note 35 of the standalone financial statements where it has been stated that the company is
involved in significant litigation against NHAI at various forums, and in which case NHAI filed SLP in the Hon'ble
Supreme Court of India and the matter is still pending.

4. We draw attention to Note 37 of the standalone financial statements where it has been stated that the Company has
failed to adhere to the regulations stated in section 203 of Companies Act 2013 regarding the appointment of Key
Management Personnegl and Company Secratary, section 177 concerning the audit committee, section 178 concerning
to nomination and remuneration committee, section 149 concerning in to appointment of Independent Director.
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Our opinion is not modified in respect of the above matters.

Rajauli-Bakthiyarpur Expressways Limited

Adverse Opinion

In our opinion, based on the significance of the matters described in the Basis for Adverse Opinion section of our report,
the accompanying standalone financial statements do not present fairly, in all material respects, the financial position of
the Company as at 31st March 2026, and its financial performance and its cash flows for the year then ended in
accordance with the Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013, read with
the Companies (Indian Accounting Standards) Rules, 20135, as amended, {“Ind AS™) and other accounting principles
generally accepted in India.

Basis for Adverse Opinion

Based on our review, we have observed the following material uncertainties that raises significant doubt on the
Company's ability to continue as a going concern.

The project was terminated by NHAI on 31-12-2015 which indicates that a material uncertainty exists that may cast
significant doubt on the company's ability to continue as a going concern. Further, the Company's current liabilities
exceed its current assets as at the balance sheet date. However, the Company prepared its Financials as a Going
Concern; at the same time, they did not provide certain provisions, which are required to be made had the entity been a
going concern.

Emphasis of Matter

We draw attention to Note 1 of standalone financial statements, which states that the Company is a public limited
Special Purpose Vehicle (SPV) incorporated to execute a road infrastructure project under a concession agreement
between the company and Bihar State Road Development Corporation Limited (BSRDC), which was terminated by
BSRDC on 02-03-20186.

We draw attention to Note 24 of standalone financial statements which states that the company is involved in significant
litigation underArbitration against BSRDC, the outcome of which is expected to be unfavourable.

Material Uncertainty related to Going Concern

In connection with our audit of the standalone financial statements, we noticed that the Company's current liabilities
exceed its current assets as at the balance sheetdate.

As mentioned in the Note 1 Rajauli - Bakhtivarpur Expressways Limited (RBEL), a Public Limited Company, was
incorporated under the Companies Act, 1956, on 7th Day of May 2012 as a Special Purpose Vehicle for undertaking the
work of Four Laning of Rajauli-Bakhtiyarpur Section of NH-31 from KM 47.723 to KM 154.500 on Design, Build,
Finance, Operate and Transfer (DBFOT) basis. Due to the non-handing over of Right Of Way (ROW) as perterms of the
Contract by BSRDC. The company approached BSRDC for mutual foreclosure of the project and the contract was
mutually agreed and terminated. These events or conditions indicate the existence of a material uncertainty that may
cast significant doubt on the Company's ability to continue as a going concern.

Our opinion is not modified in respect of this matter.
Madurai Tuticorin Expressways Limited

Adverse Opinion

In our opinion, based on the significance of the matters described in the Basis for Adverse Opinion section of our report,
the accompanying standalone financial statements do not present fairly, in all material respects, the financial position of
the Company as at 31st March 2026, and its financial performance and its cash flows for the year then ended in
accordance with the Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013, read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, {*Ind AS”) and other accounting principles
generally accepted in India.

Basis for Adverse Opinion

We draw attention to Note 49 of standalone financial statements, which states that the standalone financial statements
have been prepared by the management on a basis other than going concern, on the grounds of termination of the
project, classification of borrewings as non-performing assets (NPA), and absence of revenue since such termination.

The project undertaken by the Company, the very purpose for which the Company was formed, was terminated by the
National Highway Authonity of India on 17-03-2023 which indicates that a material uncertainty exists that may cast
significant doubt on the company's ability to continue as a going concern. However, the Company prepared its
Financials as a Going Concern; at the same time, they did not provide certain provisions, which are required to be made
had the entity beena going concern
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In view of the above, we are unable to obtain sufficient appropriate audit evidence to quantify the impact of financial
statements, if any, that may be required to be made and the consequential impact thereof on the accompanying
standalone financial statements for the year ended 31st March 2028. In the absence of such evidence and coupled with
the adverse factors mentioned above and the diverse stand taken by the Company while making provigions, we are
unable to quantify the impact as such exercise was not carried on by the Company.

Material Uncertainty related to Going Concern

We draw attention to Note no. 49 of the standalone financial statements, which states that the project awarded to M/s
Madurai-Tuticorin Expressways Limited has been terminated by NHAI on 17-03-2023 though company has
commenced Periodic Maintenance works and its obligations. These events or conditions, indicate that a material
uncertainty exists that casted significant doubt on the Company's ability to continue as a going concern. Based on our
audit procedures and evaluation of the entity's standalone financial statements and other relevant information, we have
concluded that the entity is not a going concern. Our conclusion is based on several factors, including the entity's
financial position, cash flows from operations, and its ability to meet its cbligations as they come due.

Emphasis of Matter

We draw attention to Note 48 of the standalone financial statements, where it has been stated that the Company had not
pending litigations except arbitration with NHAI. Due to land issues and CRS clearance delays, the ROB project was
extended by 1.5 years, leading the concessionaire 1o file arbitration claims with NHAI As per the High Court order dated
18/11/2022, the Arbitral Tribunal’s mandate expired on 17/01/2020. NHAI filed an SLP on 01/03/2023, and the Supreme
Court reconstituted the tribunal on 31/07/2023. Arbitration proceedings have resumed, with cross-examination of
witnesses currently underway.

We draw attention to Note 2.09 of the Standalone financial statements where it has been stated that the loans taken
from banks and financial institutions have become NPAs. Hence, interest has not been recognized for the year on both
long term and short-term portions of loans.

We draw attention to Note 51 of the standalone financial statements where it has been stated that the Company has
failed to adhere to the regulations stated in section 203 of Companies Act 2013 regarding the appointment of Key
Management Personnel and Company Secretary, section 177 concerning the audit committee, section 178 concerning
to nomination and remuneration commities, section 149 concerning in to appointment of Independent Director.

Quropinion is not modified in respect of the above-mentioned matters.
Vijayawada-Machilipatnam Expressways Limited

Adverse Opinion

In our opinion, based on the significance of the matters described in the Basis for Adverse Opinion section of our report,
the accompanying standalone financial statements do not present fairly, in all material respects, the financial position of
the Company as at 31st March 2026, and its financial performance and its cash flows for the year then ended in
accordance with the Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013, read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, {*Ind AS”) and other accounting principles
generally accepted in India.

Basis for Adverse Opinion

We draw attention to Note 2.2.13 of standalone financial statements, which states that the company is not confident
enough of discharging its liabilities in the normal course of business from the applicable and expected funds, which has
a significant impact on going concearn assumption of the company. However, the Company prepared its Financials as a
Going Concern; at the same lime, they did not provide certain provisions, which are required to be made had the entity
been a going concem.

The Company is a public limited Special Purpose Vehicle (3PV) incorporated to execute a road infrastructure project
under a concession agreement, which was terminated by NHAI on 28-10-2013. Since then, the Company has had no
operational activities from the date of termination.

Further, itis involved in significant litigation under Arbitration, the outcome of which remains uncertain.

Despite these adverse conditions, the management has prepared the financial statements on historical cost basis of
accounting as per the applicable Ind AS, which, in our view, is inappropriate, given:

Termination of the only revenue-generating contract,

Absence of business operations for an extended period,
Uncertainty around recovery of dues or continuation of business,
And the Company's ongoing legal dispute.
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Had the Company prepared its financial statements using an appropriate alternative basis, such as liquidation basis,
the values of assels, liabilities, and related disclosures would have been materially different. Accordingly, we express
an adverse opinion on these Standalone financial statements.

Material Uncertainty Related to Going Concern

As mentioned in the Note 2.1.1, The fact of Cancellation of the company's project undertaken by NHAI, ongoing legal
disputes, loan accounts being categorized as non-performing assets and the resultant financial distress faced by the
company raise serious doubts about the ability of the Company t0 continue as a going concern and reflect significant
weaknesses in governance and regulatory compliance.

Given these conditions and the absence of a realistic plan to continue or revive operations, we are of the view that the
standalone financial statements should have been prepared using the liquidation basis of accounting, which would
have involved significant changes in the measurement and presentation of assets and liahilities. The use of historical
costbasis in such a context is not appropriate and materially misstates the financial position ofthe Company:.

TN (DK) Expressways Limited

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given 1o us, except for the possible
effects of the matter described in the “Basis for Qualified Opinion” section of our report, the aforesaid standalone
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and
give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Actread
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, {("Ind AS”) and other aceounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March, 2026, the loss, changes in
equity and its cash flows for the year ended on that date.

Basis for Qualified Opinion

As mentioned in the Note No. 1, TN({DK) Expressways Limited (TNDK) was incorporated under the Companies Act,
1956, on 31st Day of January, 2006 as a Special Purpose Vehicle for Design, Construction, Development, Finance,

Operation and Maintenance of KM 305.600 (End of Karpur Bypass)- KM 373.275 (Start of Proposed Flyover at Dindigul

Bypass} covering 68.125 Kms, and Improvement, Operation and Maintenance of KM 292 600 (Start of Karur Bypass) -

2(%33)5.600 (End of Karur Bypass) covering 9.600 Kms on NH-7 in state of Tamil Nadu on Build, Operate and Transfer
BOT)basis.

Based on information provided to us by management.

The Company has defaulted in repayment of borrowings and the loan accounts have been classified as Non-
Performing Assets (NPA) by banks / financial institutions. However, the Company has not recognized interest expense
and the correspending interest liability on such borrowings in the standalone financial statements for the year ended
March 31, 2020 onwards, as required under Ind AS 109 “Financial Instruments” and Ind AS 23 “Borrowing Costs”.

In the absence of recognition of such interest liability, we are unable to quantify the consequential impact thereof on
finance costs, other financial liabilities, total loss for the year and retained eamings. Had the aforesaid interest been
recognized, finance costs and financial liabilities would have increased and the loss for the year would have increased
by the corresponding amount.

Emphasis of Matter

We draw attention to Note 1 to the Standalone Financial Statements; the company has submitted claim to NHA for the
works already completed. The company has initiated arbitration by invoking arbitral clause and the award was in Favor
of the company. The company has approached the Hon'ble High Court for execution of arbitration award. NHAI
contested the award and filed a petition with the Hon'ble High Court of Delhi.

We draw attention to Note 41 (c) to the Standalone Financial Statements; the company has recognized a contingent
liability for the penalty levied by NHAI of Rs. 475.36 Crs for delay in carrying out the periodic maintenance obligations in
the project stretch. In this regard, the company has commenced periodic maintenance works and completed the major
portion of the pericdic maintenance works and its obligations as perthe notice given.

We draw attention to Note 2.09 of the standalone financial statements, where it has been stated that the Company has
not provided interest on term loans from the date account became Non-Performing Asset.

We draw attention to Note 53 of the standalone financial statements, where it has been stated that the Company has
failed to adhere to the regulations stated in section 203 of Companies Act 2013 regarding the appointment of Key
Management Personnel and Company Secretary, section 177 concerning the audit committee, section 178 concerning
to nomination and remuneration committeg, section 149 concerning in to appointment of Independent Director, Section
138 concerning Internal Audit and Section 148 concerning maintenance of cost records.
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We draw attention to Note 51 to the Standalone Financial Statements, where it has been stated that the company had
not obtained any actuarial valuation reports for the year under review.

We draw attention to Note 52 to the Standalone Financial Statements, where State Bank of India had filed a petition
under Section 7 of the Insolvency and Bankruptcy Code, 2018 against the Company before the Hon'ble NCLT,
Hyderabad Bench-ll bearing CP (IB) No.112/07/HDB/2023. The Hon'ble NCLT, vide order dated 29.07.2025, disposed
of the said petition without initiating Corporate Insolvency Resolution Process (CIRP), while granting liberty to the
Financial Creditor to file a fresh petition in future upon occurrence of specified events,

Qur Opinion is not modified In respect ofthese matters.
Trichy-Thanjavur Expressways Limited

Adverse Opinion

In our opinion, based on the significance of the matters described in the Basis for Adverse Opinion section of our report,
the accompanying standalone financial statements do not present fairly, in all material respects, the financial position of
the Company as at 31st March 2026, and its financial performance and its cash flows for the year then ended in
accordance with the Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013, read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, {“Ind AS™) and other accounting principles
generally accepted in India

Basis for Adverse Opinion

M/s IDBI Bank Limited had filed a petition under Section 7 of the Insolvency and Bankruptcy Code, 2016 against the
Company before the Hon'ble NCLT, Hyderabad Bench-I. The Hon'ble NCLT, Hyderabad Bench-| admitted the petition
and initiated Corporate Insolvency Resolution Process (CIRP) against the Company by appointing an Interim
Resolution Professional (IRP), and subsequently the affairs of the Company are being managed by the Resolution
Professional (RP). The Company has filed an appeal before the Hon'ble NCLAT, Chennai seeking relief against the said
order and the matteris pending adjudication.

The project for which the Company was set up, was terminated by NHAI on 17-03-2023 which indicates that a material
uncertainty exists, that may cast significant doubt on the company's ability to continue as a going concern. However,
the Company prepared its Financials as a Going Concern; at the same time, they did not provide certain provisions,
which are required to be made had the entity been a going concern.

In view of the above, we are unable to obtain sufficient appropriate audit evidence to quantify the impact of financial
statements, if any, that may be required to be made and the consequential impact thereof on the accompanying
standalone financial statements for the year ended 31st March 2028. In the absence of such evidence and coupled with
the adverse factors mentioned above and the diverse stand taken by the Company while making provisions, we are
unable to quantify the impact as such exercise was not carried on by the Company.

Material Uncertainty Relating to Going Concern

As mentioned in the Note No 1, Trichy - Thanjavur Expressways Limited was incorporated under the Companies Act,
1956, on 13th April, 2006 as a Special Purpose Vehicle of Madhucon Projects Limited for execution of four lanes Trichy -
Thanjavur Section Road Project on NH-67 in the state of Tamil N&du on Build, Operate and Transfer (BOT) basis. Due to
delays in undertaking periodic maintenance works NHAI terminated the project on 17-03-2023 through issue of
termination notice.

Based on our audit procedures and evaluation of the entity's standalone financial statements and other relevant
information, we have concluded that the entity is not a going concern. Our conclusion is based on factors mentioned
above, including the entity's financial position, cash flows frem operations, and its ability to meet its obligations as they
come due.

Emphasis of Matter

We draw attention to Note 1 of the Standalone financial statements, the company has submitted claim to NHAI for the
works already completed. As informed to us, the company has initiated arbitration by invoking arbitral clause and the
arbitration proceedings have commenced, which are stillin progress.

We draw attention to Note 2.09 of the Standalone financial statements which states that loans from banks and financial
institutions have become NPA's on 30th October, 2018. Thereafter, interest has not been recognized for the year on
hoth long term and short-term porticns of loans.

We draw attention to Note 7,16 and 17 of standalone financial statements which states that the balances are yet to be
confirmed from third parties.
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We draw attention to Note 51 of standalone financial statements, where it has been stated that the Company has failed
to adhere to the regulations stated in section 203 of Companies Act 2013 regarding the appointment of Key
Management Personnel and appointment of company secretary, as well as provisions of 177 and 178 concerning the
audit committee and nomination and remuneration committee, section 138 concerning internal audit, section 148
concerning maintenance of cost records, and section 149 concerning in to appointment of Independent Director.

Our opinicn is not modified in respect of the matters mentioned above.
Chhapra-Hajipur Expressways Limited

Adverse Opinion

In our opinion, based on the significance of the matters described in the Basis for Adverse Opinion section of our report,
the accompanying standalone financial statements do not present fairly, in all material respects, the financial position of
the Company as at 31st March 2026, and its financial performance and its cash flows for the year then ended in
accordance with the Indian Accounting Standards prescribed under section 133 of the Companies Act, 2013, read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, {*Ind AS") and other accounting principles
generally accepted in India.

Basis for Adverse Opinion

We draw attention to Note 20 of standalone financial statements, where it is stated that the Company has been
incorporated on 2nd June 2010 as Special Purpose Vehicle for undertaking the Design, Engineering, Financing,
Procurement, Construction, Operation and Maintenance of 4 laning of Chhapra-Hajipur section of NH-19 from KM
143.200 to Km 207.200 in the state of Bihar on annuity basis for a concession period of 15 years (2.5 years of
construction pericd and 12.5 years of operating period).

The above-mentioned contract was awarded by National Highway Authority of India (NHAI). As per the said Agreement,
the company shall hand over project to the NHAI on expiry of concession period. The Concession Agreement, on
execution, will entitle the company to take a fixed sum of annuity every 6 months, in arrears, starting from the date of
commencement of commercial operations (COD) from NHAI. However, as there was considerable delay in the
execution, and the Company could complete only 87.28% of the project (which was due to several factors as listed in
the said Note No.20) during the current year 2025-2026, NHAI had terminated the said contract given te the Company
and transferred the said project 1o some other nominated company. Lenders also exercised their substitution rights in
thisregard.

This resulted in Ind-AS 36 'Impairment of Assets' to be followed which mandates that an asset cannot be carried on the
balance sheet at an amount exceeding its recoverable amount. As the company no longer has control over the project,
the concessionaire agreement is terminated and physical possession is given ¢ another nominated company. the
corresponding value shown as Project Asset should be fully provided for, which was not done by the Company, which is
not in compliance with Ind AS 36.

Similarly, in the immediately preceding year, the management cut to had recognised the amount receivable from NHAI
as per Appendix D — “Service Concession Arrangements” to Ind AS 115 — “Revenue from Contracts with Customers”
which was not done by the Company.

Further, as per para 5.4.1 of Ind AS 108 — “Financial Instruments”, interest must be calculated using the effective
interest method which is to be recognised in statement of profit and loss, which was not done by the Company.

With reference to Note no. 3 stated in the financial statements, the amount stated as “Project cost” in Non-current
Assets amounting Rs. 1,19,721.79 Lakhs as on 31-03-2026, Rs. 1,19,365.27 Lakhs as on 31-12-2025, Rs. 1,19,365.27
Lakhs as on 30-09-2025 and Rs.1,19,365.27 Lakhs as on 30-06-2025 has not been recognized as prescribed under
IND AS 109, in addition to non-provision;

We also draw attention to Note No.9 Borrowings wherein various amounts due towards Term Loan, NHAI Loan and
interest accrued thereon are disclosed. Subsequent to the exercising of substitution agreement by Lenders to other
Nominated Company upon termination of the Project by NHAI, the details of exact amount payable to various Lenders
was not ascertainable, as Company had calculated interest on those loans only upto the date of NPA and hence the
actual amount calculated by the Banks and its appropriation if any, from the value offered by the nominated company is
not known to be accounted for in the financials.

We draw attention to Note 14, 15 & 36.8 of the standalone financial statements, which describes the accounting
treatment of the "“Revenue from Operations”. In our view, the Company has not complied with the requirements of
Appendix D to Ind AS 115, Revenue from Contracts with Customers, relating to Service Concession Arrangements, in
determining the said amount.

Had the Company applied the appropriate principles, the measurement, recognition and presentation of the various
assets, liabilities, revenue as well as provisioning expenses might have been different. Further, as the Company ceased
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to be a Going Concern, Financial Statements have to be drawn and prepared accordingly, which was not done by the
Company. Hence, we are unable to determine the impact, if any, on the accompanying standalone financial statements.

Because of the matters described in the above paragraphs, we were unable to obtain sufficient and appropriate audit
evidence to quantify it's impact on the standalone financial statements.

Emphasis of Matter

We draw attention to Note 36.12 to the Standalone financial statements, where it has been stated that interest is not
provided during the financial year due to term loans became Non-performing Assets (NPA), however the company has
provided interest on NHAIloan.

We draw attention to Note 36.21 to the Standalone financial statements, Company has failed to adhere to the
regulations stated in section 203 of Companies Act, 2013 regarding the appointment of Key Management Personnel
and appointment of company secretary as well as provisions of 177 and 178 concerning the audit committee and
nomination and remuneration committes and section 143 concerning in to appointment of Independent Director.

Our opinion is not modified in respect of the above-mentioned matters.
Ranchi Expressways Limited

Qualified Opinion

We have audited the accompanying Standalone financial statements of M/s RANCHI EXPRESSWAYS LIMITED
(“REL") which comprises the Balance Sheet as at 31st March, 2026, and the Statement of Profit and Loss, the
Statement of Cash flows and the Statement of Changes in Equity for the year then ended, and notes 1o the financial
statements and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and explanations given to us, except for the possible effects of the
matter described in the Basis for Qualified Opinion section of our report, the aforesaid Standalone financial statements
give atrue and fair view in conformity with the accounting principles generally accepted in India, on the state of affairs of
the Company as at 31st March 2026, and its Cash flows for the year ended onthat date.

Basis for Qualified Opinion

No Internal audit was conducted for the financial year as applicable under section 138 of the Companies Act, 2013 and
relevantrules made thereunder.

The Company has not complied with the provisions of Indian Accounting Standard Ind AS 37 (Provisions, Contingent
Liabilities and Contingent Assets) Claims being Contingent asset in nature. This has resulted in over-statement of
CurrentAssets by Rs.669.06 crores and understatement of Cumulative loss by the same amount.

Note 14 to the Financial Statements which describes the Outstanding balances of Ioans and interests thereon from
Banks or financial institutions for which no Confirmations were received from banks.

The Company has defaulted on payment of Statutory Dues (PF & Professional tax), which was due and pending for
more than 6 months.

The company has not been complying with Chapter XVII-B of Income tax related to deposit of TDS deducted with the
income tax authorities.

The company had not deposited works contract tax amounts to Rs.20.74 crores with the government authority.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Ourresponsibilities under those Standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics.

However, because of the matters described in the above paragraphs, we were not able to obtain sufficient and
appropriate audit evidence to provide a basis for an audit opinion on these financial statements.
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Emphasis of matters:
We draw your attention to the following matters in the Notes to the financial statements:

Ranchi Expressways Limited was incorporated under the Companies Act, 1956, on 29th Day of March 2011 as a
Special Purpose Vehicle for Design, Build, Finance, Operate and Transfer (DBFOT) of Four Laning of Ranchi-Rargaon-
Jamshedpur Saecticn of NH-33 from Km. 114.000 to Km. 277.500 in the state of Jharkhand on DBFOT (Annuity) basis
for a concession period of 15 years. This contract was awarded by National Highway Authority of India. The Company
shall hand over the Project Highway to NHAI on expiry of the Concession Period. The Rights of Concessionaire as
specified in Note- 1 to the financial statements has been suspended pursuant to Article 36 of the Concessionaire
Agreementwith NHAI.

The company has achieved physical progress of 50.24% and about 10% is In WIP and approached NHAI for One Time
Fund Infusion {(OTFI) for completion of the remaining stretch. NHAI initially sanctioned an amount of Rs.223 Crs as One
Time Fund Infusion and subsequently NHAI has gone back by cancelling the already sanctioned OTFI amount of
Rs.223 Crs. Lenders and the company preferred One Time Settlement (OTS) with NHAI for the work already
completed.

While negotiations are going on for OTS proposal, NHAI has terminated the Concession Agreement on 30/01/2019
without following the termination procedure laid down in the Concession Agreement and called for tenders from public
to complete the balance work on EPC basis. Since the project got terminated, Lenders are seeking for a One Time
Settlement. Company and Lenders agreed and requested the NHAI to refer the matter to Congciliation Committee of
Independent Engineers (CCIE).

The NHAI had given its consent to refer to the matter to CCIE vide its letter dated 18-04-2019. The company has
submitted the claim to NHAI. The proceedings of CCIE commenced on 25-08-2019. CCIE vide their order dated 10-08-
2020 informed that both parties, despite their attempts at reaching an amicable settlement of their disputes through
conciliation before this committee, have not been successful. The committee hereby records the failure and closure of
the conciliation proceedings on this matter. The company has initiated an arbitration clause the arbitration committee
formed, and arbitration proceedings commenced. EPC contractor has made claims against the company. Onreceipt of
arbitration award the company will negotiate with the EPC Contractor to settle the claims.

CBI has filed FIR against the Company, Promoters, Directors and Holding Companies on 12/03/2019 under Prevention
of Corruption Act and Indian Penal Code. Subsequently, the Enforcement Directorate raided the premises of the
Company on 11-06-2021 and the ED is collecting information and investigation is under progress.

Banker, the State Bank of India which Disbursed Loans to the Ranchi Express Way Lid has filed a petition under IBC
Code, 2016 herewith referred as Financial Creditor with the National Company Law Tribunal {Hyderabad Bench-1). The
Bench is satisfied that the bank has established an existence of financial debt of sum exceeding one crore rupees
pavable by the respondent, the Ranchi Expressways Limited. In the process, the honorable bench appointed Interim
Resolution Professional (IRP} and declared the moratorium under section 14 of IBC Code on 22nd Dec 2023.

M/s State Bank of India has filed a petition under section 7 of IBC Code, 2016 being CP (IB) No. 145 of 2023, before
Hon'ble NCLT, Hyderabad Bench-1. The Hon'ble NCLT, Hyderabad Bench-1 by order dated 22.12.2023 allowed the
petition filed by State Bank of India and appointed an Interim Resolution Professional. Apart from the same, the Hon'ble
NCLT, Hyderabad Bench-1 by a separate order dated 2212 2023, dismissed the Application being 1A (IBC) No. 1922 of
2023 filed by REL for taking additional documents on record.

The Company challenged both the orders by filing Company Appeal being Company Appeal No. 28 of 2024 challenging
the acceptance of section 7 IBC petition filed by State Bank of India and Company Appeal No. 147 of 2024 challenging
the dismissal of Application being IA{IBC) No. 1922 of 2023, before Hon'ble NCLAT, Chennai Bench.

The Hon'ble NCLAT, Chennai Bench in Company Appeal No. 28 of 2024 and Company Appeal No. 147 of 2024 by
Common Orderdated 12.08.2025 has ordered:

“Heard the leared counsel for the parties, argumenits concluded, the respective counsels for the parties are requested
to file their written submissions, within a period of one week”.

Further, the Hon'ble NCLAT, Chennai Bench also directed:

“Interim Order, if any, granted by this 'Tribunal' in Company Appeal (AT) (CH) (Ins) No. 28/2024, shall continue to
operate till the pronouncement of judgment”.

The next date of hearing is not yet mentioned as on 08-05-2026.

As of 31st March 20286, the company had incurred project costs totaling ¥1,33,812.65 lakhs. The company initiated the
amortization of these financial assets from financial year 2024-25, applying the costs over a 4-year period. The
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amortized amount for the period was ¥33,453.16 lakhs. However, the remaining unamortized balance, ¥66,906.45
lakhs, was recognized as "Claims Receivable" under the head “Other Financial Assets”. This accounting treatment
appears to contravene the provisions of Indian Accounting Standard (Ind AS) 37 — Provisions, Contingent Liabilities,
and Contingent Assets, which prohibits the recognition of contingent assets. Contingent assets are not recognized in
the financial statements but are disclosed when an inflow of economic benefits is probable. Consequently, recognizing
the unamortized costs as receivable has led to an overstatement of current assets by ¥66,206.45 lakhs and an
understatement of cumulative losses by the same amount, potentially misrepresenting the company's financial
position. Furthermore, the termination of the Concession Agreement indicates material uncertainty, casting significant
doubt onthe company's ability to continue as a going concern.

Interest on Term Loans from banks are not provided for during the year as the Bank Accounts have been freezed.

We draw attention to Note-13 to the Financial Statements which indicated that the Company has accumulated losses of
Rs.83,697.38 Lakhs and its Networth has been substantially eroded.

We draw attention to Note-50 to the financial statements, which states that the Company has not complied with the
requirements of Section 149 of the Companies Act, 2013 relating to the composition of the Board of Directors and
provisions of Section 177 of the Companies Act, 2013 regarding the constitution of Audit Committee with independent
directors. As disclosed, the Company did net have the prescribed number of Directors and Independent director onits
Board during the financial year ended 31st March 2026.

Qur Opinionis not modified in respect of these matters.

Qur opinion on the consolidated financial staternents is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

Asrequired by section 143(3) ofthe Act, we further report that:

we have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit;

Except for the possible effects of the matter described in the basis for Qualified opinion, in our opinion proper books of
account as required by law have been kept by the Group so far as appears from our examination of those books;

Except for the possible effects of the matter described in the basis for Qualified opinion the Consolidated Balance
Sheet, Consolidated Statement of Profit and Loss including Consolidated Other Comprehensive Income, the
Consolidated Statement of Cash Flows and the Consolidated statement of changes in equity dealt with by this Report
are in agreement with the books of account;

Except for the possible effects of the matter described in the basis for Qualified opinion, the aforesaid Consolidated Ind
AS Financial Statements comply with the Indian Accounting Standards specified under Section 133 of the Act, read with
relevantrules issued their under.

On the basis of written representations received from the directors as on March 31, 2026, and taken on record by the
Board of Directors of respective companies including “the group”, none of the directors is disqualified as on March 31,
20286, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of respective companies including
“the group” and the operating effectiveness of such controls, referto our separate reportin'Annexure A", and

With respect to other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014 as amended, in our opinion and to the best of our information and according to the
explanations given to us;

The Group has disclosed the pending litigations which would impact its financial position in its notes to Consolidated Ind
AS financial statements.

The Group does not have any long-term contracts including derivative contracts for which there were any material
foreseeable losses.

The Holding Company' has not complied with the provisions of section 124(5) ofthe Companies Act, 2013 regarding the
remittance of unpaid dividend of an amount aggregating to Rs. 3.73 Lakhs relating to Financial Years 2009-1010 2010-
11 from unpaid dividend account to Investor Education and Protection Fund (IEPF} within the stipulated period.

{a) The Management of respective companies including “the group” has represented that, to the best of its knowledge
and belief, no funds {which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds} by The company or “The
Group” to or in any other person or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or investin other persons
orentities identified in any manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

{b) The Management of respective companies including “the group” has represented, that, to the best of its knowledge and

belief, no funds (which are material either individually or in the aggregate) have been received by the company or "The
Group” from any person or entity, including foreign entity ("Funding Parties"), with the understanding, whether recorded
in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities
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identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries"} or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate in the circumstances, nothing
has come to our notice that has caused us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e},
as provided under {(a} and (b) above, contain any material misstatement.

None of the companies in "The Group” has neither declared nor paid any dividend during the year.

{a) Based on our examination, which included test checks, “the holding Company” and its subsidiaries and step-down
subsidiary audited by us have used accounting software for maintaining its books of account for the financial year
ended 31st March, 2026, which has a feature of recording audit trail (edit log} facility and the same has operated
throughout the year for all relevant transactions recorded in the software. Further, during the course of our audit we did
not come across any instance of the audit trail feature being tampered with.

{b) In case of one subsidiary and, seven step down subsidiaries of “The Group” not audited by us, comments made by
respective auditors are repraduced below:

In case of Ranchi Expressways Ltd

“Based on cur examination, which included test checks, the Company has used accounting software for maintaining its
books of account for the financial year ended 31st March, 2028, which has a feature of recording audit trail {edit log)
facility and the same has operated throughout the year for all relevant transactions recorded in the software. Further,
during the course of our audit we did not come across any instance of the audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023 reporting under Rule
11{g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit trail as per the statutory requirements
for record retention is not applicable for the financial year ended March 31, 2026.”

In case of other subsidiaries and step-down subsidiaries

“Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account using accounting
software which has a feature of recording audit trail (edit log} facility is applicable to the Company w.e.f. April 1, 2023.
However, the company has not maintained the books of accounts with edit log facility.”

ForP.Murali& Co,
Chartered Accountants,
FRN No: 0072575

AKrishnaRao

Partner

M.Noc:020085 Place: Hyderabad
UDIN: 26020085DNJFWM9217 Date: 28-05-2026

Annexure A te the Independent Auditor's Report

Report on the Internal Financial Controls over Financial Reporting under clause (i) of the Sub-section 3 of the Section
143 of the Companies Act, 2013 (The Act’)

In conjunction with our Audit of the Consolidated Ind AS financial statements ¢of the company as of and for the year
ended 31st March 2026, we have audited the internal financial controls over financial reporting of Madhucon Projects
Limited ("the Holding company') and its subsidiary companies which are incorporated in India, as of the date.

Management's Responsibility for Internal Financial Controls

The respective company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required underthe Act,

Auditor's Responsibility

Our responsibility is to express an opinion on the company's internal financial controls over financial reporting based on
our Audit. We conducted our audit in accordance with the Guidance note on Audit of Internal Financial Controls Qver
Financial Reporting (the “Guidance Note™) and the standards on Auditing deemed to be prescribed under section
143{10) of the Act to the extent applicable to an Audit of Intemal Financial Controls, both applicable to an audit of
Internal Financial Controls and both issued by the ICAI. These standards and guidance note require that we comply with
ethical requirements and plan and performed the audit to obtain reasonable assurance about whether adequate




internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Qur Audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the Auditor's Judgment, including the Assessment of
the risk of material misstatement of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
and the company's internal financial control system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of Financial Statements for extemnal purposes in
accordance with generally accepted accounting principles. A Company's internal financial control over financial
reporting includes these policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detailed, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted principles, and that receipts and expenditures are being made only in accordance
with authorization of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition ofthe Company's assets that could have a
material effect on the Financial Statements.

Inherent Limitation of Internal Financial Controls over Financial Reporting

Because of the inherent limitation of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, Projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
hecause of changes in conditions, orthat the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinicn

In our opinion, except for the possible effects of the matters described in the basis for qualified opinion,the Company
has an adequate internal financial controls system over financial reporting and such internal financial controls over
financial reporting were not operating effectively as at 31st March, 2026, based on the internal control over financial
reporting criteria established by the company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICA.

Other Matter

We did not audit the intemal financial controls over financial reporting of one subsidiary and, seven step-down
subsidiaries included in the statement, whose financial statements reflect total assets of Rs. 2,29,037.49 lakhs as at 31
March 2026 and total revenue of Rs. 8,991.78 lakhs for the year ended 31st March 2026. The internal financial controls
over financial reporting of these entities have been audited by other auditors whose reports have been fumished to us,
and our opinion, in so far as it relates to the internal financial controls over financial reporting included in respect of these
entities, is based solely on the reports of the other auditors.

ForP.Murali& Co,
Chartered Accountants,
FRN No: 0072578

AKrishnaRao

Partner

M.No:020085 Place: Hyderabad
UDIN: 26020085DNJFWM9217 Date: 28-05-2026
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MADHUCON PROJECTS LIMITED
Consolidated Balance Sheet Az at March 31, 2026
{All the ameonunts are in lakhs except 'No of Bhares” , "Face vahie of Equity share” and Earning per share]
_ (¥ in Lakhs}
Note As at As at
No. March 31, 2026 March 31, 2025
ASSETS
Non-Current Assets
{a) Property, Plant and Equipment 2.1 3,598.50 4,134.52
(i) Capital Work-in-Progress 21 @,708.53 8,708.53
Intangible Asnets 2.1a 4,729.55 8,311.62
(ii) Intangible Assets under Development - -
[iii) Investment Properties - -
{b] Financial Aspets
(i) lnvestments 2.2 54.58 54.58
(iiTrade Receivables 2.3 0.10 -
(iii} Loans 2.4 5,846.18 5,605.74
(iv) Others Financial Asseta 2.5 127,794 .49 133,003.98
() {Deferred Tax Assets [Net) 2.6 5,106.08 5,015.26
(d} Other Non-Current Assets 2.7 23,549.51 20,425.10
‘Total Non-Current Acaets 179,387.62 185,260.33
Curmrent Assets
(a) Inventories 2.8 172.98 180.01
(b) Financial Assets
i) nvestmeants - -
[ii} Trade Receivables 2.9 586.82 542.48
[iif} Cash and Cash Equivalents 2.10 7,782.75 5,985.96
(iv) Barnk Balances other than above 211 689.81 643.56
[v] Loans 2,12 635.83 -
{wi) Cthers Financial Assets 2.13 104,630.77 149,118.42
{c) Current Tax Asset (Net} 2.14 2,628.11 2,392.33
{d) Other Current Asaets 2.15 16,962.16 17,082.42
Total Current Assets 134,099.23 175,945.18
Tatal Assets 313,486.75 361,204.52
EQUITY AND LIAPILITIES
Equity
{a) Equity Share Capital 2.16 740.32 740.32
{b) Other Equity 217 {188,629.62) (147,530.61)
Less : Profit / (Loss) from Associates - -
Equity Attributable to Sharcholders of the Company (187,289.30) (146,790.29)
{c) Nen-Centrolling Interests (56,220.46) (53,725.18)
Total Equity 1244,109.76) (200,515.47)
Liahilities
Non-Cuxrent Liahilities
(a) Financial Liabilities
(i) Borrowings 2.18 172,302.53 145,582.24
(i) Trade Payables 2.19 16,038.93 22,108.64
(4] total outetanding duer of micre enterprises
andsmell enterprises; and
(B total outstanding dues of ereditors other
than microenterprises and amall enterprises.)
(iii)Other Financial Liabilities 2.20 %121 3,678.49
{b) Provisions 2.21 13,855.74 18,467.52
{c] Deferred Tax Liabilities [Net) - -
(d) Cther Non-Current Liahilities 2.22 10,901.88 15,006.03
Total Non-Current Liabilities 213,190.9% 204,932.92
Current Liahilities
(a) Financial Liabilities
{i} Box 2,23 193,417.12 209,855.40
(i) Trade Payables 2.24 15,380.02 11,368.47
[4) total outstanding dues of micro enterprises
andsmall enterprises; and
(B total ontstanding duea of creditors other
than microenterprises and small enterprises.)
(iii} Cther Financial Liabilities 2.25 34,1236.87 24,227.09
{b) Other Current Liabilities 2.26 58,302.31 68,165.73
{c) Provisicns 2.27 42,376.45 42,411.77
{d) Current Tax Liahilities {Net) 2.28 742,75 758.62
Total Current Liabilities 244,405.52 356,787.08
‘Total Equity and Liabilitiea A13,486.75 361,204.52

Significant accounting polices & Notes fo accounts
The accompanying notes are an integral part of the consolidated financial statements

As per our reported even date annexed

For P.Murali & Co.

Chartered Accountants
FRN : 0072578

A.Krishna Rao

Partner

Membership Number 020085
UDIN:26020085DNJFWM9217

Place : Hyderabad
Date : May 28, 2026

For and on behalf of the Board

Mohammad Shafi K. Venkateswarlu
Jt. Managing Director Director cum CFO
DIN-07178265 DIN-09713108

D. Malla Reddy
Company Secretary
ACS: 9559
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MADHUCON PROJECTS LIMITED
Consolidated Statement of Profit and Loss for the Year Ended March 31, 2026

( in Lakhs)

Note Year Ended
No. March 31, 2026

Year Ended
March 31, 2025

[a] Revenue
53,177.12
19,967.77

(i) Revenue from Operations 2.29
[ii) Cther Ineome 2.30

Total Revenue
[b} Expenses
(i) Cost of Materials and Work Expenses 2.31 33,308.05
(i} Changes in inventory and work-in-progress -
(iii} Employee Benefits Expense 2,32 1,549,37
(iv) Finance Costs 2.33 66.57
52,2932,52
35,016.74

(v Depreciation and amortization expense 2.1
(vi) Other Expenses 2.34
Totel Expenges
Profit before Exceptional and Extracrdinary Items and Tax
Exceptional Items
Share of (Loss) from As=ociate Comparny
Profit Before Tax
Tax Expense
Current Tax -
Adjustment of Tax relating to earlier periods -
Deffered Tax (50.82)

[Loas) f Profit for the Year
Attributable to
Shareholders of the Company
Non-Controlling Interests

Other Comprehensive Income
Re-Classification of Emplayee Defined Benefit Obligation
Exchange differetices on tratslation
Amount Not Reclassifiable to P&L
Other Comprehensgive Income for the Year

Total Comprehennive (Loss| / income for the year
Attributable to

Sharehelders of the Company

Non-Controlling Interests

Total Comprehensive Income

Earnings per share of Face Value of * 10/- each
Bagic and Diluted

75,144 .89

122,233.25
(47,088.36)

67,656.13
33,467.96

(47,088.36)

[90.82)

46,997.54)

(44,452.64)
2,544.87)

0.36

0.36

(44,452.28)

(44,452,28)

(2,544.87)

(44,452.28)

(60.24)

53,594.54
1,312,86
3,884.20

53,111,73

40,480.74

101,124.09

152,884.07
(51,759.98)

(51,759.98)

564.30

564.30

(52,324.28)

{47,520.49)
4,803,79)

7.87

7.87

{47,512.62)

{47,512.62)

4,808.79)

#7,512.62)

(64.40)

Significant accounting polices & Notes to accounts
The accompanying notes are an integral part of the consolidated financial statements
In terms of our report attached

For P.Murali & Ca.

Chartered Accountants
FRN : 0072578

AXrishna Rao

Partner

Membership Number 020085
UDIN: 26020085DNJFWM9217

Place : Hyderabad
Date : May 28, 2026

Mohammad Shafl
Jt. Managing Director
DIN-Q7178265

I, Malla Reddy

Company Secretary

ACS: 9559

For and on behalf of the Board

K. Venksateswarln
Director cum CFO
DIN 09713108
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MADHUCON
Madhucon Projects Limited
Statement of Changes in Equity for the Year ended March 31, 2026
a) Equity Share Capital
(Equity Shares of Rsl/- each 7,37,94,940 shares)
1) Current Reporting Period (% in Lakhs)
Restated balance at Bala:lmef:ltlthe
Balance at the beginning of the  the beginning of the  ~ o © te
current reporting period current reporting currert
. teporting
period N
period
740.32 - 740.32
2) Previous Reporting Period {T in Lakhs)
Restated balance at B:]:;‘?f:;:h*
Balance at the beginning of the  the beginning of the Previ
Previous reporting period Previous reporting mﬁus
period mgeﬁn:s
740.32 - 740.32
B) Other equity
1} Current Reporting Period (% in Lakhs)
Equity component
of compound Securities  |Other Reserves-| Retained Other ftems of other Total
financial Premium  (General Reserve| Earnings comprehensive income
instruments
Balance at the beginning of
reporting period - 29,313.07 506153 | (182,709.90) 712.35 (147,622.95)
Changes in acoounting pelicy or prior
period errors - - - - - -
Restated balance gt the beginning of
the reporting period - - - - - -
Total comprehensive income for the
year {40,833.45) - {40,833.45)
Dividends - - - - -
Transfer to retained earnings - - -
Other Comprehensive Income/ (loss)
for theyear - - - 173.22) {173.22)
Adjustiments on account of
Consolidation - -
Balance at the end of the year - 29 315.07 506153 | {223543.35) 539.13 (188,629.62)
2} Previous Reporting Period (' inLakhs) (% in Lakhs)
Equity component :
of compound Securities  |Other Reserves-| Retained oozh::;:erl::\rfm Total
financial Premium  (General Reserve| Earnings prens
instrumends (spesify nature)
Balance at the beginning of Previous
reparting period - 29,313.07 506153 |  (182,289.59) 712.35 (147,202.65)
Changes in acoounting pelicy or prior
period errors - - - - - -
Restated balance 2t the beginning of
the Previous reporting period - - - - - -
Total comprehensive income for the
Previous year {47,512.62) - (47,512.62)
Dividends - - - - -
Transfer to retained earnings (3,810.00) - {3,510.00)
Other Comprehensive Income/ (loss)
for theyear - - - 9234 92.3¢2
Adjustments on account ef
Consolidation 381000 47,082.31 50,0231
Profit From Associate - -
Balance at the end of the Previous
year - 29,313.07 506153 | (182,709.90) 804.6% (147,530.61)

The accompanying notes are an integral part of the standalone financial statements
In terms of cur report attached

For P.Murali & Co.
Chartered Accountants
FRN : Q072578

A Krishng Rao

Partner

Membership Number 020085
UDIN; 26020085DNJFWM9217

Flace : Hyderabad
Date : May 28, 2026

Far and on behalf of the Board

Mohammod Shafi K, Venloateswarin
Jt. Managing Director Director cum CFQ
DIN-07178263 DIN 09713108

D. Malla Reddy

Company Secretary
ACS: 8359
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Madhucon Projects Limited

Consolidated Statement of Cash Flow for the Year ended March 31, 2026
{All the amounts are in lakhs except "No of Shares" , "Face value of Equity share” and Eerning per share)

=
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(% in Lakhs)
Year ended Year ended
March 31, 2026 March 31, 2025
Cash flow from operating activities
(Loes) / Profit before tax (47,088.34) (51,759.98}
Adjustments for:
Depreciation and amortisation expense 52,292.52 53,111.73
Dividend Income - -
Interest Income (322.62) (3,208.64)
Receivables / Advances Written Off - -
Exceptional Items - -
Foreign Exchange (Gain) / Loss - -
Finance costs - 3,494.83
51,969.90 53,397.92
Operating Profit Before Working Capital Changes 4,881.56 1,637.94
Change in Working Capital
{Increase) /decrease in Trade Receivables {44.44) 3,029.13
(Increase) fdecrease in Inventories 7.03 28.88
{Increase)] /decrease in Other Financial Assets 49,697.13 48,417.73
{Increase) /decrease in Other Current and Non-Current Assets (3,249.93) 1,771.85
Increase/ (decrease) in short term borrowings (net) (16,438.28) (13,951.13)
Increasef(decrease) in Trade Payables {2,058.15) (11,500.16)
Increase/ (decrease) in Other Financial Liabilities 6,373.19 (21,480.58)
Increasef (decrease) in Other Current and Non-Current Liabilities (18,728.05) 520.83
Cash generated from operations 20,440.06 8,474.50
Income taxes paid - -
Net cash from operating activities 20,440.06 8,474.50
Cash flows from investing activities
Purchase of Property, Flant and Equipment including CWIP (48,174.43) (48,683.51)
Change in other equity 3,410.74 50,635.43
Changes in Investments 0.00 -
(Increase] / decrease In other bank balances {46.25) {643.56)
Dividend Received - -
Interest Received 322,62 3,208.64
Net cash used in investing activities (44.487.31) 4,516.99
Cash flows from financing activities
Proceeds/(Repayment) of long term borrowings 26,720.29 (11,948.24)
Increase/ (decrease) in Loans {876.26) 4,528.36
Dividend paid - -
Interest paid - {3,494.82)
Net cash used in financing activities 25,844.03 [10,914.70}
Net increase/{decrease) in cash and cash equivalents 1,796.79 2,076.79
Cash and cash equivalents at the beginning of the financial year 5,985.96 3,909.17
Cash and cash equivalents at end of the year 7,782,756 5,985.96
March 31, 2026' 31 March, 2025
Cash and cash equivalents as per above comprise of the following:
Cash and cash equivalents 7,782.75 5,985.96
Cash and Cash Equivalents end of the Year 7,782.7% 5,985.96
The accompanying notes are an integral part of the consolidated financial statements
In terms of our report attached
For P.Murali & Co For and on behalf of the Board
Chartered Accountants

FRN : Q072575

A.Krishna Rao

Partner

Membership Number 020085
UDIN: 26020085DNJFWM9217

Place : Hyderabad
Date : May 28, 2026

Mobammad Shafi K. Venkateswarlu
Jt. Managing Director Director cum CFO
DIN-07178265 DIN-09713108

D. Malla Reddy
Company Secretary
ACS: 9559
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A)

B)

C)

Madhucon Projects Limited
Notes forming part of Consolidated Financial Statements

Company Overview:

Madhucon Projects Limited (MPL) or “the Company” is an integrated construction, Infrastructure development and
management Company. The Corporate Office of the Company is located at 'Madhucon House' Road No.36, Jubilee
Hills, Hyderabad, India.

Basis of preparation:

Statement of compliance

The consolidated financial statements of the Group have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies {Indian Accounting Standards) Rules, 2015 (as amended from time to
time)} and presentation requirements of Division Il of Schedule lll to the Companies Act, 2013.

The consolidated financial statements were authorized forissue by the Company's Board of Directors on May 28, 2026.

Details of the Group's accounting policies are included in Note 1. The accounting pclicies set out below have been
applied consistently to the years presented in the consclidated financial statements.

Basis of Measurement

These consolidated financial statements are prepared under the historical cost convention on the accrual basis except
for certain financial instruments which are measured at fair value in accordance with Indian Accounting Standards (Ind
AS). Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

The Consolidated Balance Sheet, Consolidated Statement of Profit and Loss and OCI are prepared and presented in
the format prescribed in the Schedule lll to the Companies Act, 2013 {“the Act™). The Consolidated statement of cash
flows has been prepared and presented as per the requirements of Ind AS 7 “Statement of Cash flows™. The disclosure
requirements with respect to items in the Balance Sheet and Statement of Profit and Loss, as prescribed in the
Schedule |l to the Act, are presented by way of notes forming part of the financial statements along with the other notes
required to be disclosed under the notified Accounting Standards and the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended.

Functional and presentation currency

Amounts in the financial statements are presented in Indian Rupees in lakhs rounded off to two decimal places as
permitted by Schedule 11l to the Companies Act, 2013. Per share data are presented in Indian Rupees to two decimals
places.

1. Summary of significant accounting policies

Basis of consolidation

The consolidated financial statements of the group comprise the financial statements of the Madhucon Projects Limited
(“Parent Company’}and its subsidiaries and associates (“the group”) as at 31st March 2026.

Subsidiaries:

Entity which is directly or indirectly controlled by Parent Company is treated as subsidiary. Control exists when the
Parent Company, directly or indirectly, has power over the investeg, is exposed to variable returns from its involvement
with the investee and has the ability to use its power to affect its returns.

The Parent Company starts consolidation of a subsidiary when it obtains control over the subsidiary (directly or
indirectly) and ceases whenitloses control {(directly or indirectly) of the subsidiary.

Consolidation procedure:

The accounting policies of subsidiaries have been harmonized to ensure the consistency with the policies adopted by
the Parent Company.

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that
of the parent company, i.e., year ended on 31st March. When the end of the reporting period of the parent is different
from that of a subsidiary, the subsidiary prepares, for consolidation purposes, additional financial information as of the
same date as the financial statements of the parent to enable the parent to consolidate the financial information of the
subsidiary.
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The consolidated financial statements of the Group combines the financial statements of Parent Company and its
subsidiaries on line by line basis by adding together the like items of assets, liabilities, equity, income and expenses.

Unrealised profits/losses on intra-group transactions, Intra-group assets, liabilities, income and expenses are
eliminated in consolidation. Parent's investment in each subsidiary and the Parent's portion of equity of each subsidiary
are eliminated in consolidation.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Parent Company
and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners of the Parent
Company and to the non-controlling interests even ifthis results in the non-controlling interests having a deficit balance.

Non-controlling interest represents that part of the total comprehensive income and net assets of subsidiaries
attributable to interests which are not owned directly or indirectly by Parent Company.

Current versus non-current classification

The Group has identified twelve months as its operating cycle. The operating cycle is the time between the acquisition
of assets for processing and their realization in cash and cash equivalents.

The Group presents assets and liahilities in the balance shestbased on current/ non-current classification.
An asset is treated as current whenit is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months afterthe reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

Allliability is currentwhen:

Itis held primarily for the purpose of trading

Itis due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Group classifies all otherliabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Foreign exchange translation and foreign currency transactions:
The functional currency and presentation currency of the Group is Indian rupess.

Foreign currency transactions are accounted at the exchange rates prevailing on the date of transactions. Gains and
losses resulting from settlement of such transactions are recognised in the Statement of Profit and Loss.

Monetary assets and liabilities related to foreign currency transactions remaining unsettled at the end of the year are
translated at year end rates. The difference in translation of monetary assets and liabilities and realised gains and
losses on forgign exchange transactions are recognised in the Statement of Profit and Loss.

Fairvalue measurement

Financial instruments are recognised when the Group becomes a party to the contractual provisions of the instrument.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset ortransfer the liability takes place either:

- inthe principal market for the asset or liability, or

- inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset orliability, assuming that market participants act in their economic best interest.

Afair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
assetinits highest and best use.
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1.4

1.5

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consclidated financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1- Quoted {unadjusted) market prices in active markets foridentical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
orindirectly observable

Level 3-Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the consolidated financial statements, the Group determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input
that is significant to the fair value measurement as a whole) at the end of each reporting period.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are
required to be remeasured or re-assessed as per the Group's accounting policies. For this analysis, the Management
verifies the major inputs applied in the latest valuation by agreeing the information in the valuation computation to
contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant external sources to
determine whether the change is reasonable. On an annual basis, the Management presents the valuation results to
the Audit Committee and the Group's independent auditors. This includes a detailed discussion of the major
assumptions used in the valuations.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Use of Accounting Estimates & Assumptions:

The preparation of the consolidated financlal statements requires that the management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities as at the
date of financial statements and the results of operation during the reported period. Although these estimates are based
upen management's best knowledge of current events and actions, actual results could differ from these estimates
which are recognised in the period in which they are determined.

Revenue recognition
The Group has adopted Ind AS 115, Revenue from Centracts with Customers, The Group has applied the following
accounting policy for revenue recognition:

Revenue from contracts with customers:
The Group recognises revenug from contracts with customers based on a five step model as setoutin Ind AS 115:

Step 1: Identify the contract(s) with a customer: A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify the performance obligations in the contract: A performance obligation is a promise in a contractwith a
customerto transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Group
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step4: Allocate the transaction price to the performance obligations in the contract; For a contract that has more than
one performance obligation, the Group will allocate the transaction price to each performance obligation inan
amount that depicts the amount of consideration to which the Group expects to be entitled in exchange for
satisfying each performance obligation.
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Step 5:Recognise revenue when {(or as) the entity satisfies a performance obligation.

The Group satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met:
The customer simultaneously receives and consumes the benefits provided by the Group's performance as the Group
performs; or

The Group's performance creates or enhances an asset that the customer controls as the asset is created or enhanced;
or

The Group's performance does not create an asset with an alternative use to the Group and the entity has an
enforceable right to payment for performance completed to date.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of
variable consideration) allccated to that performance obligation. The transaction price of goods seld and services
rendered is net of variable consideration on account of various discounts and schemes offered by the Group as part of
the contract.

Contract revenue (construction contracts)

Revenue from works contracts, where the outcome can be estimated reliably, is recognised under the percentage of
completion method by reference to the stage of completion of the contract activity. The stage of completion is measured
by calculating the proportion that costs incurred to date bear to the estimated total costs of a contract. Determination of
revenues under the percentage of completion method necessarily involves making estimates by the management.

When the Group satisfies a performance obligation by delivering the promised goods or services it creates a contract
asset based on the amount of consideration to be earned by the performance. Where the amount of consideration
received from a customer exceeds the amount of revenue recognised this gives rise to & contract liability.

Any variations in contract work, claims, and incentive payments are included in the transaction price if it is highly
probable that a significant reversal of revenue will not occur once associated uncertainties are resolved.

Consideration is adjusted for the time value of money if the period between the transfer of goods or services and the
receipt of payment exceeds twelve months and there is a significant financing benefit either to the customer or the
Group.

Revenue is recognised to the extent thatit is probable that the economic benefits will flow to the Group and the revenue
can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and including taxes or
duties collected as principal contractor.

Revenue earned in excess of billing has been reflected as unbilled revenue and billing in excess of revenue has been
reflected as unearned revenue.

Operation and maintenance contracts
Revenue from maintenance contracts are recognized over the period of the contract as and when services are
rendered.

Income from toll contracts

Toll collections from the users of the infrastructure facility constructed by the Company under the Service Concession
Arrangement are accounted for based on actual collection. Revenue from sale of smart cards is accounted on cash
basis.

Other Income:

Dividend Income:

Dividend income from Investments Is recognised when the shareholder's right to receive payment has been
established.

InterestIncome:

Interestincome from a financial asset is recognised when itis probable that the economic benefits will flow to the Group
and the amount of income can be measured reliably. Interest income is accrued aon a time basis, by reference to the
principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial
recognition.
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1.6

Contractbalances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Group
performs its obligations by transferring goods or services to a customer before the customer pays consideration or
before payment is due, a contract asset is recognised for the earned consideration that is conditional. The contract
assets are transferred to receivables when the rights hecome unconditional.

Trade receivables

Areceivable represents the Group's right to an amount of consideration that is unconditional {i.e., only the passage of
time is required before payment ofthe consideration is due).

Contract liabilities

A contract liability is the obligation 1o transfer goods or services 1o a customer for which the Group has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Group transfers goods or services to the customer, a contract liability is recognised when the payment is made or the
payment is due {(whichever is earlier). Contract liabilities are recognised as revenue when the Group performs under the
contract.

Taxes onIncome
Income tax expense represents sum of the tax currently payable and deferred tax

Current Tax

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
applicable tax rates and the provisions of the Income taxAct, 1961.

Deferred tax

Deferred tax is recognised on temporary differences between the camying amounts of assets and liabilities in the
Group's financial statements and the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is
not a business combination and at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss.

In respect of taxable temporary differences associated with investments in subsidiaries, when the timing of the reversal
of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are generally recognised for all deductible temporary differences1o the extentthat itis probable that
taxable profits will be available against which those deductible temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary differences arise fram the initial recognition of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is nho
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against currenttax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum Alternate Tax (MAT):

Minimum Aliernate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment to future income tax liabllity, is considered as an asset if there is convincing evidence that the entity will pay
normal iIncome tax. Accordingly, MAT is recognised as an asset when it is highly probable that future economic benefit
associated with it will flow to the entity.
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1.7

1.8

1.9

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its inlended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds.

Contingent Liabilities and Contingent assets

A disclosure for Contingent liabilities is made in the notes on accounts when there is a possible obligation or present
obligations that may, but probably will not, require an cutflow of resources. Acentingent liabilities arises where there isa
aliability that cannot be reconginsed because it cannot be measured reliably.

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise.
When an inflow of economic benefits is probable, contingent assets are disclosed in the consolidated financial
statements.

Contingent liabilities and contingent assets are reviewed ateach balance sheetdate.

Provisions

The Group recognises provisions when there is present obligation as a result of past event and it is probable that there
will be an outflow of resources and reliable estimate can be made of the amount of the obligation.

1.10 Investments in subsidiaries and joint ventures

The Group accounts for the investments in equity shares of subsidiaries and joint ventures at cost in accordance with
Ind AS 27- Separate Financial Statements. The Group reviews its carrying value of investments carried at amortised
cost annually, or more frequently when there is indication for impairment. If the recoverable amount is less than its
carrying amount, the impairment loss is accounted for. On disposal of investments in subsidiaries and joint venture, the
difference between net disposal proceeds and the carrying amounts are recognised in the consolidated Statement of
Profit and Loss.

1.11 Employee Benefits:

Provident fund is defined Contribution scheme and contributions are charged to profit and loss account of the year when
the contributions to the respective funds are due. Other retirement benefits such as Gratuity, leave encashment etc., are
recognized on basis of the independent actuarial valuation.

1.12 Financial Instruments:

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of
the instrument. Financial assets and financial liabilities are initially measured at transaction values and where such
values are different from the fair value, at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit orloss are recognised immediately in profit or loss.

Financial Assets

Financial assets are recognised when the Group becomes a party to the contractual provisions of the instruments.
Financial assets other than trade receivables are initially recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss is initially
recognised atfair value, and transaction costs are expensed in the Statement of Profitand Loss.

Subsequent Measurement
For the purpose of subsequent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost

Afinancial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial Assets Measured at Fair Value

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
husiness model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. Further, in case where the group has made an irrevocable
selection based on its business model, for its investments which are classified as equity instruments, the subsequent
changes in fair value are recognized in other comprehensive income. In any other case, financial asset is fair valued
through profit and loss.
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Impairment of Financial Assets

The Group recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not
fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For all other financial assets, expected credit losses are measured at an
amount equal to the 12-manth ECL, unless thére has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. The amount of expecled credit losses (or reversal) that is required to
adjust the loss allowance at the reporting date 1o the amount that is required to be recognised is recognised as an
impairment gain orloss in statement of profitorloss.

De-recognition of Financial Assets

The Group de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it
transfers the financial asset and substantially all risks and rewards of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Group recognizes its retained interest in the assets and an associated liability for amounts it may
have to pay.

If the Group retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

Equity Instruments and Financial Liabilities

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of its
liahilities. Equity instruments which are issued for cash are recorded at the proceeds received, net of directissue costs.
Equity instruments which are issued for consideration cother than cash are recorded at fair value of the equity
instrument.

Financial Liabilities

Financial liabllities are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings and
payables as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

Subsequent Measurement

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts approximate the fair value due to
the short maturity of these instruments.

De-recognition of Financial Liabilities

Financial liakilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as de-recognition of
the original liability and recognition of a new liability. The difference in the respective carrying amounts is recognised in
the Statement of Profit and Loss.

Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to setile on a net basis to
realise the assets and seitle the liabilities simultanegusly.

1.13 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and demand deposits with an
original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of
cash and which are subject to an insignificant risk of changes in value net of outstanding bank overdrafts as they are
considered an integral part of the Group's cash management.

1.14 Lease
The Group has no leases or any contract containing lease and accordingly, no disclosure has been made on the same.

1.15Impairment of non-financial assets
Non-financial assets other than inventories, deferred tax assets and non-current assets classified as held for sale are
reviewed at each Balance Sheet date to determine whether there is any indication of impairment. If any such indication
exists, or when annual impairment testing for an asset is required, the Corporation estimates the asset's recoverable
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amount. The recoverable amount is the higher of the asset's or Cash-Generating Unit's (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

1.16 Cash flow statement:
Cash flow statement is prepared segregating the cash flows from operating, investing and financing activities. Cash
flow from operating activities is reported using indirect method. Under the indirect method, the net profit/{loss) is
adjusted for the effects of:

Changes during the year in inventories and operating receivables and payables and transactions of a non-cash nature;

Non-cash items such as depreciation, provisions, unrealised foreign currency gains and losses, and undistributed
profits of associates; and

All other items for which the cash effects are investing or financing cash flows.

The cash flows from operating, investing and financing activities of the Group is segregated based on the available
information. Cash and cash equivalents {including bank balances) are reflected as such in the Cash Flow Statement.

1.17 Property, Plant and Equipment

Property, Plantand Equipment are stated at cost of acquisition including any directly attributable expenditure on making
the asset ready for its intended use, attributable interest and finance costs, if any, till the date of acquisition/ installation
of the assets less accumulated depreciation and impairment losses, if any. Subsequent expenditure relating to
Property, Plant and Equipment is capitalised only when it is probable that future economic benefits associated with the
item will flow to the Group and the cosl of the item can be measured reliably. An item of property, plant and equipment is
derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of the
asset.

Ontransition to Ind AS, the Group has opted to continue with the carrying values measured under the previous GAAP as
at April 01, 2015 of its Property, Plant and Equipment and use the carrying value as deemed cost of the Property, Plant
and Equipment on the date of transition i_e April 1, 2015.

1.18 Intangible Assets
Identifiable intangible assets are recognised when the Group controls the asset, it is probable that future economic
benefits attributed to the asset will flow to the Group and the cost of the asset can be reliably measured. Intangible
assets are stated at cost, less accumulated amertisation and accumulated impairment losses, if any. The estimated
useful life and amortization method reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Rights under Service Concession Arrangements

Intangible assets are recognised when it is probable that future economic benefits that are attributable to the asset will
flow ta the enterprise and the cost of the asset can be measured reliably. Intangible assets are stated at original cost net
of tax/duty credits availed, ifany, less accumulated amortisation and cumulative impairment.

1.19 Depreciation/f Amortisation
Depreciable amount for assets is the cost of an asset, or other amount substituted for cost less its estimated residual
value. Depreciation on Property, Plant and Equipment have been provided on Straight-Line method in accordance with
the Schedule Il of the Companies Act, 2013, based on the useful life estimated on the technical assessment as in force
and proportionate depreciation are charged for additions/disposals during the year. In respect of additions / disposal to
the fixed assets / leasehold improvements, depreciation is charged from the date the asset is ready to use / up to the
date of disposal. The asset's useful lives are reviewed and adjusted, if appropriate, at the end of each reporting period.

1.20 Investment property
Investment properties are properties held to earn rentals and/cr for capital appreciation (including property under
construction for such purposes). Investment properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are measured in accordance with the Ind AS16's requirement
for cost model.

An investment property is derecognised upon disposal orwhen the investment property is permanently withdrawn from
use and no further economic benefits expected from disposal.
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Any gain orloss arising on de-recognition of the property is included in profit or loss in the period in which the property is
derecognized.

1.21 Inventories:

Raw Materials:

Raw Materials, construction materials and stores & spares are valued at lower of weighted average cost or net
realizable value. Cost includes all charges in bringing the materials to the place of usage, excluding refundable duties
and taxes.

Workin Progress:
Work-in-Progress is valued at the contracted rates less profit margin / estimates.

1.22 Interestin Joint Operations

ERSIES

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the
assets, and obligations for the liabilities, relating to the arrangement. Joint controlis the contractually agreed sharing of
control of an arrangement, which exists only when decisions about the relevant activities require unanimous consent of
the parties sharing control.

When a Group undertakes its activities under joint operations, the Group as a joint operator recognises in relation to its
interestin a joint operation:

its assets, including its share of any assets held jointly,

its liabilities, including its share of any liabilities incurred jointly,
its revenue, including its share any revenue arising jointly.

its expenses, including its share of any expenses incurred jointly.

The Group accounts for the assets, liabilities, revenues, and expenses relating 1o its interest in a joint operation in
accordance with the Ind AS applicable to the particular assets, liabilities, revenues, and expenses.

1.23 Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that the
amount recoverable can be measured reliably and itis reasonable to expect ultimate collection.

1.24 Claims

Claims against the Group not acknowledged as debts are disclosed under contingent liabilities. Claims made by the
group are recognised as and when the same is approved by the respective authorities with whom the claimis lodged.

1.25 Commitments

Commitments are future liabilities for contractual expenditure. Commitments are classified and disclosed as follows:

Estimated amount of contracts remaining to be executed on capital account and not provided for Uncalled liability on
shares and other investments parily paid Funding related commitment fo subsidiary, associate and joint venture
companies and Other non-cancellable commitments, if any, to the extent they are considered material and relevant in
the opinion of management.

Other commitments related to sales/procurements made in the normal course of busingss are not disclosed to avoid
excessive details.

1.26 Earnings per Share:

Basic earnings per equity share are computed by dividing the net profit or loss for the year attributable to the Equity
Shareholders by the weighted average number of equity shares outstanding during the year. Diluted earnings per share
is computed by dividing the net profit or loss for the year, adjusted for the effects of dilutive potential equity shares,
attributable to the Equity Shareholders by the weighted average number of the equity shares and dilutive potential
equity shares outstanding during the year except where the results are anti-dilutive.

1.27 Segment Reporting:

QOperating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker. Revenue and expenses directly attributable to segments are reported under each reportable segment.
Expenses which are not directly identifiable to each reporting segment are allocated on the basis of associated revenue
of the segment and manpower efforts. All other expenses which are not attributable or allccable to segments are
disclosed as un-allocable expenses. Assets and liabilities that are directly attributable or allocable to segments are
disclosed under each reportable segment and all other assets and liabilities are disclosed as un allocable. Property,
plantand equipment that are used interchangeably among segments are not allocated to reportable segments.
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1.28 Toll Projects (Right to charge users):
Toll collection rights obtained in consideration for rendering construction services, represent the right to collect toll
revenue from the users of the public service (read) during the concession peried in respect of Build-Operate-Transfer
("BOT") project undertaken by the Group. Toll collection rights are capitalized as intangible assets upon completion of
the project at the cumulative construction costs plus the present value of obligation towards negative grants and
additional concession fee payable to National Highways Authority of India ("NHAI")YState authorities, if any. Till the
completion of the project, the same is recognised under intangible assets under development,

The cost incurred for work beyond the original scope per Concession agreement (normally referred as "Change of
Scope"} is capitalized as intangible asset under development as and when incurred. Reimbursement in respect of such
amounts from NHAI/State authorities is reduced from the carrying amount intangible assets to the extent of actual
receipts.

Extension of concession period by the authority in compensation of claims made are capitalised as part of Toll
Collection Rights at the time of admission of the claim or when there is a contractual right to extension at the estimated
amount of claims admitted or computed based on average collections whichever is more evident.

Any Viability Gap Funding {VGF) in the form of equity support in connection with project construction is accounted as a
receivable andis adjusted to the extent of actual receipts.

Pre-cperative expenses including administrative and other general overhead expenses that are directly attributable to
the development or acquisition of intangible assets are allocated and capitalized as part of cost of the intangible assets.

Intangible assets that are not ready for the intended use on the date of the Balance Sheet are disclosed as "Intangible
assets under development”.

1.29 Impairment of Assets:

Atthe end of each accounting year, the Group reviews the carrying amounts of Intangible assets and property, plant and
equipmentwhetherthere is any indication that those assets have suffered an impairment loss.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable
amount is determined at the higher of the fair value less cost to sell and the value in use in case of an individual asset
and at higher of the cash generating unit's (CGU) net selling price and the value inuse.

Impairment loss is recognised immediately in the Statement of Profit and Loss as impairment loss and the carrying
amount ofthe assetor CGU is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset CGU is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss is recognised for the asset or CGU in prior years. A reversal of an
impairment l0ss is recognised immediately in the Statement of Profit and Loss.

1.30 Schedule lll amendment disclosures:

Ministry of Corporate Affairs ("MCA") issued notification dated March 24, 2021 to amend Schedule |1l of the Companies
Act, 2013 to enhance the disclosures required to be made by the Group in its financial statements. These amendments
are applicable to the Group for the financial year starting April 1, 2021 and applied to the consolidated financial
statements:

Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior
period errors and restated balances at the beginning ofthe current reporting period.

Additional disclosure for shareholding of promoters.
Additional disclosure for ageing schedule of trade receivables, trade payables and capital work-in-progress.

Specific disclosure such as compliance with approved schemes of arrangements, compliance with number of layers of
companies, title deeds of immovable property not held in name of Group, loans and advances to promoters, directors,
key managerial personnel (KMP) and related parties etc.

Additional disclosure for relating to Corporate Social Responsibility (CSR) and undisclosed income.
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Madhucon Prejects Limited
Notes forming part of the conselidated financial statements
2.2 Inveatments

(% in Lakhs)
As at As at
March 31, 2026 | March 31, 2035
1} Investment in Equity Instruments
{1) Subsidiaries:
In Shares of ™ 10 each, fully paid up {otherwise specified)
Simhapuri Energy Limited - -
Madhucon Natural Resources Limited {Singapore) 0.21 0.21
Bharea of 8§ 1/-cach
Others-S8ubsidiary Companies*
{ii) Assocdutes:
In Shares of * 10 each, fully paid up {otherwise specified)
Madhueon Agra Jaipor Expresswaye Limited 3.12 3.12
Madhucon Propertiss Limited 1.00 100
Chhaepra Hejipur Expressways Limited - -
{ill} Othera:
Inn Bhares of ~ 10 each, fully paid up (otherwize spacified)
Rajanagaram Gas Fower Private Limited 48.81 45.81
Canara Bank Limited 1.44 1.44
{iv) Prowision for impal t on invest t - -
Total 54.58 34.58
2.3 Trade Recelvables
(¥ in Lakhs)
As nt March 31, 2026 As at March 31, 2025
Non-C Current Non-C Current
Un Secured, Congidered pood
- From Related Parties - - - -
From Others Q.10 580.82 - 24248
Total 0.10 586.82 - 542.48
Particul Oui ding for following periods from due date of pay t B.Y 2025-26
Less than 6 manths More than 3
& months -1 year 1-2 years 2-3 yesrs yeats Total
(i) Undiapisted Trade receivables — considered gond - - 0.10 - - 0.10
(i) Undieputed Trade Receivables — which have significant
increase in credit dsk
(iii} Undisputed Trade Receivables — credit impaired - - - - - -
{iv} Disputed Trade Receivables—considered good - - - - - -
{+) Disputed Trade Receivables — which have significant increaze
in credit risk - - - - - )
- - 0.10 - - 0.10
Particul Outstanding for following petods Bom due date of pay t P.Y 202425
;’f;::? & months 1 year 1-2 years 2-3 years h«;m;;ilsm Total
(i) Undisputed Trade receivables — considered good - - - - - -
(i) Undisputed Trade Receivables — which have significant
incresse in credit risk - - - - - -
(iii} Undisputed Trade Receivables - credit impaired - - - - - -
(iv) Disputed Trade Receivables—considered good - - - - - -
(¥) Disputed Trade Receivables — which have sipnificant increase
in credit risk - - - - - -
2.4 Loauns
{¥ in Lakhsg)
As nt March 31, 2026 As st March 31, 2025
Non-Current Current Non-Current Current
Unsecured, conaldered poad
Lonns to Related Parties
Security Depesits 252.91 635.83 11.27 -
Others 5,603.27 - 5,504.47 -
Total E,846.18 635.83 B,505.74 -
2.8 Other Financial Assets
(% in Lakhs)
As nt March 31, 2026 As at March 31, 2025
Non-C Current Non-C Current
TUneecured, considered poad
Bank Deposits with maturity mere than 12 months 393.35 - 37543 -
Earnest Money Deposits 4,884.19 - 5102 -
Retentinn Money Deposit 539.81 - 4,020.86 -
Receivahle under service concession arrangements 120,739.39 - 119,374.03 -
Advances Recoverakle 1,237.75 - 8,443.78 -
Receivable From Others - - 738.86 3,760.80
Reteivable From NHAI - 96,066.86 - 100,382.42
Claims Receivable from NHAI - 10.26 - 43,653.88
Retention Money Deposit - 5,116.00 - 1,316.54
Qther receivables from related parties - 3,437.65 - 504.73
Total 137,794.49 104,630.77 133,002.98 149,118.43
2.6 Deferred Tax Asset { {Liability) (net)
Asat Az at
March 31, 2026 | March 31, 2025
Deferred Tax Asset
Opening Balance L..B01526] 557956
During the year 90.82 (364.30)
Total 5,106.08 5,015.26
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2.7 Other Non-Current Assets

{%in Lakhs)
Ans at March 31, 2026 As at March 31, 2025
Non-Current Current Nou-Current Current
Capital Advances - - - -
Advance to suppliers and sub-contractors 14,367 .67 200.52 13,777.13 130.05
Qthers 9,163.68 - 7,6259.81 -
Prepeid Expenses - 6.26 - 7.02
Prepaid nsurance - 5.05 - 3.38
Advances to related parties - 0.09 1,768.54
OTS Payment to [FCI Limited 4,250.00 4,250.00
Statutory Dues Receivable 18.16 3l.21 18.16 2,379.06
Advances other than Capitel Advances 12,440.03 8,494.37
Total 23,649.51 16,963.16 30,436.10 17,082.42
2.8 Inventories
(% in Lakhs)
An at Az at
Marsh 31, 2026 | March 21, 2025
Raw Materials 172.98 180,01
Work-in-Progress - -
Total 172.98 180.01
2.9 Trade Receivahbles
(% in Lakhs)
As nt As at
March 31, 2026 | March 31, 2035
Un Becured, Considered good
From Realted Parties - 125.34
From Others 356.82 417.14
Total 586.82 542.48
Particul Cutatandiug for following periods from due date of payment F.Y 2028-26
Less then G months More than 3
& months _1 year 1-2 years 2-3 years years Total
| (i) Undisputed Trade receivables — considered good 440.08 21.51 125.23 58682
(i) Undisputed Trade Receivables - which have significant
increase in credit risk
iii) Undisputed Trade Receivables — credit impaired - - - - - -
iv) Digputed Trade Receivables—congidered good - - - - - -
v) Disputed Trade Receivables — which have significant increase
in eredit risk - - - - - )
440.08 21.51 125.23 - - 566.82
Farticulars Outstanding for following perlods from due date of payment F.Y 3024-25
Lesa than 6 months 1 year 1-2 years 2-3 years More than Total
& manths 3 vears
i} Undisputed Trade receivables — considersd good 267.50 125,34 149.6% 542.48
[fi} Undisputed Trade Receivables - which have significant
increase in credit risk - - - -
iii] Undisputed Trade Receivables — credit impaired - - - - - -
iv) Disputed Trade Receivables—considered good - - - - - -
vl Disputed Trade Receivakles - which have significant increase
in credit risk - - - - - -
267.50 125.34 149.64 - - 342.48
2.10 Cash and Cash Equivalents
(% in Lakhg)
As at As at
Mareh 31, 2026 | March 31, 2025
Cash on hand 34.22 4.95
Balances with Banks
In Current Aceounts 7,147.33 5,725.56
In Deposit Accounts with Maturity less than 3 menthe 5956.37 237.87
Unpaid Dividend Accounts 5.84 17.58
Tetal 7,782.75 5,985.56
,11 Bank 1]
2 ank Balanos other than above (% in Lakhs)
As nt As at
March 31, 2026 | March 31, 2035
Margin money and other deposits with banks 689.81 543.56
‘Total 580.81 643.56
Madhucon Frojecta Limited
Notes forming part of the financial statementa
2.12 Loans
(X in Lakhs)
As at An at
March 31, 2026 | March 31, 2025
Unsecurad, considered good
Security Deposit 635.82 -
Total 635.83 -
2,13 Other Financial Asscts (in Lakhs)
As nt As at
March 31, 2026 | March 31, 2026
Receivable From Others - 2,760.85
Receivable From NHAL 96,066.86 100,882.42
Other receivables from related parties 3,437.65 504.73
Claime Receivable from NHAT 10.26 43,653.88
Retention Money Deposit 5,116.00 1,316.54
Total 104,630.77 149,118.42
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2.14 Current Tax Axzet{Net)

(T in Lakhs)
Ax at As at
March 31, 3026 | March 31, 2036
TDS Receivablas 1,499.35 6,943.40
GST Input 1,138.76 226.36
Total 2,638,11 7,169.76
.15 Other Current Assets
(¥ in Lakhs)
Ag at As et
March 31, 2026 | March 31, 2025
Prepaid Expenzes 6.26 T.02
Prepaid Insurance 5.05 3.38
Advance to suppliers, sub-contractors and others 2049.52 120.05
Statutory Dues Receivable 5121 2,379.06
Advances to related parties 0.09 1,768.54
TS Payment to IFCI Limited 4,250.00 4,250.00
Advances other than Capital Advances 12,440.03 B,494 .37
Total 156,962.16 17,082.42
Madhacon Infra Limited
Notes forining part of the consolidated financial statements
3.16 Equity 8hare Capltal
Fauity ® (% in Lakhs)
As at As at
Nnmhber of Number of
Shares Mareh 31, 2026 Shares March 31, 2025
Authorised
Equity Shares of* 10/- each 4,500,000,000 450,000.00 4,500,000,000 450,000.00
Total 450,000.00 450,000.00
Isgmed, Subscribed and Called up Capital
Equity Shares of * 10/- each T42.69 - -
Fully paid np Capital
7,37,94,940 7,37,94,840
HEquity Shares of Equity Shares of
Equity Shares of* 10/- each Re. 1/- ¢cach 737.95 |Re. 1/- each 737.9%
Add : Forfeited Shares Amount originally paid up 2.37 2.37
Total T40.32 T40.323
u) R ilation of the N of Equity Shares Outatanding at beginning and at end of the year
(¥ in Lakhs)
As at March 31, 2026 As at March 31, 2025
No.of Shares Amount No.of Shares Amount
Balance at the beginning of the year 1,287,777.045 12B,777.70 1,287, 777,045 12B,777.7C
Add: Equity Shares alloted during the year - - - -
Shares bought back during the year - - - -
Halance at the end of the year 1,287,777,045 128,7T7.70 1,287.777.045 128 777.70

b) Terma/ Rights attached to Shares:

The Company has only one class of paid-up equity shares having par value of * 10 per share. Each sharcholder of equity share 1s entitled to one vote per share. The
In the event of lignidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all

Tor

c) Bonus Shares/ Buy back

ion other than cash issued during the past five years:

1) Aggregate number and cleas of shares sllotted as fully peid up pursuant to contracts without payment being received in Cash - Nil
[2) Aggregate number and clasz of shares allotted as fully paid up by way of Banus shares - Nil

[3) Aggregate number and class of Shares bought back - Nil

Notes forming part of the financial statements
2.17 Other Bquity

{2 in Lakhs)

Ax at March 31, 2026

Ag at March 31, 2023

{a) Beonritics Premiinm

(b) Capital Reserve
Less: CGapital Grant Deffermant

(b) General Rezerve
QOpening Balance
Add: Additions during the year
Cloging Balance

{e) Surplue in Btatement of Profit and Loss
Opening Balance
Add: Profit for the Year
Add: Capital Grant Defferment
Carrection in Prodit and Loss
Less: Appropriations
Proposed Dividend
Dividend Distribution Tax
Transfer to Reserves
Cloalng Balance

Other Components of Equity
Remeasurements of the defined benefit plans and cthers
Exchange differences in translating the financial statements of
foreign operations
Increasef {Decrease] in barrowing cost pursuant ta application
of Effective Interest rate method

{d) Reserves ot Consolidation

5,774.50
(3,774.50)

S061.53

{182,709.90)
{40,833.45)

(145.64]
82479

[140.02)

29.313.07

5,061.53

(223,543.36)

539.13

5,774.50
[5,774.50}

5,061.53

1133,514.36)
{47,526.38)

{1,670.16}

Equity Component of Unsecured Loan

{146.00}
1,090.71

(140.02)

29,313.07

5,061.53

1182,700.90)

804.69

Tatal

(188,629.62)

1147,530.61)
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2.18 Borrowings
(% in Lakhs)
As at Aa at
Narch 31, 2026 | March 31, 2026
Becured:
Debantures
Term Loans
From Banks 126,021.66 73,521.47
From Qthers 13,423.83 70,631.96

Unsecured:

Loans from related parties - 1,000.00
From Banls 32,571.14 142.1
From Finandial Institutions 285.9C 285.80

Total 172,302.53 1453,582.24

Madhocon Infru  Limited

Notes forming part of the consolidated financial statements

{i} Madhueon Infra Limited

Total amount payable to IFCIis Re.13,496.41 lakhe (Net], as per booke of account. The company has submitted One Hne settlement proposal with IFCI and it wae
agreed for Rs.7 000 Lakhs towards full and final settlement, The company has paid Rs.1,350 Lakhs upto 31st March 2022, The company has requested te IFCI to
reduce the OTS amount from Rs. 7,000 lakhs to Ra. 5,100 Lakhs . Subsequently, IFCI had approved full and final settlement of dues of Rs. 9,100 Lakhs, but to be
paid within 9 months vide its letter dated 19th June, 2023, The Company has defaulted in payment of these dues ,as per terms and conditions. The Company has
paid enly Re.4,250/- lakhs upto March 2025(including Re.1,100/-lakeh paid during the year

i} No Interest has heen provided on the amounts payable to IFCI for the current FY 2022-23, pending OTS,

i) Chhapra - Hajipur Expresswava Limited

Term loans from banks - The loan iz repayable in 17 semiannual unequal installments starting from June,2023. NHAT Loan - The loan is repayable at the time of
receipt of semi annuities after PCOD.

Unsecured Loan - Repayment shall be made only after the Final Settlement date, on which all the Secured Obligations have been discharged.

Terms of Ssourity of secnred term loans
Indian rapees term loan conaists of loan borrowed from a consortium of 05 bankers & from NHAI as per commion loan agrement dated 03-12-2010 for an amount

of Re.585 croves, and further enhanced loan facility agrement dated on 30-01-2016 for an amount of Rs.176.83 crorea. Further enhanced loan facility agrement
dated on 09-01-2018 for an amount of Rs.171.99 crores and fromm NHAI as per tripartiate agreement dated on 21-10-2016. During the year the company has

not provided the interest on to the term loans due to term loans became NPA. And interest has been provided for loan from NHAIL
Terms of Becurity
The Comnpany hae executed loan documente and created security as per common loan agreement dated 03-12-2010 and enahnanced loan facilty agrement dated
30-01-2018 and 09-01-2018,
dii) Ranchi B aye Limited
Terms of Becurity of Ssoured Term Loans
Indian Rupee Term Loane Conazists of Loans borrowed from a coneortiim of 13 bankers & one finaneial institition as per common loan agrement dated 31-10-

2011. ‘The entire outstanding debt as per common loan agrement was re-structured and the loan amount was payable as per master amendement to common

laon agrecement dated 28-03-2017. The company has eneterd in OTS with one of the consortium bank and payments are being made as per repayment schedule.
‘Terms of Security
The Company has executed loan documents and created security as per common loan agreement dated 31-10-2011 and amendment to common loan agreement
Terms of Repayment

Un Secured Loan from Related Parties: The unsecured loans are provieded by the promoters of the company as per commeon loan agreement with Senior Lenders
by way of Sub-ordinate loan such sub-Ordinate loans interest and principle repayment shall be paid after final settlernent date on which all the secured obligations
have been discharged in full to the satisfaction of the lenders.

TN Ex ays Limited

Terms of Repayment of Secured Loan:
Indian Rupees Term Loans consists of Loans borrowed from a consortium of 4 banks as per common loan agreement dated 11.10.2006. The entire sutstanding debt
as per cominon loan agreement was re-structured and the loan amount wae payable as per maeter restructure agreement dated 30.03.2013. During the year
company has not provided interest.
The Lendere adjuated an amount of Re.384.75 Crs fram Escrow Account directly towards interest and principal as at March 2034 against the term loan of Rs.234.00

Crs given by the Lenders.
Terms of Becurity:

The company has executed loan documents and created secuirty as per common loan gareement dated 11.10.2006 and master restructure agreement dated
30.03.2013.
‘Terms of Repoy tof U d Loans:
The unsecured loans are provided by the promoters of the company as per common loan agreement with senior lenders by way of subordinate loan. Such sub-
ordinate loans interest and principal repayment shell be made after final settlement date. The date on which all the secured obligations have been discharged in full
to the satisfaction of the lenders.
Madural-Tuticorin Facl | Limited

Terma of Repayment - Secured Loans

Indian Rupees Term Leans consists of Loans borrowed from a consortium of 5 bankers & one financial institution as per common loan agreement dated
13.01.2007
The Lenders adjusted an amount of Re.801.60 Crs from Escrow Account directly towards interest and principal as at March 2024 against the term loan of Rs.598.00
Crs given by the Lendere.

Teorms of Securlty
The company has executed loan documents and created security as per common loan agreement dated 13.01.2007 and master restructure agreement dated
28.03.2013
Terma of Repayment - Unsecured Loan - from rclated parties
The unsecursd loane are provided by the promoters of the company as per the common loan agreement with Senior Lenders by way of Sub-ordinate loan. Such Sub-
Ordinate loane interest and principal repayment ghall be paid after final settlement date. The date on which all the gecured obligations have been discharped in full
to the satisfaction of the lenders.
‘Terms of Repayment - Unsecursd Loan - from others:

‘The company has availed loan from M/s Innovations Payment Services Limited and the amount was utlised for closing the term loan account availed from SBI.

Tt =Thani o waysy Linmi

Terms of Repayment - Secured Loans

Indian rupeez Term Loane consiste of Loans borrowed from a consortiim of 5 bankers & one financial inatitition as per common loan agresmant dated
02.12.2006. The entire outstanding debt as per common loan agreement was re-gtructured and the loan amount was payable as per master restructure agreement
dated 28.03.2013. The company has not provided interest.
The Lenders adjusted an amount of R8.430.99 Crs from Escrow Account directly towards interest and principeal as at March 2023 against the term loan of R8.261.00
Crs given by the Lenders.
Terms of Security
The company has executed loan documents and created security as per common loan agreement dated 02.12.2006 and master restructure agreement dated
28.03.2013.
‘Terms of Repeyment- Unsecured Loan - from related perties
The unsecured loans are provided by the promoters of the company as per the common loan agreement with senior lenders by way of sub-ordinate lean. Such sub-
ordinated loanas interest and principal repayment shall be made after final settlement date. The date on which all the secured chliagtions have been discharged in full
to the satisfaction of the lenders.
The company hag availed loan from M/ s innovations Payment Setvices Limited and the amount wae utfized for closing the tertn loan account avalled from SBI.
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Terms of Repaymeat - Secured Loan

ays Limited

Indian rupee Loans Consists of Loans borrowed from a consortium of 7 bankers & one financial institution as per common loan agrement dated 26-09-2011. The

entire outstanding debt ag per commen loan agrement wes amended and the loan ameunt was payable as per master agresement dated 24-06-2015, During the

year the company hag not closed the any term loan account. The company has not provided the interest during the financial year.

Interest iz not provided during the financial yeer due to the term loans became NPA.

Terms of SBecurity

The Company has executed loan decuments and created security as per commen loan agreement dated 26-09-2011 and master agreement amended on dated 24-

06-2015

Terms of Repayment - Un Secured Loan from Related Parties

The uneeeured loans are provieded by the promoters of the company as per common lean agreement with Senfor Lenders by way of Sub-ordinate loan such enb-
Ordinate loans interest and principle repayment shall be paid after final settlement date on which all the secured obligations have been discharged in full to the

satisfaction of the lenders.
2.19 Trade Paynbles

(¥ in Lakhs)

As at March 31, 2026

As at March 31, 2026

Non-Cuo \: Current Non-C Current
For supply and Services 9,787.43 2,506.20 16,095.65 5,.409.66
Retention Money Deposits 3,931.61 3,673.90 3,864.46 562.55
Others 2,319.8% - 2,148.53 -
Dye to Qther Payables 9.185.92 5,396.25
Total 16,038.93 15,380.02 22,108.64 11,368.46
Particulars o ding for following periods from due date of payment F.Y 2025-36
Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i} MSME 171.32 - - 171.39
fii) Othgrs 793.64 5,847.45 9,226.52 15,867.61
(iii) Disputed dues-MSME - - - -
(iv)Disputed dues - Others - - - -
- 964.96 5,847.45 9,226.52 16,038.93
Particulars Outstanding for following periods from due date of payment F.Y 2024-25
Less than 1 year 1-2 years 2-3 years More than 3 years Tatal
(i} MSME
(i1} Others 1,330.14 4,078.17 16,200.34 22,108.64
(iii) Disputed dues-MSME
(iv)Disputed dues - Others
- 1,330.14 4,578.17 16,200.54 32,108.64
2.20 Other Financial Liabilities .
(¥ in Lakhs}

As ot March 31, 3026

As at March 31, 3036

Non-Current Current Non-Current Current
Amounts payable to related parties - 2,146.01
Interest Accrued and due on Baureowings - 3,408.02 - 3,408.02
Other Payables 91.91 18,175.12 3,678.49 9,003.90
Unpaid Dividends - 2.82 - 3.73
Trade Payables - 11,519.39 - 6,786.70
Payables to Related Parties - 1,080.52 - 5,023.65
Total 91.91 34,186.87 3,6T8.49 24,327.09
2.21 Provisions
(% in Lakhs)
Ag nt As nt
Muarch 31, 2026 | March 31, 3025
Provision for Employee Benefita
Gratuity 63.63 64.47
Compensated absences 31.66 21.47
Provision for Major Maintenance and Repairs 13,770.45 18,381.58
Total 13,855.74 18,467.52
2.22 Other Non-Current Liabilities
(¥ in Lakhs}
Asg at March 31, 2626 Ag st March 31, 2025
Non-Current C Non-C cu
Mobilization Advance £72.92 - 3,858.67 -
Material Advance 8.72 - 8.72 -
Statutory Dues Payable - 2,946.99 - 297344
Other Liabiliies 10,230.23 45,489.71 11,228.64 44,619.30
Revenue Received in Advances - 1,333.93 - 1,155.93
Gther advances from related parties - 8,531.68 - 19,417.06
Total 10,901.88 58,302.31 15,096.03 68,165.73
2.23 Borrowings
(% in Lakhsg)
Ax at Ax at
Maxch 31, 2026 | March 31, 2025
Becured:
Loans repayable on demand
From Banlea 51,216.79 36,764.40
From Financial Institutions 97,840.50 118,255.33
From Others 44,358.83 94,795.67
Tokal 193,417.12 209,855.40
2.24 Trade Paymhbles
(¥ in Lakhs)
As nt As nt
March 31, 2026 | March 31, 3025
For Supplies and Services 2,506.20 5,405.66
Due to Other Payahles 9,185.92 5,396.25
Retention Money Deposits 3,673.90 563.55
Total 18,280.02 11,368.46
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Particulars O ding for following periods from due date of payment F.Y 3023-26
Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSME 6.4 - - - 6.94
(ii) Others 9,106.44 6,266.64 15,373.08
(iii} Disputed dues- MSME - - - -
(iv)Disputed dues - Others - - - -
9,113.38 6,266.654 B N 1E,380.02
Farticulare Outstanding for following periods from due date of payment F.Y 2024-25
Less than 1 year 1-2 yeats 2-3 years More than 3 years Total
(i) MSME 16.15 171.32 - - 157.46
(i) Others 5,469.09 4,203.14 1,508.77 - 11,181.00
(iii} Disputed dues-MEME
(iviDisputed dues - Cthers
5,485.23 4,374.46 1,308.77 - 11,368.46
2.25 Other Finencial Liabilitics
(% in Lakhs)
As at As at
March 31, 2026 | March 31, 2025
Interest Accrued and due on Borrowings 3,409.02 3,409.02
‘Trade Payables 11,519.39 6,786.79
Other Payables 18,175.12 9,003.90
Payables to Related ParHes 1,080.52 5,023.65
Unpaid Dividends 2.82 3.73
Total 34,186.87 24,227.09
2.26 Other Current Linbilitiss
{% in Lakhs)
As at Ax at
March 31, 3026 | March 31, 2025
Statutery Dues Payable 2,946.99 297344
GCther Liabilities 45,489.71 44,619.30
Revenue Received in Advances 1,333.93 1,15593
Gther advances from related perties 8,531.68 19,417.06
Total 58,3023.31 58,165.73
2.27 Frovisiona
(X in Lakhs)
As at As at
March 31, 2026 | March 31, 2025
Frovision for Employes Beneflts
Gratuity 91.14 87.62
Compensated abaences 57.72 34.22
Provision for Baddebts 4,128.49 4,128.49
Provision for Expenees 195.77 340,78
Provision for Periodic Maintenance 37,903.33 37,920.66
‘Total 443,376.48 42,411.77
2.38 Current Tax Liabilities {Net) i
(% in Lakhs)
As at As at
March 31, 2026 | March 31, 2028
TDS Payable T42.75 758.62
‘Total T42.76 TE8.62
2.29 Revuneu from Operations (@ in Lakhs)
Year Ended Year ended
March 31, 2026 | March 31, 2025
Operating Income
Income from Contracts and Services 46,074.60 57,881.32
Toll Fee Collection 8,756.15 B,274.15
Others 346.37 1,300.66
Total 55,177.12 67,656.13
2.30 Other Income
(2in Lakhs)
Year Ended Year ended
March 31, 2026 | March 31, 2025
Interest Income 322.62 3,3208.64
Miscellaneous Income 15,840.60 7,920.41
Capital Grant Defferment 162.94 162.50
Benefit on OTS 3,641.56 23,176.41
Other Non Operating Income 0.05 -
Total 19,967.97 33,467.96
2.31 Cost of Materlals and Work Expenses
(% in Lakhs)
Year Ended Year ended
Mareh 31, 2026 | March 31, 2025
Stores and Spares 2,188.15 A,062.50
Work Expenees 31,119.90 45,532.04
‘Total 33,308.05 53,594.54
2.32 Employee Benefits Expense (Tin Lakhs)
Year Bnded Year ended
March 31, 2026 | March 31, 2025
Salaries & Wages Bonus and Provident Fund 1,472.82 1,702.35
Stafl Welfare Expenzes 76,55 110.51
Total 1,549.37 1,812.86
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3.33 Finanee Cout
{Z in Lakhs)
Year Ended Year ended
March 31, 2026 | March 31, 2025
Interest Expense - 3,494 .82
Bank Guerentee Commission 66.57 389.38
Total 66.57 3,884.20
2.34 Other Expenses
{% in Lakhs)
Year Ended Year ended
March 31, 2026 | March 31, 2025
Administrative Expenses 34,392,26 6,078.74
Insurance Charges 20.93 104.09
Consultancy charges 399.0& 447.35
Rent, Rates 8 Taxes 144.49 347.73
Advances & Invesiments written off - 33,502.83
Total 35,016.74 40,480.74
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2.35 Subsidiaries companies considered in the financial statements are:

8.No | Name of the Entity Country of Proportion of Ownership Interest
Incorporation B S
Madhucon | Madhucon | Madhucon
Projects infra Toll Highways
Limited Limited Limited
1 | Madhucon Infra Limited India 94.89% - -
2 Nama Hotefs Pri vate Limi ted India 99.96% - -
3 Madhucon Mega Mall Private Limited India 66.67% - -
4 Madhucon Heights Private Limited India 66‘,67% - -
5 Madhurax‘rutxconn Expressways Limi ted India 54.12% - 2323%
6 Madhucon Toll nghways Limited India 1 0.01% 94.87% -
7 Ranchi Expressways Limited India 0.02% 0.02% 94.82%
8 Barasat Krishnagar Expressways India 0.03% 0.03% 94.77%
’ Limited - - B - ’
9 TN(DK) Expressways Limited India 0.13% 48.37% 46.36%
10 | Trichy-Thanjavur Expressways Limi ted India 0.15% 72.22% | 22.48%
11 | Chhapra-Hajipur Expressways Limited India 0.08% 26.44% 22.22%
12 Vijayawada-Machilipatnam ' India 1.78% 1 12.65% 76.33%
Expressways Limited ‘
43 | RajauliBakhtiyarpur Expressways India 4.80% 3.80% 78.94%
| Limited ;
14 PT Madhucon indones;a Indonesia 4.86% 80.66% -
2.36(a) Contingent Liabilities not provided for:
 in Lakhs)
Particulars As at As at
31.03.2026 31.03.2025
Bank Guarantees” 14,947 .16 16751.40
Service Tax 1.855.75 1,655.75
Interest on TDS Paid 207 67 207.67
Levied penalty of Rs.14,436.00 and Rs.80,632.00 Lakhs in Trichy- | 75,068.00 75,068.00
Tanjavur Expressways Lid and Madurai-Tuticorin Expressways Lid
respectively delay in undertaking of periodic maintenance work.
However the NHAI has terminated the project on 17-03-2023
Levied penalty for delay in undertaking of periodic maintenance 47,535.60 35,247.79
work in TN (DK) Expressways Lid. ,
The Group is a party to legal suits on construction contract terms Amount not Amount not
related disputes, pending before various courts in India as well as ascertainable ascertainable
arbitration proceedings. It is not possible to make a fair assessment
of the likely financial impact of these pending disputes / litigations
until the cases are decided by the appropriate authorities
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2.37The long term unquoted investments in equity shares of subsidiary companies as given hereunder and included in
Schedule V are pledged with Banks and Financial Institutions which have extended loan facilitates to the respective

investee companies.

S.No | Name of the entity No of Shares No of Shares
pledged pledged
as at 31.03.2026 as at 31.03.2025
1 | Madurai Tuticorin Expressways Limited 113,98,20,500 13,98,20,500
2| Nama Hotels Private Limited 1,3841,000  [1,3841,000

3 Madhucon Infra Limited - 51,74,77,705 1 51,74,77,705

4 | Madhucon Toll Highways Limited 12,00,00,000 1.12,00,00,000
5 TN (DK) Expressways Limited , 6,04,87,600 6,04,87,600
6 | Trichy-Thanjavur Expressways Limited 4,59,30,000 4,59,30,000
7 Chhapra-Hajipur Expressways Limited 4,74,96,012 4,74,96,012
8 | Barasat-Krishnanagar Expressways Limited 2,21,34,000 2,21,34,000
9 Ranchi Expressways Limited 7,52,08,000 7,52,08,000

2.38 Deferred Tax Asset/(Liabilities) (net)
Significant components of deferred tax Asset /(Liabilities) for the year ended March 31, 2026:
(X in Lakhs)
As at As at

March 31, 2026

March 31, 2025

Deferred Tax Asset

Opening Balance 5,015.26 5,579.56
During the Year 90.82 (564.30)

Deferred Tax Asset / (Liability) (net) 5,016.08 5,015.26

2.39 Disclosure in accordance with IND AS 115 Revenue from Contracts with Customers
(‘% in Lakhs)
2025-26 2024-25

Contract revenue recognized 46,074.60 57,790.57
Aggregate of contract costs incurred and recognised profits | 7,82,610.57 7,23,011.01
(less recognised losses) up to the reporting date for
Contracts in progress
Amount of advances received for contracts in progress - 2,743.33
Amount of retention money for contracts in progress 8,153.51 3,379.12
Gross amount due from customers for contracts in progress | 443.71 392.74

2.40 Micro & Small Enterprises: The management has identified the enterprises which have provided goods and services
to the Group and which qualify under the definition of Micro and Small Enterprises, as defined under Micro, Small and

Medium Enterprises DevelopmentAct, 2006.
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2.41 Earnings per Share:

Year ended Year ended

March 31,2026 March 31,2025
Net Loss after tax available for equity shareholders {44,452 64) (47.,520.49)
(" in Lakhs)
Weighted Average number of equity shares for Basic EPS (Nos) 7,37,94,940 7,37,94,940
Weighted Average number of equity shares for Basic EPS (Nos) 7,37,94,940 7,37,94,940
Face Value per Share (I) 1.00 1.00
Basic and Diluted EPS * () {60.24) (64.40}

*The Company has no dilutive instruments. As such Diluted Earnings per share equals to Basic Earnings per share.
2.42 Related Party Transactions:

I. Following are the list of related parties and relationships

S.No.| Partleulars

A. Joint Ventures

Madhucon Sine-Hydre JV

MPL SCCPL SSBBC JV

Madhucon — Kored JV

Key Management Personnel

Sri Md Shafi — Joint Managing Director
Sri Nama Seethaiah - Director

Sri K. Venkateswarlu - Director cum CFO
5ri D Mall Reddy - Company Secretary

~N|o|o | (oo ]—

Il. Related party transactions during the year as follows

( ¥in Lakhs)
2025 -26 2024 -25
Revenue from Contracts and Services 10,124.07 3,142.85
Remuneration
Key Management Personnel 87.95 166.21
Sitting Fee 2.85 3.00
lll. Related Party balances outstanding at the end of the year as follows
( ¥in Lakhs)
2025 -26 2024 -25
Trade Receivables
Jointly Controlled/entities and ventures 121.76 125.34
Outstanding Receivables
Jointly Controlled/entities and ventures 2,029.26 4,173.31
Outstanding Payables
Bank Guarantees
Jointly controlled/entities and ventures 2,041.95 5,579.55
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i)

if)

iv)

Barasat - Krishnagar Expressways Limited

A subsidiary company was incorporated under the Companies Act, 1956, on 24th Day of March, 2011 as a Special
Purpose Vehicle for undertaking the work of Four Laning of Barasat - Krishnagar Section of NH- 34 (km. 31.000 to km.
115.000) on Design, Build, Finance, Operation & Maintenance and Transfer {DBFOT-Annuity} basis, in the State of
West Bengal for pre-agreed concession period of 17 years. This contract was awarded by National Highway Authority of
India. As per clause No.10.3.1 of Concession Agreement, at the time of declaration of appointed date NHAI has to
handover 80% of Right of Way to the Concessionaire. But even after 36 months NHAI has not handed over 80% of
Right of Way and only 52.36% of Right of Way was handedover fo the Concessionaire. Hence the Company has
terminated the Contract on 31st December, 2015 as NHAI was not able to provide ROW. The company and NHAI then
entered into a Supplementary Agreement to the Concession Agreement dated 20th June, 2011 on 2nd May, 2016 for
adjudication of disputes through Arbitration under the Rules of 'Society for Affordable Redressal of Disputes' (SAROD).
NHAI also subsequently issued notice for termination of the Contract vide its letter dated 3rd May,2016 and also seized
all the project assets of BKEL on 12th May, 2016. Arbitral proceedings are going on. EPC Contractor has made claims
on the company. On receipt of arbitration award the company will negotiate with the EPC Contractor to settle the
claims.

To settle the disputes, BKEL went for arbitration as per the concessionaire agreement. Respondent NHAI filed SLP in
Supreme Court and sought stay on the pronouncement of Arbitral Tribunal Award, M/s State Bank of India has filed
petition Ufs 7 of IBC 2016, against the Company at the Hon'ble NCLT, Hyderabad Bench. The Hon'ble NCLT,
Hyderabad Bench passed the order by admitting the petition and appointed Interim Resolution Professional. In this
regard Company has approached the Hon'ble NCLAT, seeking relief and the Hon'ble NCLAT has given stay on NCLT
Order.

Ranchi Expressways Limited,

A subsidiary company entered intc an agreement with National Highway Authority of India for undertaking the work of
four laning of Ranchi-Rangoan-Jamshedpur section of NH-33 from KM 114.00 to Km 277.500 in the state of Jharkand
on annuity basis. The company has achieved physical progress of 50.24% as certified by IE and unmeasured progress
of about 10% in respect of works in progress.

NHAI terminated the Concession Agreement on 30/01/2019 without following the termination procedure laid down in
the Concession Agreement. Since project got terminated, the company has initiated arbitration clause and arbitration
proceedings commenced. The loans taken from financial institutions became NPAs and interest on these loans have
not been provided for.

CBI has filed FIR against the Company, Promoters and Directors on 12/03/2019. ED also raided the premises of the
company on 11-06-2021 and the ED filed the charge sheet.

Banker, the State Bank of India which Disbursed Loans to the Ranchi Express Ways Ltd has filed a petition under IBC
Code, 2016 herewith referred as Financial Creditor with the National Company Law Tribunal (Hyderabad Bench-1). In
the process, the honorable bench appointed IRP and declared the moratorium under section 14 of IBC Code on 22nd
Dec 2023.

Later, Kamma Srinivas Rao, director of the Company, filed an appeal against the order of NCLT {Hyderabad Bench - 1)
with the National Company Law Appellate Tribunal — (Chennai Bench). Hon'ble NCLAT has deferred the impugned
order given by NCLT for a period of two weeks from 29.01.24. Again NCLAT had passed the order that interim order
passed by the NCLAT dated 29.01.2024 shall continue.

Madurai - Tuticorin Expressways Limited

NHAI has levied penalty amount of Rs.606.32 Crs for delay in undertaking of periodic maintenance obligations in the
project stretch. Even though company has commenced Periodic Maintenance works and its obligations the NHAI has
terminated the projecton 17-03-2023 through termination notice issued.

The company has taken loans from different financial institutions. Now those loans became NPAs and interests on
these loans have not been provided for. Arbitration proceedings are going on. NHA filed an SLP on 01/03/2023, and the
Supreme Court reconstituted the tribunal on 31/07/2023. Arbitration proceedings have resumed, with cross-
examination of witnesses currently underway.s

Trichy—Thanjavir Expressways Limited

NHAI has levied penalty of Rs.144.36 Crs for delay in undertaking of Periodic maintenance works. Even through
company commenced Periodic Maintenance works, the NHAI has terminated the preoject on 17-03-2023 through issue
oftermination notice.

M/s IDBI Bank Limited has filed petition Ufs 7 of IBC 2016, against the Company at the Hon'ble NCLT, Hyderabad Bench
- 1. The Hon'ble NCLT, Hyderabad Bench — 1 passed the order by admitting the petition and appointed Interim
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Resolution Professional. In this regard suspended directors have approached the Hon'ble NCLAT, Chennai seeking
reliefand the Hon'ble NCLAT has given stay and deferred the impugned order and the stay is continuing.s

v) TN(DK)Expressways Limited
The Company has defaulted in repayment of borrowings and the loan accounts have been classified as Non-
Performing Assets (NPA) by banks / financial institutions. However, the Company has not recognized interest expense
and the corresponding interest liability on such borrowings in the standalone financial statements.

During the year the NHAI has levied penalty of Rs.352.48 Crs for delay in to carry out the of periodic maintenance
obligaticns in the project stretch. The company has commenced Periodic Maintenance works and completed the major
portion of the pericdic maintenance works.

2.43 Segment Reporting

The details of primary segment information for the year ended March 31, 20286 and March 31, 2025 are given below:
The Groupis currently focused on three business segments Construction, and Toll Collection

(" TIn Lakhs)
As at As at
March 31, 20 26 March 31, 2025
Segment Revenue
Construction 46,414.10 58,128.71
Energy
Toll Highways 8,763.02 9,527.41
Others -
Less : Inter Segment Revenue - -
Total 55,177.12 67,656.12
| Segment Results before Interest and Taxes
Construction 995.53 810.42
Energy
Toll Highways (48,083.23) (49,069.36)
Others (0.63) (6.21)
Total (47,088.33) {48,265.15)
Less : Interest Expenses - 3,494.82
Profit Before Tax {47,088.33) {51,759.97)
Segment Assets”
Construction 1,66,335.04 1,94,535.54
Energy
Toll Highways 23781847 297,037 .48
Others 8,738.07 8,738.07
Less : Inter Segment Elimination (99,404.84) {139106.58)
3,13,486.75 3,61,204.51
Segment Liabilities**
Censtruction 143,217.14 1,67,622.87
Energy -
Toll Highways 4.83,380.80 4.97.202.42
Others 3,245.58 3,244.94
Less : Inter Segment Elimination (72,247 .03) (1,06,350.27)
5,57,596.48 5,61,719.96
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* Segment Assets excludes current and non-current investments, deferred tax assets
** Segment Liabilities excludes deferred tax liabilities

2.44 Some of the Bank Accounts in Holding Company at closed projects which are in dormant and
have not been reconciled due to non-availability of statements
2.45 Figures for the previous year have been regrouped/reclassified to conform to the figures of the

current year.
In terms of our report attached

For P.Murali & Co.
Chartered Accountants
FRN : 0072575

A.Krishna Rao

Partner

Membership Number 020085
UDIN: 26020085DNJFWM9217

Place: Hyderabad
Date: May 28, 2026

For and on behalf of the Board

Mohammad Shafi K. Venkateswarlu
Jt Managing Director Director cum CFO
DIN: 07178265 DIN: 09713108

D. Malla Reddy
Company Secretary
ACS: 9559
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MADHUCON PROJECTS LIMITED
CIN: L74210TG1990PLC11114
Reg off: Madhucon Complex, 1+7-70, Jublipura, Khammam- 507002
Tel: 040-235569001, Fax: 04323556005, Website: www.madhucon.com

I/We hereby record mylour presence at the 36" annual general meeting of the company being held on Tuesday, the29t™
September, 2026 at 3:00 P.M. at its registered office.

Member Folio/DP ID- Client ID No. Member /Proxy’s name in Block Letters Signature of Member/Proxy

Regd. Folio/ Client ID:
*Applicable for members holding share in Electronic Form.
Note to be signed and handed over at the entrance of the Meeting Venue

-3
MADHUGON
MADHUCON PROJECTS LIMITED
CIN: L74210TG1990PLC 11114
Reg off: Madhucon Complex, 1-7-70, Jublipura, Khammam - 507002
Tel: 040-235569001, Fax: 040-23556005, Website: www.madhucon.com

FORM NO.MGT-11
PROXY FORM
Pursuant to Section 105(6) of the Companies Act 2013 and rule 19(3) of the Companies {Management and Administration)Rules 2014)

Name of the Member{s): Folic No/client id:

Registered Address:

E-mail id: DP Id:

Ifwe, being the member (s} of ...c..oovvieviiiii e shares of the above names C ompany hereby appoint:
1. Name @i E-mail id: .........cocoe e

.............................................. Or falling him.
2. Name: ... . E-mail id= ... ..

As my/our proxy to attend and vote {on a poll) for me/us and on my/our behalf at the 36™ Annual General Meeting of the
Company, be held on Tuesday, the 29" day of September , 2026 at 3:00 P.M. at Registered Office: Madhucon Complex,
1-7-70, Jublipura, Khammam — 507 002 and at any adjournment thereof in respect of such resolutions as are indicated

below:

Resolution No. Resolutions Vote™

Ordinary Business For | Against

To receive, consider and adopt Annual Accounts FY ended 31st March, 202 6
1.0rdinary Resolution

a) The Audited Standalone Financial Statements of the Company in IND
AS format for the financial year ended 31" March, 2026 together with
the Reports of the Board of Directors and Auditors' thereon; and

b) The Audited Consolidated Financial Statements of the Company in IND
AS format for the financial year ended 31 March, 2026 together with the
report of the Auditors’ thereon
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MADHUCON PROJECTS LIMITED
CIN: L74210TG1990PLC11114
Reg off: Madhucon Complex, 47-70, Jublipura, Khammam- 507002
Tel: 040-235569001, Fax: 04023556005, Website: www.madhucon.com
2. Ordinary Resolution | To gppoint a director in place of Mr. K. Venkateswarlu {DIN: 09713108), who
ratires by rotation and being eligible offars himsalf for re -appointment.
3.0rdinary Resolution | To appoint StatutoryAuditors and to fix their remuneration
Special Business
4.Ordinary Resolution Ratification of the appointment of Mr. Prithvi Teja Nama (DIN: 02845692) as an
Additional Director of the Company .
5.5pecial Resolution Ratification of the appointment of Mr. Shankara Rac Kadambala {DIN:
11843104 )as an "Independent Director' of the Company.
6.0rdinary Resolution | To appoint and approve the remuneration of the Cost Auditor for the financial
year ending on 31% March, 2027.
7.Ordinary Resolution | Approval for Non-Provision of the Interest on Working Capital Loans &
Unsecurad Loans of the Company .
Signed............... day of ........... 2026
affix one
Signature of the shareholder(s) ... rupee
stamp
Signature of the Proxy holder(s)....................cocooiiei.

Notes:

1. The proxy duly completed should be deposited at the Registered Office of the Company not less than 48 (forty eight)
hours before the time fixed for holding the Meeting.

2. Aproxy need not be a member of the Company.
3. Aperson can act as proxy on behalf of the members not exceeding 50 (Fifty) and holding in the aggregate not more

than 10% (Ten percent) of the total share capital of the Company carrying voting rights. A member holding more than
10% {ten percent) of total share capital of the Company camying voting rights may appoint a single person as proxy

and such person shall not act as a proxy for any other person or shareholder.
4. **This is only optional. Please put an X' in the appropriate column against the resolutions indicated in the Box. If you

leave the ‘For’ or ‘Against’ column blank against any or all the resolutions, your proxy will be entitled to vote in the

manner as hefshe thinks appropriate.
Appointing a proxy does not prevent a member from attending the meeting in person if he so wishes.
6. Inthe case of joint holders, the Signature of any one holder will be sufficient, butnames of all the joint holders should

be stated.
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